Enduring Offtake Arrangements
-Long term capacity release
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Option Ul. One Party wants the unsold
capacity

*Party (e.g. developer) reserves 10 extra units for “x” years ahead through

reservation agreement — commits to ensure “y” years of charges paid
*User A then able to book extra 10 units ahead of gas year

Capacity

Baseline 20

10

NB. Could also be utilised to reserve capacity within constrained period

A

»

Reservation liabilities

If User A books extra 10 units, then must pay at least “y”

years of charges — commitment met

Party reserves
extra 10 units from

User books extra 10 units
from following Gas Year

User pays prevailing charge

“X” years ahead < y years >
X’ years User A User A | User A
User A | User A User A | User A User A | User A

»

»
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Option Ul. One Party wants the unsold
capacity plus incremental release

*Party (e.g. developer) reserves 15 extra units for “x” years ahead through
reservation agreement — commits to ensure “z” years of charges paid

*User A then able to book extra 15 units ahead of gas year

Capacity Reservation liabilities
oIf z>y, then party that reserved capacity still
required to ensure level maintained to avoid liability

payments ) 2 years ‘
Party reserves User bo.oks extra 'y’ years
25 extra 15 units from 15 units from < >
“X" years ahead following Gas Year
Baseline 20 ------ ittt -~
. User A User A User A
X’ years
10
User A | User A User A | User A User A User A
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Option U2(A). One User wants the unsold
capacity

sUser A requests 20 units for at least “y” years

Capacity
Application -
Window 4 Yy years .
Baseline 20 ------F-mmmmmm e e mm e -
10 Request < User A | User A User A
N
“X" years Year
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Option U2(A). One User wants the unsold

capacity

sUser A requests 20 units for at least “y” years

eallocated 20 units

Capacity
User pays prevailing charge or “lock-in” price
set at time of application per annual booking
Application -
Window 4 Yy years .
Baseline 20  ----------mmmmmmmmoommmmoooeee oo o
10 Allocated < User A | User A User A
N
‘X" years Year
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Option U2(A). Two Users want the unsold
capacity

sUser A and User B each request 20 units for at least “y”

years.
: ) ‘y” years
Capacity  + \q sustained booking of “z” .
years to justify incremental
capacity release
Application
Window
_ Request
Baseline 20 --------rmmmmmmmmmommm oo
10 User A | User A User A
“X” years Year
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Option U2(A). Two Users want the unsold
capacity

Capacity

Baseline 20

10

A

sUser A and User B each request 20 units for at least “y”
years

*Prorate based on volume of request
*Each allocated 10 units

»

Application
Window ‘y” years

Allocated <

User A | User A User A

“X” years Year
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Option U2(A). Two Users want the unsold
capacity

sUser A and User B each request 20 units for at least “z”

years.
: “Z" years
Capacity  + g stained booking of “z” years,
to justify incremental capacity
release
Application
Window
_ Request
Baseline 20 --------rmmmmmmmmmommm oo
10 User A | User A User A
“X” years Year
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Option U2(A). Two Users want the unsold
capacity

sUser A and User B each request 20 units for at least “z”

years
Capacity *Each user allocated 20 units Z years
“User just books “z” to ensure
capacity release”
Application
Window
: Allocated
Baseline 20 ------F--mmmmmmmmm e m e
10 User A | User A User A
“XH years Year
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Option U2(A). Two Users want the unsold
capacity

sUser A provides sustained request of 20 units for at least
“z” years, but User B doesn’t

" HZH ears
CapaCIty A < y
Application
Window
: Request
Baseline 20 ------F--mmmmmmmmm e m e
10 User A | User A User A
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Option U2(A). Two Users want the unsold
capacity

sUser A provides sustained request of 20 units for at least
“z” years, but User B doesn’t

Each User allocated at their sustained level of

Capacit
P y request
“User just books “z” to ensure ) “z” years -
capacity release” ) -
Application [
Window
Baseline 20 -------mmmmmmmmmmmmmmm s oo
Allocated <
10 User A | User A User A
N
“X” years Year
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Option U2(B). Two Users in aggregate
want capacity above baseline

*User A and User B in aggregate provide sustained request
of 20 units for at least “z” years

. HZH ears
CapaCIty A « y
Application
Window
: Request
Baseline 20 ------F--mmmmmmmmm e m e
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10 User A User A
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Option U2(B). Two Users in aggregate
want capacity above baseline

sUser A and User in aggregate provide sustained request
of 20 units for at least “z” years

Capacity *Allocated requested amount “z" years
“Benefit of aggregration”
Application
Window
. Allocated
Baseline 20 ------F-mmmmmmm o s
User A
10 User A User A
“X" years Year
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Option U2(B). Two Users in aggregate
want capacity above baseline

sUser A provides sustained request of 20 units for at least
“z” years, but User B doesn’t

. HZH ears
CapaCIty A < y
Sustained
aggregate
Application booking
Window
: Request
Baseline 20 -----cmmmmmmmmmmm e
10 User A | User A User A

"X" years Year
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Option U2(B). Two Users in aggregate
want capacity above baseline

sUser A provides sustained request of 20 units for at least
“z” years, but User B doesn’t

Capacity «Allocation based on volume proration
“Downside of aggregration “z" years R
with volume rationing”
Application
Window
Baseling 20 --------m-mmmmmmmmmmm oo
Allocated <
10 User A
User A User A
“XH years Year
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Option U3. Two Users In aggregate want
capacity above baseline

sUser A provides sustained request of 20 units for at least
“z” years, but User B doesn’t

. HZH ears
CapaCIty A < y
Sustained
aggregate - _
Application booking
Window
: Request
Baseline 20 -----cmmmmmmmmmmm e
10 User A | User A User A
“XH years Year
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Option U3. Two Users In aggregate want
capacity above baseline

Capacity

Baseline 20

10

sUser A provides sustained request of 20 units for at least
“z” years, but User B doesn’t

Allocation based on price pro-ration using “clearing
price” allocation mechanism

“Z” years

4
v

Application

Window
Allocated

"""""" dependant on
bids against
incremental

price steps

User A

User A

“X” years Year
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