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Dear Arthur,

RE: Distributed Generation: Further discussion, recommendations and future action

Thank you for allowing us the opportunity to respond to the above consultation. We responded to original consultation and are pleased that Ofgem have taken several of our views on board. We welcome this further opportunity to respond, as we believe some issues merit further consideration. The following comments represent the views of TXU regarding the issues raised and Ofgem’s proposed way forward. 

1. Type Approval 
1.1
TXU welcomes the introduction of the measures introduced to encourage the development of distributed generation and acknowledge the importance of a type approval process for small scale distributed generation, especially Domestic CHP (DCHP). However, TXU would like to stress the importance of developing a type approval process promptly, which is required to facilitate the connection of small scale distributed generation. We note that the document does not set out any time-scale other than to ‘begin work immediately’ on standardising and simplifying connection arrangements for DCHP. 

1.2
We believe the Engineering Recommendation being developed for small scale distributed generation (ER G83), was originally scheduled for completion by the beginning of the year and has now been put back until December 2002 at the earliest. TXU believes that Ofgem should ensure steps are taken to simplify the Connection procedure as soon as possible to an agreed timescale. We are concerned that those interested in developing the product may have to wait until the new Distribution Price Review before matters are satisfactorily resolved. 

2. Accreditation Process

2.1
We note from your paper that Ofgem do not appear to have considered the need for an accreditation process for registered installers of type approved domestic generation products. We feel it is important this is taken into consideration alongside the development of a type approval process.

3. Independent Appeal

3.1
It is also important to ensure the inclusion of a means of rapid independent appeal as part of the development of a simple connection process. Such a mechanism could be used to ensure all DNOs are acting reasonably in response to requests for the connection of a small number of units. The development of ER G83 (currently on draft Gcc-008) is a good example. The vague definition of ‘multiple installations’ in the draft, could allow the DNOs scope to delay the process by imposing a laborious inspection process on those connecting. A rapid and robust appeals process would help prevent this.

4. Banding

4.1
We support Ofgem's recommendation for early implementation of establishing agreed classification of distributed generation. However we are disappointed that no decision has yet been taken. We believe that the banding for small scale distributed generation should be as currently stated in ER G83: 0-3.6kW; above that the sensible banding would appear to be 3.6-10kW; 10-100kW; 100kW-1MW; and >1MW. It is important that a decision is reached as soon as possible.
5. Use of System Charging

5.1
TXU welcomes Ofgem’s acknowledgement that simplifying Use of System charging as being important for DCHP. However, TXU feel that it is important that Use of System charging should be simplified for non-domestic customers as well. Simpler Use of System charging will benefit cutomers, generators and DNOs alike through greater simplicity, transparency and reduced administration costs. Despite the difficulty in identifying the costs and benefits involved, simpler Use of System charging should not be limited just to Domestic customers.

6. Metering

6.1
TXU currently sees Metering and the Settlement of any DCHP generation as the most important issue that Ofgem and the market have to resolve. We acknowledge that Ofgem see Import-Export active power metering as a necessary minimum, but we believe that any solution should not rule out the development of new profiles in the future based upon operational experience and actual costs. If it was decided that new profiles were required and Ofgem were too prescriptive in their recommendations for a specific solution, this could lead to stranded metering assets.

6.2
TXU would also welcome clarification of  paragraph 6.39 which states that the ‘…indications are that the additional cost might be in the region of £15 per installation’ as we believe that the additional cost is likely to be higher than the quoted figure. The additional cost of metering may not be prohibitive in itself, however, the costs of installation, connection and Use of System charging all add up and could prevent the implementation of a product with clear environmental and social benefits. We believe it is worthwhile re-appraising  the extent to which Import-Export metering should be seen as a ‘necessary minimum’.

In summary, we feel that  the various workgroups considering the barriers to CHP (particularly DCHP) must be encouraged to arrive at a sensible conclusion within a reasonable timeframe. TXU will be happy assist with any working groups that may be developed. There is also perhaps a need for more co-ordination across the industry in trying to resolve these issues. Ofgem makes reference to ‘separate workstreams’ throughout the document, but there perhaps needs to be more clarity as to which workstreams are dealing with which issues and how they intend to resolve them on a consistent basis.

If you would like to discuss this further, please do not hesitate to call me on the numbers provided above.

Yours sincerely

Matthew Williamson

Network Access Manager
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