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Uniform Network Code — Offtake Arrangements Document

UNIFORM NETWORK CODE — OFFTAKE ARRANGEMENTSDOCUMENT
SECTION |
NTSOPERATIONAL FLOWS
General
Introduction
This Section | sets out:

€) requirements (for the purposes of TPD Section J4) as to the submission of Offtake
Profile Noticesin relation to NTS/LDZ Offtakes;

(b certain other details required in relation to NTS/LDZ Offtakes for the purposes of TPD
Section J4;

(c) provisions asto pressure at NTS/LDZ Offtakes;

(d) the basis, as between Transco NTS and DNOs, on which interruption rights under TPD
Section G will be exercised:;

(e) other operational provisions relating LDZs and NTS/LDZ Offtakes.
Interpretation

In this Section |:

€) referencesto Offtakes areto NTS/LDZ Offtakes,

(b) areference (in relation to an LDZ or-an NTS/LDZ Offtake(s) serving an LDZ) to the
aggregate offtake or rate of offtake is a reference to the aggregate, for all NTS/LDZ
Offtakes serving the LDZ, of the offtakes or rates of offtake.

Offtake Profile Notices
General requirements

Offtake Profile Notices are to be submitted (in accordance with TPD Section J4.5) by the
downstream DNO each Day in respect of each Offtake.

Offtake Profile Notices are to be submitted in the format and units specified-r-Annext-L-and by
the means provided in or pursuant to Section fM}M.

Where so provided pursuant to Section M, Offtake Profile Notices:

(@ m ecify rates of volume flow (in MCM/d together with a calorific value, in
which case the licable rates of offtake shall (for all purposes of the Code) be

determined by multiplying such volume flow rate by the specified calorific value;

(b) m ecify guantities (in GWh) or volumes (in MCM) for an hour of the clock, in

which case the rate of volume flow or rates of offtake (applicable as at all times within
the relevant hour of the claock) shall be determined by dividing the specified quantity or
volume by one hour;
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[(8) may be provided in a single notice for all Offtakes serving one LDZ, specifying (in

addition to rates of offtake for each Offtake) the aggregate rate of offtake.

213-The ratesrate of offtake set out in an Offtake Profile Notice shall be constant ferwithin
each hour of the clock.

214-The rates of offtake set out in Offtake Profile Notices (including any revisions thereof)
shall:

€) reflect as accurately as reasonably practicable (but without prejudice to FBP-Sections
JAthe further provisions of this paragraph 2) the quantitiesin which and rates and times
at which the DNO intends or expects (at the time it submits the Offtake Profile Notice)
to cause or permit gasto flow at each Offtake;

(b without prejudice to paragraph (@), on an aggregate basis for an LDZ, be consistent
(after taking account of planned LDZ stock ehangechanges and flows at LDZ/LDZ
Offtakes) with the forecast LDZ demand in the prevailing demand forecast issued by the
downstream DNO pursuant to TPD Section fH5} or paragraph 6.1; and

(© be consistent with the requirement in paragraph 6:2.1.6.3.1.
Initial Offtake Profile Notice

For the purposes of TPD Section J4-6-3,4.5.1, the time by which the Offtake Profile Notice for a
Day isto be submitted to Transco NTS is 1800 hours on the Preceding Day.

If the DNO fails to submit an Offtake Profile Notice for a Day by the time required under
paragraph 2.2.1, it shall be deemed to have submitted an Offtake Profile Notice which is the
same as the Offtake Profile Notice for the Preceding Day prevailing at that time.

Revisionsto Offtake Profile Notices

Subject to the provisions of this paragraph 2, a DNO may revise the prevailing Offtake Profile
Notice (in relation to an Offtake) for any Day, asto the rate of offtake as at any time (Tro), by
submitting arevised Offtake Profile Notice at atime (Topn):

@ in the case of an increasein rate of offtake:

) if the applicable flow rate change is not less than 50% of the Maximum Flat
Offtake Rate, not later than 4 hours before time Tro;

(i) if the applicable flow rate change is less than 50% but not less than 25% of the
Maximum Flat Offtake Rate, not later than 2 hours before time Tro;

(iii) if the applicable flow rate change islessthan 25% of the Maximum Flat Offtake
Rate, not later than 1 hour before time Tro;_and

(b) in the case of an decrease in rate of offtake, not later than 1 hour before time Tro.
For the purposes of this paragraph 2.3:

@ the "Maximum Flat Offtake Rate" in respect of an Offtake is a rate calculated as
1/24th of the DNO's NTS Offtake (Flat) Capacity;
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in relation to any revised Offtake Profile Notice(s), in relation to any time (Tro) on the
Gas Flow Day, the applicable flow rate change is the magnitude of the difference
between:

() the rate of offtake (as at time Tro) under the relevant Offtake Profile Notice;;
and

(i) the rate of offtake (as at time Tro) under the revised Offtake Profile Notice;

expressed as a percentage of the Maximum Flat Offtake Rate;

for the purposes of paragraph (ab), the "relevant” Offtake Profile Noticeis:

0) the prevailing Offtake Profile Notice(s); or

(i) in relation to any Offtake in relation to which there are two or more connected
Offtake Profile Notices, the earliest-submitted of such connected Offtake

Profile Notices;

where two Offtake Profile Notices are connected if under the earlier-submitted notice
any changein rate of offtake occurs at atime Tro Which islater than the latest time Topy
at which the later-submitted notice was required (in accordance with paragraph 2.3.1) to
be submitted.

2.3.3 Where, pursuant to one or more revised Offtake Profile Notice(s) submitted by a DNO in
relation to the Offtake(s) serving one LDZ, thereis at any time (Tro) achange in the aggregate
rate of offtake:

234

235

(@

(b)

the time (Topy) a which such revised Offtake Profile Notice(s) are submitted shall not
be less than two hours before time Tro;_and

the aggregate flow rate change, for any time (Tro) of the Day, pursuant to revised
Offtake Profile Notices submitted within any one hour (Hopy) Of the clock, shall not
exceed 5%.

For the purposes of paragraph 2.3.3(b), in relation to any hour (Hopn), the aggregate flow rate
change at any time (Tro) is the magnitude of difference between:

(@

(b)

the aggregate rate of offtake at time Tro pursuant to the Offtake Profile Notices
prevailing at the start of hour Hopys; and

the aggregate rate of offtake at time Tro pursuant to the Offtake Profile Notices
prevailing (pursuant to any revisions thereof within hour Hopy) at the end of hour Hopy;

expressed as a percentage of the aggregate rate of offtake at time Tro pursuant to the Offtake
Profile Notices prevailing at the start of hour Hopy.

The DNO may not submit arevised Offtake Profile Notice in relation to any Offtake:

(@
(b)

(©)

more frequently than once in each hour of the clock;

so asto change the rate of offtake other than with effect from an exact hour of the clock;

or

later than 04:00 hours on the Gas Flow Day.
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Revisionsrequested by Transco NTS

Transco NTS may at any time request a DNO to submit revised Offtake Profile Notices for two
or more Offtakes for an LDZ, subject to and in accordance with this paragraph 2.4.

Transco NTS request shall specify:
@ the Offtakes in respect of which such revision is requested;

(b) the times with effect from which the DNO is requested to revise the relevant rates of
offtake; and

(© the revised rates of offtake requested.

Any request by Transco NTS for the revision of any Offtake Profile Notices shall satisfy the

{a)-requirement that, for all timesin the Day, the aggregate, in respect of all Offtakes (serving
the same LDZ) for which such request is made, of the revised rates of offtake requested

isthe same asthe aggregate rates of offtake under the prevailing Offtake Profile Notices
at the time the request is made;-and.

VikaVala

I wala aree a v a

permitted-underT o the extent to which the revision by the DNO of any Offtake Profile Notice(s)
in compliance with Transco NTS reguest would infringe any the requirements of this paragraph
22, TPD Section J4.5.2 or J7.2, Transco NTS shall be deemed to have accepted a request
pursuant to TPD Section J7.3.1, or (asthe case may be) waived such other reguirements (on the
assumption that the DNO submits such revised Offtake Profile NeticesNotice(s) within F415
minutes after Transco NTS request is made).

244 The DNO shall comply with Transco NTS' request unlessin the DNO's reasonabl e opinion
the safe and efficient operation of the LDZ (consistent with the DNO's obligations to Users
under the Transportation Principal Document) would be sigrificanthymaterially prejudiced by
the flow of gas at the relevant Offtakes on the basis of the requested revisions, in which case the
DNO shall:

) contact and inform Transco NTS of the position as soon as possible following receipt of
Transco NTS request;; and

(b) cooperate with Transco NTS and use al reasonable endeavours to agree upon
aternative revisions to Offtake Profile Notices.

L ow demand Days

Where, in relation to any LDZ, LDZ demand for any Day is forecast (in the finitialfirst LDZ
demand forecast on the Preceding Day pursuant to TPD Section H5) to be less than 6050% of
1-in-20 peak day demand, Transco NTS may, by giving notice to the DNO fnot later than
——117:00 hours on the Preceding Day, require that paragraph 2.5.2 shall apply-, subject to

paragraph 2.5.3.

Where this paragraph applies, irrespective of the amount (if any) of NTS Offtake (Flexibility)
Capacity held by the DNO at any Offtake:

@ the DNO shall operate the LDZ and each Offtake such that, subject to the restrictionsin
paragraph 2.3 on revisions of Offtake Profile Notices, for any given level of LDZ
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demand, the flows of gas at the Offtakes in aggregate for that LDZ are even throughout
the Day;

(b in accordance with paragraph (a):

) after the DNO has submitted its initial Offtake Profile Notices, a revision of
such Offtake Profile Notices under which the aggregate (for all Offtakes
serving the LDZ) of therates of offtake isrevised, shall only be made to reflect
changesin forecast LDZ demand;_and

(i) subject to the requirements of paragraph 4, each Offtake Profile Notice or
revision thereof submitted by the DNO shall specify asingle rate of offtake:

(@@ in the case of the initial Offtake Profile Notice, for the whole of the
Day; and

(bb)  inthe case of any revised Offtake Profile Notice, with effect from the
time from which the rate of offtake isrevised, for the remainder of the

Day.

Where, in relation to any Day for which Transco gives a notice under paragraph 2.5.1,

2.6

26.1

2.6.2

31

311

312

compliance with paragraph 2.5.2 would (in the reasonable opinion of the DNO) significantly
prejudice security of supply or the safe operation of the LDZ:

(@ the DNO shall so notify Transco NTS promptly upon receipt of Transco NTS notice;

(b) paragraph 2.5.2 shall not apply, but the DNO and Transco NTS will cooperate with a
view to agreeing on limits on the variation of rates of offtake within the Day, and the

DNQ's Offtake Profile Notices shall comply with the limits so agreed.

Variation of restrictions

The requirements and restrictions in this paragraph 2 and TPD Section J7.2 in relation to
Offtake Profile Notices (and revisions thereof) shall not apply to the extent that (subject to and
in accordance with TPD Section J4:5:5:4.5.5 and J7.3, where applicable) Transco NTS waives
or agrees to vary any such reguirement or restriction in a particular case, and in particular shall
not apply to the extent inconsistent with any Interruption Instruction given by Transco NTS
under paragraph 5.

A DNO may request a waiver or variation (as referred to in paragraph 2.6.1) by submitting a
proposed Offtake Profile Notice which does not comply with any such requirement or
restriction, and such proposed Offtake Profile Notice shall take effect as an Offtake Profile
Notice if and (if so) with effect from the time at which Transco NTS agrees such waiver or
variation.

Further provisionsof TPD Section J
Offtake tolerances

This paragraph 3.1 sets out the tolerances referred to in TPD Section [34-#2}-J4.6.2.

For the purposes of TPD Section J4-724.6.2(a), the tolerance, in respect of the offtake of gas at
an Offtake, is 10% of the Prevailing Offtake Rate.
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For the purposes of TPD Section J4-%24.6.2(b), the tolerance, in respect of the offtake of gasin
aggregate at al of the Offtakes which serve an LDZ, is 3% of the aggregate of the Prevailing
Offtake Rates.

Maximum rate of change

For the purposes of TPD Section J4-8:1,4.7.1, the maximum rate of change in respect of an

Offtake istherate (if any) set out in the applicable Supplemental Agreement.

4.1

411

4.1.2

4.1.3

4.2

421

Pressure
General
For the purposes of this Section I, in relation to an Offtake:

@ "Assured 0600 Pressure" and "Assured 2200 Pressure’ mean the 0600 pressure and
the 2200 pressure respectively comprised in the Assured Offtake Pressure in accordance
with TPD Section J2.5;

(b a reference to the 0600 pressure in relation to a Day is to pressure (at the Point of
Offtake) at 0600 hours at the end of the Day;

(© at any time, in relation to any Day, the " Agreed 0600 Pressur €' means the agreed 0600
pressure for that Day prevailing in accordance with paragraph 4.2.7 at that time.

For the purposes of TPD Section J2.1.4, pursuant to TPD Section J2.1.1(b)(iii), the Applicable
Offtake Pressure (so far as relating to 0600 pressure) in relation to an Offtake on any Day shall
be the Agreed 0600 Pressure.

Without prejudice to the rights and obligations of the Parties under this Document (or to the
specific provisions of this paragraph 4), in relation to any or all of the Offtakes serving an LDZ,
Transco NTS and the DNO agree to cooperate with aview to establishing operating pressures at
such Offtake(s) which optimise the safe and efficient operation of the NTS and such LDZ.

Agreed pressures

For the purposes of this paragraph 4.2, in relation to an Offtake:

@ a'"pressure request” is arequest (including arevised request) to be submitted by the
DNO specifying a requested 0600 pressure, being the DNO's preferred 0600 pressure
for the purposes of operating that Offtake and the LDZ on that Day;

(b) the requested 0600 pressure in apressure request may be lower than, equal to or (subject
to paragraph 4.2.4) higher than:

0) inthe case of theinitial pressure request (under paragraph 4.2.2(a)), the Assured
0600 Pressure;_and
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(i) in the case of arevised pressure request, the Agreed 0600 Pressure.
In relation to each Offtake, for each Day:

€) the DNO shall, at the same time as submitting (in accordance with paragraph 2.2.1) an
initial Offtake Profile Notice for the Day, submit to Transco NTS an initial pressure
reguest, specifying the requested 0600 pressure for Day D;_ and

(b) the DNO may from time to time thereafter, up to but not (unless Transco NTS otherwise
agrees) after 2400 hours on the Day, submit arevised pressure request for the Day.

If (in relation to a pressure request) the requested 0600 pressure is no higher than:

@ (in the case of the initial pressure request) the Assured 0600 Offtake-Pressure;; or
(b (in the case of arevised pressure request) the prevailing Agreed 0600 Pressure;;
Transco NTS will agree the requested 0600 pressure, subject to paragraph 4.2.5.

If the requested 0600 pressure is higher than the Assured 0600 Offtake-Pressure or (as the case
may be) the prevailing Agreed 0600 Pressure, Transco NTS will agree the requested 0600
pressure if it considers that the safe and efficient operation of the NTS (consistent with its
obligations under the Code) would not be significantlymaterially prejudiced if it were to make
or seek to make gas available for offtake (at the Offtake) on the basis of the requested 0600
pressure, and not otherwise.

Transco NTS may request the DNO to reduce the requested pressure in an initial pressure
request or (asthe case may be) the prevailing Agreed 0600 Pressure, where Transco NTSwould
prefer to operate the NTS on the basis of that reduced 0600 pressure at the relevant Offtake.

The DNO will agree to a request by Transco NTS to reduce the requested 0600 pressure or
prevailing Agreed 0600 Pressure if the DNO considers that the safe and efficient operation of
the LDZ (consistent with its obligations under the Transportation Principal Document) would
not be significantlymaterially prejudiced if gas were made available for offtake (at the Offtake)
on the basis of such reduced pressure, and not otherwise.

For the purposes of this Section |, in relation to an Offtake and any Day, the agreedAgreed 0600
pressurePressure at any time shall be the prevailing 0600 pressure agreed pursuant to paragraph
4.2.3,4.2.4 or 4.2.6 (as the case may be).

Transco NTS (for the purposes of paragraph 4.2.4, in relation to a pressure request by aDNO) or
the DNO (for the purposes of paragraph 4.2.6, in relation to a request by Transco NTS under
paragraph 4.2.5) shall be entitled, in considering whether the operation of the NTS or (as the
case may be) LDZ would be prejudiced as provided in paragraph 4.2.4 or 4.2.6, to make
allowance for the risk of error in prevailing demand forecasts and for other possible changesin
circumstances over the remainder of the Day (in particular, having regard to the effect of
paragraph 4.2.6 or as the case may be 4.2.4 in the case where it accepts the relevant request).

Pressur es between 0600 hour s and 2200 hour s

The Parties acknowledge that pursuant to the Transportation Principal Document the Applicable
Offtake Pressure comprises a 0600 pressure and a 2200 pressure, and applies on the basis in
TPD Section J2.5.1(c).
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At times other than 0600 hours at the end of aDay, Transco NTSwill use reasonable endeavours
to make gas available for offtake at an Offtake at the pressure determined in accordance with
paragraph 4.3.4.

For the avoidance of doubt the pressures determined under paragraph 4.3.4 are not part of the
Assured Offtake Pressure nor the Applicable Offtake Pressure for the purposes of TPD Section
J2.

Subject to paragraph 4.3.5, for each Day (D), the pressure referred to in paragraph 4.3.2 is:

@ at any time (t) during the period between 0600 hours at the start of Day D and 2200
hours:

AP0 — {11 * (APP7e0 — AOPny) * H/16}

where:

AP o600 is the Agreed 0600 pressure for Day D-1 (being the Agreed 0600
Pressure prevailing at the start of Day D);

AOP is the Assured 2200 Pressure;

H is the period in hours from 0600 hours to time t, rounded up to the

nearest hour;_and
(b at any time during the period between 2200 hours and 0600 hours at the end of Day D:

AOPyp + {09 * (APPxw — AOPuyp) * H/8}

where:

AP0 isthe Agreed 0600 Pressure for Day D prevailing at timet;

AOP2 is the Assured 2200 Pressure;

H is the period in hours since 2200 hours, rounded down to the nearest

hour;_or

[(9)] at any time within Day D, such other pressure as Transco NTS may agree upon the
reguest of the DNO.

For the avoidance of doubt, at any time where the pressure determined under paragraph 4.3.4
would be less than the Assured 2200 Pressure, this paragraph 4.3 is of no effect (being
superseded by the obligations of Transco NTS pursuant to TPD Section J in relation to the
Assured 2200 Pressure as the Applicable Offtake Pressure).

Interruption

Introduction

In this paragraph 5 "Interruption Instruction” means -an instruction given by Transco NTS

in relation to Interruption in accordance with paragraph 5.2.

-relation-to-an-LBZ tnterruptible-Supply-Point-theT he Parties acknowledge that under TPD
Section G6:
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the ability to require Interruption_at an LDZ Interruptible Supply Paint by giving an
Interruption Notice is held by the DNO; but

Interruption may be required at an LDZ Interruptible Supply Point where (inter alia):

) there is or it is anticipated that there would otherwise be a Transportation
Constraint on or affecting the NTS; or

(i) forecast demand in relation to the NTS or the Total System on any Day exceeds
certain levels (as determined in accordance with TPD Section G6);

and accordingly the Parties agree that Transco NTS shall be entitled to require Interruption of
LDZ Interruptible Supply Points in accordance with this paragraph 5.

Each DNO shall keep Transco NTSinformed of the DNO's Interruption rightsfrom timeto time
in respect of each Exit Zonein each Gas Y ear as follows:

@

(b)

(©)

(d)

the DNO shall, in September of the preceding Gas Year, provide to Transco NTS a
statement containing the following information (as at the start of the Gas Y ear):

) the aggregate amount of the Supply Point Capacity held by Users at
Interruptible LDZ Supply Pointsin that Exit Zone;

(i) the aggregate amount (in GWh) of Interruption available to the DNO in that
Exit Zone (that is, the sum, for al Interruptible LDZ Supply Points, of the
Supply Point Capacity multiplied by the number Days of the Interruption
Allowance in accordance with TPD Section G6.7.5);_.and

(iii)  the number of Interruptible LDZ Supply Pointsin that Exit Zone;

the DNO shall, as soon as practicable after any material change in the information
referred to in paragraph (&), and in any event upon the reasonable request of Transco
NTS, provideto Transco NTS an updated statement of such information;

the DNO shall, at such intervals as Transco NTS may reasonably require, and in any
event as soon as practicable after any material change in such information, provide to
Transco NTS a statement of the cumulative aggregate amount (in fGWh}) of
Interruption used in that Exit Zone to date in the Gas Year (that is, the sum, for all
Interruptible LDZ Supply Points, of the Supply Point Capacity multiplied by the
number of Days for which an Interruption Notice has been given, whether or not
pursuant to Interruption Instructions of Transco NTS); and

the DNO shall inform Transco NTS at any timeif (inthe Gas Y ear to date) the DNO has
Interrupted some Interruptible Supply Points in an Exit Zone on a materially greater
number of Days than other Interruptible Supply Points.

In this paragraph 5, a reference to Interruption in respect of an Exit Zone is to Interruption of
LDZ Interruptible Supply Pointswhich will reduce the flow of gas at Offtakesin that Exit Zone.

Requirement for Interruption

Where (as described in paragraph 5.1.2) Transco NTS requires Interruption of LDZ
Interruptible Supply Points, Transco NTS will so instruct the DNO by giving an Interruption
Instruction to the DNO, specifying:

(@

the Exit Zone in respect of which such Interruption is required;
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the aggregate amount (expressed in MW or MWh per hour), of the Interruption
required; and

the time (consistent with the requirements of Section G6.8.1, on the assumption that the
DNO acts on the Interruption Instruction within 30 minutes after receiving it) with
effect from which such Interruption is required.

5.2.2 Upon receipt of an Interruption Instruction under paragraph 5.2.1, the DNO shall:

@

(b)

as soon as practicable (and in any event within 30 minutes) after receipt of the
instruction:

0] select (in relation to the Exit Zone specified, and so as to secure the amount of
Interruption specified, in the Interruption Instruction, but otherwise in its
discretion) the LDZ Interruptible Supply Points which are to be Interrupted;

(i) give Interruption Notices (for the Interruption Start Time specified in the
Interruption Instruction) in relation to the selected LDZ Interruptible Supply
Points;_and

(iii)  confirmto Transco NTS that such Interruption Notices have been given; and

revise its Offtake Profile Notices for the relevant Offtake(s) so as to reflect the
Interruption (on the assumption that the Interruption continues for the remainder of the

Day).

5.2.3 When Transco NTS requirement for LDZ Interruption ceases or will cease, or the amount of
Interruption required is or will be reduced, Transco NTS will so instruct the DNO by giving an
Interruption Instruction to the DNO, specifying:

@

(b)
(©

(d)

the Exit Zone in respect of which the cessation or reduction of such Interruption is
required;

whether the Interruption is to cease entirely or the amount thereof to be reduced;

in the case of areduction, the aggregate amount (expressed in MW or MWh per hour) of
the reduction in the required I nterruption;_and

the time (where later than the time at which the instruetionlnterruption Instruction is
given) with effect from which the cessation or reduction is required.

5.2.4 Upon receipt of an Interruption Instruction under paragraph 5.2.3, the DNO shall:

(@

as soon as practicable (and in any event within 60 minutes) after receipt of the
instruction:

0) (in the case of areduction in Interruption) select (in relation to the Exit Zone
specified, and so as to secure the reduction of Interruption specified, in the
Interruption Instruction, but otherwise in its discretion) the LDZ Interruptible
Supply Points at which Interruption isto cease;

(i) give natification (in accordance with TPD Section G6.8.5) of the cessation of
Interruption (with effect from the time, if any, specified in the Interruption
Instruction) in relation to the selected LDZ Interruptible Supply Points;_and

(@iii)  confirmto Transco NTS that such notification has been given; and
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(b) reviseits Offtake Profile Notices for the relevant Offtake(s) so asto reflect the reduction
or cessation of Interruption.

Interruption Instructions and DNO's confirmations of receipt of Interruption Instructions shall
be given by the means and in the format specified in or pursuant to Section M.

Financial aspects

The Parties acknowledge that:

(@ pursuant to TPD Section G6.1.9(b), if any LDZ Interruptible Supply Point is Interrupted
on morethan 15 Daysin aFormulaY ear, the Registered User(s) is entitled to a payment
calculated in the manner provided for in the DNO's Transportation Statement; and

(b such compensation is effected by way of Invoice Credit in respect of Transportation
Charges payable by Usersto Transco NTS, and accordingly is borne by Transco NTS;

and accordingly each DNO agrees to repay to Transco NTS a part or al of the amount of such
compensation borne by Transco NTS, in accordance with this paragraph 5.3.

Following each Formula Y ear, in respect of each LDZ Interruptible Supply Point in an LDZ
which was Interrupted on morethan 15 Daysin the FormulaY ear, the DNO shall pay to Transco
NTS an amount calculated as:

C * (Al - NI)/Al

where:

C is the amount of compensation payable by Transco NTS in respect of the Interruptible
Supply Point as referred to in paragraph 5.3.1;

Al is the aggregate number of Days on which the Interruptible Supply Point was
Interrupted in the Formula Y ear;

NI is the number of Days on which the Interruptible Supply Point was Interrupted in the
Formula Y ear pursuant to an Interruption Instruction given by Transco NTS.

The DNO shall:

@ keep accurate records (in accordance with Section [BAM2.3) of the Days on which
each LDZ Interruptible Supply Point is Interrupted, and on which of those Days such
Interruption was pursuant to an Interruption Instruction;_and

(b) as soon as practicable after (and upon Transco NTS's request, from time to time during)
the Formula Y ear, provide to Transco the information recorded pursuant to paragraph

().
The amount (if any) payable by the DNO under paragraph 3:5:25.3.2 shall be calculated by
Transco NTS as soon as practicable after receipt from the DNO of the information required
under paragraph (b), and shall be invoiced and payable in accordance with Section L.

Further provisions

Demand for ecasts

Draft: 22 February8 March 2005
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In addition to providing Offtake Profile Notices under (and without prejudice to) paragraph 2,
each DNO will undertake and provideto Transco NTS an updated demand forecast (as provided
in TPD Section H5) for itsLDZ:

@ at any time at which its estimate of Forecast LDZ Demand changes by more than 5%
from the prevailing demand forecast; and

(b) a any other time at which Transco NTS may {in-its-operational-discretion)reasonably
require such forecast.

Nomination information

Transco NTS shall each Day notify the DNO of the Nominations made by a User (or made b
Transco NTS on the User's behalf) in relation to each LDZ as necessary for the purposes of

enabling such DNO to carry out the operation of its LDZ(s).

6.2 Restrictions on gas flows

621 The DNO shall not cause or permit the flow of gas at an Offtake at any time at arate which
is outside the range (of rates of flow) comprised in the Permitted Range for the Measurement
Equipment at that Offtake.

6-3-Responsibility for controlling flows
6:3-1-(Subject to any contrary provision in a Supplemental Agreement_and subject to Section

C2.7.4) the downstream DNO is responsible for controlling the flow of gas at each Inter-System
Offtake by means of the flow control equipment comprised in the Offtake Facilities.

6:3:2-Without prejudice to paragraph—6-4;Section C2.7.4, the upstream Transporter has no

responsibility for controlling the flow of gas at any Inter-System Offtake or for the operation or
control of the flow control equipment.
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* To-apply-from October 2005.
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