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+ Supply / demand balance

- Elements of supply — context - relative contribution
— Upstream
- Interconnectors
- Storage

- LNG



Supply / demand winter ‘06/°07

» National Grid Winter Outlook:
— New import projects remain on track

- Gas supplies could be tighter this winter if new
pipes and terminals are delayed or not used to
full capacity

Aberdeen » * StFergus

- Rough is expected to be full in time for winter
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To Zeebru gge

— Is there enough gas until the end of
winter?

— Is there sufficient peak deliverability?

Source: National Grid



Elements of peak UK supply 06/07 —
mcm/day

Average Winter
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Upstream co-ordination arrangements
worked well last winter

Continuing engagement with DTl and NG
St Fergus study

review of Entry Specifications effect on gas
availability

Focus areas for winter 06/07

refreshing plans and procedures, building
on experience from last winter

streamlining communication routes

revisiting asset availability plans and winter
preparations

liaising with DTl and NG on updates to
procedures

continued focus through the winter period

timely dialogue with DTI on material
operational events




Interconnectors

+ Capacity and commodity - differentiate

- How much gas will be available for imports™.
— infrastructure upstream of IlUK
— quality
— security of supply in other countries.

- Experience of last winter was that it was extremely difficult to source
gas, even if market signals theoretically attracted gas to the UK

- Additional capacity this winter with BBL and Langeled pipelines ready
for operation

— could help ease transportation constraints in Europe



Storage

- Long range storage

- Rough is a key element of
next winter’'s supply

+ Medium range storage

Source — Centrica Storage

+ LNG peak shaving facilities



Global LNG supply and demand 2005/2015 -

bcma

Total Supply 2005 - 189 bcma LNG Demand 2005 -189 bcma
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Recent market dynamics
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Enhancement of existing
arrangements

Planned implementation date -
31st July

Further details will be available
on the agents website

The British Merchant

Market forces in the world LNG market are the key as to whether
LNG flows to the UK - new secondary capacity arrangements
cannot guarantee that slots will be filled
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http://www.lngga.com/

Summary

« Upstream supply will still be the mainstay of UK gas
supply this winter

« BP will be doing all it can to maximise upstream
production and reliability

« Reliable operation of Rough will be important
* Flows through interconnectors will important
« LNG will contribute

 Demand side response plays a part

Success in achieving supply / demand balance will be
delivered by a combination of the above
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