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The comments below are made on behalf of Innogy plc, Npower Limited, Innogy Cogen Trading Limited, Innogy Cogen Limited, Npower Direct Limited, Npower Northern Limited, Npower Yorkshire Limited Npower Northern Supply Limited, Npower Yorkshire Supply Limited.
Legal framework and scope of a GB BSC – Chapter 4

Inclusion of the Shetland Isles in the scope of the GB BSC is inappropriate. Since the system in the Shetland is by definition a network that is isolated from the remainder of the GB network the actions taken in balancing the GB system cannot have any impact on the Shetlands.  Accordingly no purpose is served by subjecting the Shetlands to the same Code. 

Application of the England and Wales BSC to GB – Chapter 5

Parties and Participation

Making TOs parties to the BSC will depend on the allocation of responsibilities between the GB SO and the GB TO(s). Until this is defined it is not possible to comment further. 

Governing Law and general legal conditions

We support the proposal that the governing law of the BSC should be English Law and the proposal that the jurisdiction provided for in the GB BSC should be exclusively England and Wales.

Governance

Notwithstanding the position of TO(s) we do not believe that any changes are required to the governance arrangements in the GB BSC when compared to the England and Wales BSC.

BSCCo

It would appear sensible for the role of BSCCo should remain unchanged when the BSC applies across GB.

Cost Recovery

We support the extension of the current cost recovery rules (including Pool NETA costs) across GB. 

Settlement Metering

Similarly our view is that the definition of the relevant code of practice under the GB BSC should include the compliance of settlement metering under the SAS with codes of practice when they were first used for settlement. 

BM Unit Representation

It would appear appropriate to treat cascade hydro as a single BM unit.  No special provisions would seem necessary to achieve this. 

Small Generators

The treatment of 132kV connected generators in Scotland raises a more general concern about the definition of transmission assets.  Attempting to define transmission assets from voltage and geography alone is bound to lead to inconsistencies and distortions.  The application of the BSC to generation should be a matter for the size of a generator in the first instance rather than the voltage of connection. We note that Ofgem is considering a further consultation on this matter. 

Interconnectors

It would seem appropriate that the Moyle interconnector is treated under the existing BSC interconnector rules. 

Transmission Losses

We believe further work is needed on the treatment of losses under the GB BSC.  The treatment of losses should reflect the costs of losses on those that impose them.  There should be a consistency of treatment across GB otherwise there is likely to be discrimination between individual users or groups of users.  There may be merit in extending the arrangements for losses in England & Wales to encompass 132kV assets and then treating losses on 132kV assets in Scotland on the same basis.

Pool Supplement

We do not think that there are any issues associated with the Pool Supplement in the drafting of a GB BSC. 
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