
Terms of reference for the GB SQSS sub group of OTEG
Background
The Ofgem scoping document published in April 2006 identified the issues that require further consideration in implementing an offshore electricity transmission regime.  One of the identified work streams was the need to review the existing technical rules governing onshore networks to see how they could be made to work offshore.

At the first meeting of OTEG on 4 May 2006 it was decided to establish a sub group (‘the GB SQSS sub group’) to undertake review work to assist Ofgem/DTI decisions relating to offshore transmission system security requirements. The GB SQSS sub group will report to OTEG who will oversee the progress of this specialist sub group.  OTEG will also provide a single point of contact to address any issues that arise from the GB SQSS sub group discussions.

Composition of the sub group
OTEG is of the view that the GB SQSS sub group requires a focussed membership reflecting the complex technical nature of the issues that the sub group will be required to consider.  Accordingly, membership of the GB SQSS sub group will be limited to representatives from parties who had direct involvement in the development of the recent process under BETTA to harmonise onshore GB SQSS and parties who are, or will soon be, directly and significantly involved and experienced in the development of imminent offshore transmission networks.  
The GB SQSS sub group is proposed to comprise of the three transmission licensees (NGET is expected to provide representation of its GBSO and its TO interests) and those offshore developers who at present have received offers for connection to onshore networks.

OTEG will have the right to invite other representatives (e.g. distribution licensees, offshore transmission equipment manufacturers) should the GB SQSS sub group consider that such expert knowledge is required.
 

The number of representatives from each party will be limited to one (other than NGET who will be limited to one representative of its GBSO activity and one representative of its TO activity).  Each representative will be able to invite an additional technical advisor to sub group meetings as required.  The chair of this sub group will be appointed by OTEG.  The sub group at their first meeting will be required to appoint a secretary.  It is recommended that these roles are filled by industry representatives.
Representatives from Ofgem and DTI will also be invited to the sub group meetings.  The frequency, timing and location of the meetings will be agreed at the first meeting. 
Purpose
The GB SQSS sub group is an advisory body, not a decision making body.  The purpose of the group is to assist OTEG by completing a review of the current GB SQSS and consequently considering:-

· whether it is appropriate to apply to the present onshore standard to offshore transmission networks

· if amendments are needed to extend the GB SQSS offshore; and
· the range of options that exist for alternative security standards for offshore transmission networks.

Participation

Participants at any sub group acknowledge and agree that any draft text disclosed to them is confidential and must not be disclosed to any other person, business or undertaking other than the participants in the sub group meeting, their employees directly involved with this work and their advisors directly involved with this work or as the participants in the sub group may agree. 


While the active participation of participants in any sub group is sought with the evaluation of technical rules, all participants acknowledge and agree that Ofgem/DTI are ultimately responsible for determining the form and content of the security standards relating to offshore transmission networks and any discussion in meetings and views expressed or implied in such discussion or document are entirely without prejudice to and shall not limit the discretion of Ofgem/DTI with regard to the final form and content of the document. 

The participants also acknowledge and agree that the participation (including any discussion in meetings and views expressed or implied in such discussion or papers) in meetings, is entirely without prejudice and shall not limit the discretion of the licensees to comment during any future consultation of any Ofgem/DTI proposals published concerning the security standards relating to offshore transmission networks.

Deliverables
The GB SQSS sub group will be required to provide:
· a report to OTEG detailing the sub group’s review of the current GB SQSS identifying any issues associated with its application offshore

· recommendations to OTEG identifying feasible options for security standards relating to offshore transmission networks, the rationale supporting potential options and the views of the subgroup on each option; and
· responses to technical queries as referred by OTEG.
Objectives

Ofgem/DTI’s initial stance is that there may be merit for a single set of standards to apply across the whole of GB and within relevant offshore areas, since this:

· builds on the harmonised arrangements delivered as part of BETTA;

· ensures consistency between onshore and offshore transmission arrangements  
However the options presented by the subgroup will need to consider whether there are justifiable and workable alternatives to this.
The specific objectives of the GB SQSS sub group are as follows:

a) Develop a framework of security rules that can be applied to offshore transmission networks that is compatible and consistent with the current onshore transmission network and market structure 

b) To achieve (a) it will be necessary to assess the relevance of the existing GB SQSS for offshore transmission networks in the first instance and, if required, to outline any amendments that are needed to extend the GB SQSS offshore 
c) Identify and develop a range of feasible alternative options for security standards relating to offshore transmission networks. 
In achieving the above objectives the GB SQSS sub group will need to take account of the need (these are listed in no particular weighting or order): 

· for existing transmission licensees to meet existing SQSS compliance requirements in respect of the onshore transmission network;

· to minimise the overall level of transmission costs;

· to ensure the safe operation of all transmission circuits;

· to clearly and robustly define all aspects of the security rules framework to minimise the risk of misinterpretation when applying rules relevant to planning and operating of transmission networks;

· for no undue discrimination on a geographic basis;

· to ensure consistency and compatibility with onshore market and industry structure, and
· to promote equality of treatment in respect of system access for transmission users across GB.
The review work requested of the GB SQSS sub group:

· does not constitute a fundamental review of the need for the existing criteria within the GB SQSS in respect of the onshore transmission network;
· should not result in any need for significant additional investment in the onshore transmission network;
· should not result in any unjustified costs for offshore transmission networks.

· should not lead to any significant change to the existing security and quality of supply delivered to onshore transmission customers; 
· should not result in a significant increase in the system operation costs associated with the onshore transmission network, and
· should not have an impact on the current transmission pricing methodology.
Accountability

The sub group will report to OTEG.  The chair of the sub group is required to provide regular reports to OTEG and ensure that work is progressed by the sub group in accordance with OTEG’s instructions.  
