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David Halldearn

BETTA Project

Office of Gas and Electricity Markets (Ofgem)

9 Millbank

London

SW1P 3GE

Dear David,

Response to the first BSC consultation

This is the response from ELEXON to the Ofgem/DTI Consultation Document on the development of a Balancing and Settlement Code to apply throughout Great Britain under BETTA, December 2002. 

ELEXON is the Balancing and Settlement Code Company (BSCCo) defined and created by the Balancing and Settlement Code (BSC or ‘the Code’). All companies licensed to supply, generate or transmit electricity in England and Wales are obliged to sign the Code, other parties may choose to do so. The Code places obligations on ELEXON. The rules and governance for trading in the Balancing Mechanism and for the Imbalance Settlement process are contained within the Code, and ELEXON manages these processes in conjunction with the BSC Panel. ELEXON procures, manages and operates services and systems, which enable the balancing and imbalance settlement of the wholesale electricity market and retail competition in electricity supply.

General Comments

We welcome the opportunity to comment on the development of the Balancing and Settlement Code under BETTA (GB BSC).  In addition, we confirm that ELEXON is ready to assist with, and contribute to the development of the GB BSC and other BETTA arrangements in line with the vires recently given to us.   We are pleased by the suggestion (in paragraph 5.33 of this consultation) that were NGC to be appointed as the GB system operator, then it is envisaged that ELEXON would fulfil the role of BSCCo under the GB BSC.

We agree that the most appropriate basis for the development of the GB BSC is to use the existing BSC as a starting point given that, in respect of balancing and imbalance settlement, BETTA will implement the extension of existing NETA across Great Britain.  

On the issue of transition, we note that this consultation is on the enduring GB BSC, but will be happy to contribute to the resolution of transitional issues, some of which we note below, that will undoubtedly require consideration. 

Specific Comments

We agree that several existing BSC definitions will need to change to accommodate the extension of NETA to Scotland.  We believe that the list of proposed changes in the consultation is appropriate. It will be necessary to check further on the detail once the drafting of the GB BSC and the framework within which it sits is more developed.

Regarding the question, posed in the consultation, on the appropriate method of recovering Pool NETA Costs, we would only note that any proposed alternative methods of cost recovery could be assessed for their systems and cost impact as part of the decision making process.

On the question of existing settlement metering in Scotland, we note the suggested route by which existing Scottish settlement metering that complies with the relevant Scottish Code of Practice is accepted as complying with the GB BSC.  It will be necessary for the GB BSCCo to review the relevant Scottish Codes of Practice to assure itself that the Codes of Practice are equivalent in essential respects as between England & Wales and Scotland.  In any event, if this proposal is confirmed, the GB BSCCo will need to have access to the current and previous versions of the Scottish Codes of Practice in order to fulfil its role under the GB BSC.

We note the proposals in respect of settlement metering for the two Scottish Companies’ generation portfolios set out in Chapter 5 of the consultation.  If either of the Scottish Companies opt to apply for Metering Dispensation(s), it would appear to be necessary, under that proposal, that the GB BSC Panel, or other appropriate body, be set up and empowered to consider such applications sufficiently far in advance of BETTA Go-live.  This is so that appropriate enquiries can be made, and information can be gathered to inform the decision.  It would also need to be confirmed that such metering is accessible to data collection under the BETTA arrangements.  A sufficiently early decision on dispensations applications would be essential to allow time for a response to any refusal.

It is proposed that there will be a further consultation on transmission-connected small generators (paragraph 5.65 of the consultation).  We look forward to contributing to the development of appropriate arrangements in due course.  

We note that Ofgem/DTI proposes that the Pool Supplement is not removed from the GB BSC.  We agree that removal of the Pool Supplement should be done as the result of an approved Modification, and not as part of BETTA implementation.   This is because some activities are still being undertaken in accordance with this Supplement and it is not possible to guarantee that such activities will have ceased by BETTA Go-live.  For example, ELEXON is currently scaling down payments to Pool creditors as a result of Enron’s non-payment of its Dispute Run obligations.  

We note the proposals with regard to the Shetland Islands set out in the GB BSC consultation, and in the consultation on the “Regulatory framework for transmission licensees under BETTA”.  In particular, volume 2 of the latter consultation (paragraph 4.34) states that the distribution system operator in the Shetland Islands will continue to perform the network operator role.  We infer from these proposals that Bid/Offer Acceptances from Shetland BM Units would not be utilised in settlements.

However, if this is not the intent, there could, in theory, be a need for a direct interface between the GB BSCCo and the distribution system operator in Shetland, which would be reflected in the GB BSC.  Alternatively, if there is any need to transfer data relating to the operation of BM Units on the Shetland Islands, this could be handled via the GB System Operator.  

There are also a number of other parts of the existing BSC that could be thought as potentially requiring change under BETTA.  We have identified the following areas to date.

We assume that the intent is that SVA profiling arrangements will be applied across Britain and that there will be no distinct Scottish, or English & Welsh, profiles. 

Similarly, we assume that, in the absence of a decision to the contrary, no special account will be taken of Scottish Bank Holidays in the GB BSC. 

The Modification process set out in the BSC will need to be reviewed to ascertain whether the proposals set out in the consultation on the “Regulatory framework for transmission licensees under BETTA”, volume 3, have an impact.  That is in relation to the interaction of modification/amendment processes between the proposed new SO-TO Code (STC) and GB BSC.

Transitional Issues

Regarding transitional issues in relation to the implementation of the GB BSC, there will undoubtedly be some technical, as well as commercial, legal and financial issues to be addressed, on which we would be pleased to offer assistance.  As examples, we have identified the following.

There may be a need to define the source and use of historic data where it is required immediately post BETTA Go-live, and the ability/need to carry-over, into BETTA, decisions made under the preceding governance arrangements, i.e. under the governance of the England & Wales BSC or SAS, for example.  

There may be a requirement that Scottish metering is accessible for both Scottish settlements run-off and for BETTA for a period immediately post BETTA Go-live, and beforehand for trialling of arrangements.  This may need some adjustments to the legal documentation, in addition to any systems implications that there might be.

We note that, in theory, there may be a need to remove, or cease the development towards implementation of, Modifications that have been approved for the England & Wales BSC but which, it is subsequently decided, shall not be implemented within the GB BSC.

In conclusion, I hope you find these comments helpful.  Please do not hesitate to contact me should you wish to discuss any of these points further.

Yours sincerely

 AUTHOR  \* MERGEFORMAT 
Brian Saunders

Chief Executive
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