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Overview

Initial phase of National Grid’s Winter Outlook Consultation

» Looking forward to 06/07
...Feedback essential...

» Key issues for the coming months
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Learning from the past
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Wholesale gas price increases
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2005/06 - a winter of four parts
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Wholesale electricity price increases
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Electricity supply summary

Tightness at times
» 4 NISMs (Nov-Mar)
» 1 HRDR

ms provided significant response to gas

system

» Increase In coal vs gas generation
» Gas units switch to distillate

Looking ahead to winter 2006/07
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Looking ahead to Winter 2006/07 - Gas

§




Promoting choice and value for all gas and electricity customers

Outlook for summer?
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= = =Lowest LKCIS daily supply June-Sept 2004 = = =Highest KIS daily supply June-Sept 2004
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-/ of tight supplies also over the_
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Wholesale gas market expectations

up between GB
and Dutch prices

Differential opens
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New Infrastructure

2006/07

New links with Norway and the
Netherlands plus extension of
the link with Belgium

2007/08

New LNG terminals plus
I e expansion of links with Norway
e and the Netherlands

h
@m Wych Far
Isle of Portland

English Channel

Over £10bn of private sector money will be invested to meet
Britain’s energy needs
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Gas winter outlook for 2006/07

e Rate of decline?
mucs P o
e Reliability?
Rough - e Duration?

. UK } - e European flows?

New investment on the way

Looking ahead to winter 2006/07
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Gas supply picture - November
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Gas supply picture - December
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Gas supply picture - January
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Gas supply picture - February
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Gas supply picture - March
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Looking ahead to Winter 2006/07 - Electricity
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Wholesale electricity market expectations
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Electricity winter outlook for 2006/07
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CCGT interaction remains key in balancing gas supply & demand
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Ofgem’s work ahead of 2006/07

Looking ahead to winter 2006/07
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Work ahead of winter 2006/07

e Greater info

e European Companies; transparency across Information
European ol Europe e.g. storage o
= European Commission provision
Flows e Further

enhancement in GB?

incentive; w I
s’ c3 website study at Bacton

* Demand forecasting « NG gas blending
Gas ’

DSWG performance incentive? ,
= Barriers to customer - Ot egtry puais
DSR? points®

= \Winter outlook

GSS Safety e Current arrangements - Options for Energy Seminar
eserve
for winter 06/07? Buyers programme

e \Winter to date
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European flows

UK Flows
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Initiatives ahead of winter —
new incentives on NG?

" information to the market

» New incentives on NG are currently being
considered

» Consultation on these issues very shortly

Website performance Demand forecasting

Looking ahead to winter 2006/07




Initiatives ahead of winter —
NG procurement of gas reserve?

Questions re how reserve may be procured

Gas Safety Reserve Group discussion
Market vs. National Grid procurement?

» New UNC Modification Proposal 008
troduction of gas reserve arrangemen

-urgent status proposed

_omes early consideration of these issues_
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Summary

! EnHance! consu|tat|on pProcess

» Use of seminars to access wide range of market
participants

» Perspectives from across the supply chain
» Updates from new infrastructure operators

** Customer and market participant

feedback essential **
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