
Innogy plc


[image: image1.wmf]Economic Regulation, Windmill Hill Business Park

Whitehill Way, Swindon, Wiltshire SN5 6PB(
Tel 01793-892653 Fax 01793 892981

www.innogy.com
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Michael Fews

Licensing Policy Manager

Ofgem

9 Millbank

London

SW1P 3GE
Dear Michael,

Ofgem’s Review of the Licensing Application Regulations

Innogy welcomes the opportunity to comment on Ofgem’s Review of the Licensing Application Regulations, our comments are detailed below.

Notices of Application

We are supportive of the move to publishing notices of application on the Ofgem website and it would seem appropriate for restrictions to be advertised locally.

General Particulars and Details of Application

It would seem appropriate to check if an applicants directors and principal shareholders are undischarged bankrupts and for applicants to submit a declaration about unspent criminal convictions. As you say this information may still result in the granting of a licence but will give an opportunity for it to be considered. We are mindful that care will be needed in the use of this information.  

Financial Information

We agree that given the entry testing requirements, the requirements for credit and that Ofgem has powers to request information once a licence is granted, that the market is the best test of an applicants credibility going forward.

Further Information and Documents to Accompany and Application

Much of the information gathered to date is duplication, covered by entry testing criteria or of little relevance to an ongoing business. Applicants are required to comply with licence conditions as soon as the licence is granted, and are informed of this. We question why it is necessary to impose the further burden, during the licensing process of proposed arrangements for compliance with social and environmental obligations and codes of practice. We note that Ofgem’s reasons are to protect domestic customers but our view is that they are already adequately protected by licence conditions. 

Application Fees

Fees should be cost reflective so it would seem appropriate to visit them once the consultation process has finished. 

Route to Market for Gas and Electricity Suppliers

We would agree that the entry testing requirements should reflect the risks participants place on a particular market. Our concern would be if this participant expanded their business activities, that in doing so they could not bypass entry-testing requirements.

On the issue of having a body of industry information available for organisations considering entry to the energy supply market we would suggest that existing bodies such as MRASCo and Elexon on the electricity side can provide the required information for potential new entrants in addition to commercial arrangements with existing participants which currently occur
We would be happy to discuss any of the above issues further with you.

Yours sincerely

Alan McAdam

Economic Regulation

Innogy plc

� EMBED Word.Picture.8  ���








Registered office:  Innogy plc, Windmill Hill Business Park, Whitehill Way, Swindon, SN5 6PB


Registered in England and Wales no:  3892782





Page 2

[image: image2.wmf]_1056095447.doc
[image: image1.png]&

I
nnog
y







