Con/223

Draft Version

Minutes of Electricity Connections Steering Group (ECSG)

13 December 2004 at 10:30 9 Millbank, London, SW1P 3GE.
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Jeff Hunt
SP Transmission and Distribution (Member of the ENA Group)
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Lee Evans 




Department for Transport Lighting Board

Vince Colby 




Chair of the MCCG

Tony Stephens 




Institute of Lighting Engineers

1. Minutes of previous meeting

The minutes of the last meeting were accepted as a true record.

2. Matters arriving from the minutes of the previous meeting
It was confirmed that the ENA had stated that the G81 documents had been placed upon the ENA website.

Ofgem confirmed that no meeting had been arranged with the ENA and it was felt that in light of the fact that the November Decision Document had not invited comments no meeting is necessary and Ofgem would await any comments that individual DNOs chose to submit.

Streetlighting representatives raised concerns that the introduction of the Unmetered National Service Level Agreement (SLA) had been decided by Ofgem as 1 April 2005 instead of 1 January 2005 as originally agreed in the ECSG meeting of 12 October 2004.  Ofgem outlined that the date was moved from January to ensure that a robust SLA had been agreed and that both DNOs and Local Authorities had a good understanding of the content of the SLA and what monitoring requirements would be placed upon a DNO.  Ofgem regretted any difficulties that the change had caused but considered that the change had been appropriate.
Clarification was sought as to whether financial penalties would be payable under the SLA upon the completion of the 6 month trial period.  Ofgem stated that once performance data had been submitted by the DNOs a view would be taken by Ofgem as to whether penalty payments would be appropriate, and if so, what would be the appropriate level of such payments.  Ofgem hoped that if penalties were deemed appropriate these could be implemented on a voluntary basis with the DNOs. However, if this was not possible, then a formal statutory route would have to be followed which would require a further consultation.  With regard to the performance data required from the DNOs, Ofgem would incorporate suggested amendments to the draft request and circulate to ECSG by the following day.  The intention would be to issue the request to all DNOs by 17 December 2005.  It was also agreed that this information request would be made on a quarterly basis.  In addition to the informal request, Ofgem would draft a letter to all DNOs LAs explaining the trial nature of the 6 month trial of the SLA, what data would be required from DNOs and the way forward upon the completion of the trial and review of the results.  This letter would accompany the SLA that was issued to all DNOs/LAs.
Action:
Ofgem to circulate a revised version of the informal request to ECSG members for comments by Thursday 16 December 2004.

Ofgem to draft a covering letter regarding the SLA and circulate to ECSG members.
3. Update on the Unmetered Connections SLA RIGs/Standards of Service RIGs
It was confirmed that the Unmetered Connections Customer Group (UCCG) should develop definitions of service to assist in the development of RIGS type rules for the unmetered SLA.
A DNO representative confirmed that they would take forward the development of RIGs for the existing voluntary standards of service for Greenfield Housing and which types of brownfield/I&C developments would also be covered.  These would be in place for the 2005/06 Connections Industry Review.
Action:
UCCG to take forward the development of the unmetered SLA RIGs type rules.

JH to take forward the development of the standards of service RIGs type rules including their extension to certain types of brownfield/I&C developments.
4. Feedback on the November 2004 Part A Decision Document
DNO representatives stated they had received no feedback on the document, apart from their own individual DNO’s view.  One DNO had received requests from other DNOs for operating procedures in respect of one of the existing live working trials on Greenfield developments.  
An ECSG member had heard positive feedback about the document but re-emphasised his concern that DNOs should have signed up to the document in advance of publication.  In addition to this further points raised by the House Builders Federation were made via letter.  These included:

· Upon publication of Part B of the Decision Document, Ofgem should produce a document that summarises the decision made in the August 2002 Final Proposals document, the November 2004 Part A Decision Document and Part B of the Decision Document;

· Concern that if Adoption Agreements were to be produced at the design approval stage there could be long delays on many jobs; and
· Ongoing concerns with the dispute resolution process and the role of energywatch.

A ECSG member commented that some customers had raised concerns that DNOs were not ready to implement the decisions outlined in the Part A document immediately.  This was because customers had not noted the timescales included within the document.
It was mentioned that some Independent Connections Providers (ICPs) were concerned that the voluntary standards of service in operation would be abolished in light of the DPCR4 related performance standard reforms.  Ofgem confirmed this would not be the case.

5. Part B Decision Document
POC Charges/Charges for Quotations
DNO representatives outlined that they were of the view that Ofgem was moving towards a cost reflective basis of charges and consequently liaison with the structure of charges group should be undertaken.  Ofgem confirmed that cost reflectivity was generally the way forward in terms of Ofgem’s policies on charging.  However, there was a need for the costs themselves to be efficiently incurred.
Action:

VC to raise the issue with the MCCG and take it forward with the structure of charges team within Ofgem.

One group member raised concerns about the process of capacity reservation and emphasised the need for clarity with regard to reservation fees and allocation of capacity.  Ofgem confirmed that this was something that should be set out clearly in DNOs’ LC4 connection charging statements.
Inspection and Audit Regime

Ofgem confirmed that consultation responses had been polarised, but Ofgem considered that the ENA proposal as set out in the June 2004 Appendix Document was still appropriate at this time and that costs should be borne by the party being inspected.  However, additional work was required to ensure that DNOs were consistent in their application of the inspection and audit regime.  Additionally discussions should begin with the National Electricity Registration Advisory Panel (NERSAP) to develop a system where an ICP on the lowest level of inspection in one DNO, could be fast-tracked through the inspection regime of an additional DNO to reflect his competence and avoid unnecessary duplication and costs on both parties.
Action:
Ofgem to place the issue of ICPs and inspections regimes on the agenda for the next NERSAP meeting.

Timescales

Ofgem confirmed a draft of the Part B document would be circulated in the first week of January for comments.
6. Extension of Contestable Works
A member suggested that certain works, such as elements of upstream reinforcement and diversion works should be moved into the contestable arena.  In particular works on, or contiguous to, the site of the actual connection that didn’t involve work on the existing DNO network seemed a sensible category of work to be considered contestable.  DNO representatives believed that issues surrounding partially funded reinforcement and diversion works were far more complex than those which were wholly funded.  The group felt that definitions as to what works could sensibly be moved into the contestable arena would be beneficial and a worthwhile subject for the ECSG to consider.

Action:

VC and PW to develop definitions and circulate to the group.

7. A.O.B

A DNO representative stated that an ENA working group on multi-occupancy dwellings had been working to develop a standardised approach to this issue.  DTI had already expressed some views on this matter and a draft Engineering recommendation was being prepared by ENA for wide consultation via the Governance process  

Ofgem mentioned that it was aware of at least one DNO that believed the new reinforcement cost apportionment rules, due for introduction from 1 April 2005, changed the boundary between contestable and reinforcement.  This was incorrect and should not be seen as an excuse for restriction of the contestability of works.  There was a discussion of scenarios where an ICP who constructed an asset that would not be for the sole use of the customer could receive a financial contribution from the DNO.  It was agreed that this subject merited further debate and that it should be suggested as an agenda item for the Structure of Charges Group.
8. Date of the Next Meeting
The next meeting was arranged for Wednesday 16 February 2005.
