
  

OFG1164 

To: All holders of an electricity transmission licence 

Electricity Act 1989 

Section 11A 1(b) 

Modification of standard conditions A1, D1, D3 and E16 of the electricity 
transmission licence 

 

1. This notice is for all holders of an electricity transmission licence (‘the Licence’) 

granted or treated as granted under section 6(1)(b) of the Electricity Act 1989 (‘the 

Act’). 

 

2. Under section 11A(2) of the Act the Gas and Electricity Markets Authority (‘the 

Authority’1) gave notice on 8 October 2024 (‘the Notice’) of its proposal to modify 

conditions D3 and E16 (Transmission system security standard and quality of 

service) of this licence. 

 

3. The Authority stated that any representations to be made in respect of the proposed 

modifications must be made on or before 6 November 2024. 

 

4. A copy of the Notice was sent to the Secretary of State in accordance with section 

11A(4)(b) of the Act. The Authority has not received a direction that the change 

should not be made. 

 

5. The Authority received four representations with respect to the proposed 

modifications.  

 

6. The Authority has properly and comprehensively taken account of all 

representations. 

 

7. All non-confidential responses have since been published on the Authority’s website. 

 

8. Particulars of the aforementioned modifications to the Licence are set out in 

Schedule 2 to this Notice. 

 

9. We have decided to make minor alterations to the modifications set out in the 

Notice. These alterations are shown in yellow highlight and double underlined in the 

attached Schedule 1. They are intended to address comments made by respondents 

to the consultation, further detail on which can be found in the letter published 

alongside this Notice. 

 

10. The reasons for these amendments are set out in the letter published alongside this 

Notice. 

 

 

1 References to the “Authority”, “Ofgem”, “we” and “our” are used interchangeably in this document. The 
Authority refers to the Gas and Electricity Markets Authority (GEMA). The Office of Gas and Electricity Markets 
(Ofgem) supports GEMA in its day-to-day work. 
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11. The effect of these proposed modifications is to:  

   

(a) Define in the electricity transmission licence the National Electricity     

Transmission System Security and Quality of Supply Standard (SQSS).   

 

(b) Update the standard licence conditions of the electricity transmission    

licence to reflect our proposed changes to Standard Licence Condition 

(SLC) E7 of the electricity system operator licence, by updating the 

paragraph numbering in SLC D3 and SLC E16. This will ensure those 

licensees retain the obligation to provide such information to the 

Independent System Operator and Planner (ISOP) as the ISOP may 

reasonably require for its report to the Authority on system availability, 

security and service quality over the preceding financial year. 

 

(c) Insert a paragraph reference into SLC D3(4) and SLC E16(2) of the  

transmission licence to clarify the connection between these conditions 

(which require onshore and offshore transmission owners to provide 

information to the ISOP for its report to the Authority on system 

availability, security, and service quality) and the connect and manage 

derogation arrangements detailed at SLC E7.6 of the electricity system 

operator licence. 

 

12. The reasons for, and effect of, the modifications are further discussed and explained 

in our consultation on these modifications, published on 8 October 2024,2 and in the 

letter we have published alongside this Notice. 

 

13. Where any application for permission to appeal our decision is made to the 

Competition and Markets Authority (‘CMA’) under section 11C of the Act, then Rule 

5.6 of the Energy Licence Modification Appeals: Competition and Markets Authority 

Rules3 requires the appellant to send, to any relevant licence holder(s) which is not a 

party to the appeal, a non-sensitive notice setting out the matters required in Rule 

5.2. Schedule 2 to this Notice provides a list of relevant licence holders in this 

instance. Section 11A(10) of the Act sets out the meaning of ‘relevant licence 

holder’. 

 

14. Accordingly, pursuant to the power provided by section 11A(1)(a) of the Act, the 

Authority has decided to make the modifications in the manner specified in Schedule 

1 to this Notice. 

 

15. The modifications will have effect from 7 February 2025. 

 

16. For the purposes of section 49A(2) of the Act, this Notice states the reasons for the 

Authority’s decision to make the aforementioned modifications, so far as the 

Authority considers appropriate for the purpose of bringing the matters to which the 

Notice relates to the attention of persons likely to be interested. 

 

 

 

 

 

Carmel Golden 

 

2 SQSS code maintenance: Statutory consultation on proposed modifications to the electricity system operator 
and electricity transmission licences | Ofgem 
3 CMA70 Energy licence modification appeals: rules 

https://www.ofgem.gov.uk/consultation/sqss-code-maintenance-statutory-consultation-proposed-modifications-electricity-system-operator-and-electricity-transmission-licences
https://www.ofgem.gov.uk/consultation/sqss-code-maintenance-statutory-consultation-proposed-modifications-electricity-system-operator-and-electricity-transmission-licences
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1113629/Energy_Rules.pdf
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Duly authorised on behalf of the 

Gas and Electricity Markets Authority           11 December 2024  
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Schedule 1: Modifications to standard conditions A1, D1, D3 and E16 of 
the Electricity Transmission Licence 

We have included the applicable parts of standard conditions A1, D1, D3 and E16 below. 

All changes are shown using strikethrough for deletions and double underlining for new 

text (with any new changes made in response to our consultation on 8 October 2024 

also highlighted in yellow).  

Standard condition A1. Definitions and interpretation 

After the definition for ‘National Electricity Transmission System Operator Area’, add:  

“National Electricity Transmission System Security and Quality of Supply Standard 

(SQSS)” – means the security and quality of supply standard provided for in condition E7 

of the electricity system operator licence, as from time to time modified in accordance 

with that condition. 

Standard condition D1. Interpretation of section D 

In the definition of ‘connect and manage derogation’, insert ‘(SQSS)’ after National 

Electricity System Security and Quality of Supply Standard. 

In the definition of ‘wider works’, replace ‘National Electricity System Security and 

Quality of Supply Standard’ with ‘SQSS’. 

Standard condition D3. Transmission system security standard and quality of 

service 

 

1. Subject to any connect and manage derogation made pursuant to paragraphs 2 

and 3 of this condition, the licensee shall at all times plan and develop the 

licensee's transmission system in accordance with the National Electricity 

Transmission System Security and Quality of Supply Standard (SQSS) as in force 

at the relevant time, together with the STC or such other standard of planning 

and operation as the Authority may approve from time to time and with which the 

licensee may be required to comply (following consultation (where appropriate) 

with any authorized electricity operator liable to be materially affected thereby) 

and shall, in so doing, take into account the ISOP's obligations under standard 

condition E7 (Transmission system security standard and quality of service) of the 

electricity system operator licence to co-ordinate and direct the flow of electricity 

onto and over the national electricity transmission system.  

 

2. Before making a TO offer to the ISOP in accordance with standard condition D16 

(Requirements of a connect and manage connection), the licensee shall   

 

(a) determine whether, if it were to make that TO offer, it would comply 

with paragraph 1 of this condition at the connection date;  

 

(b) if the licensee determines that making that TO offer would be 

inconsistent with its obligations under paragraph 1 of this condition, the 

licensee shall determine by reference to the connect and manage 

derogation criteria whether, and to what extent, a connect and manage 

derogation is required;  
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(c) where the licensee has identified the need for a connect and manage 

derogation, submit a connect and manage derogation report to the ISOP 

as part of the TO offer in accordance with the timetable under the STC.  

 

3. Where the licensee determines that a connect and manage derogation is required 

to enable it to make a TO offer in respect of a connect and manage application 

and the ISOP has accepted the TO offer, the licensee shall not be required to 

comply with the requirements of paragraph 1 of this condition to the extent of 

that connect and manage derogation until the wider works relevant to that 

connect and manage connection have been completed.  

 

4. The licensee shall no later than 2 months after the end of the financial year as 

required by the ISOP, provide to the ISOP all such information as may be 

necessary or as the ISOP may reasonably require by paragraph E7.6 of the 

electricity system operator licence for the purpose of submitting a report to the 

Authority in compliance with paragraph E7.9 4 of standard condition E7 (National 

Electricity Transmission System Security Standard and Quality of Service) of the 

electricity system operator licence.  

 

5. (Omitted)  

 

6. The Authority may (following consultation with the licensee and, where 

appropriate, any relevant authorised electricity operator) issue directions relieving 

the licensee of its obligations under paragraph 1 in respect of such parts of the 

licensee's transmission system and to such extent as may be specified in the 

directions.  

 

7. The licensee shall give or send a copy of the documents (other than the STC) 

referred to in paragraph 1 (as from time to time revised) to the Authority. 8. The 

licensee shall (subject to paragraph 9) give or send a copy of the documents (as 

from time to time revised) referred to in paragraph 7 to any person requesting 

the same.  

 

8. The licensee may make a charge for any copy given or sent pursuant to 

paragraph 8 of an amount which will not exceed any amount specified for the 

time being for the purposes of this condition in a direction issued by the 

Authority.  

Condition E16: Transmission system security standard and quality of service  

 

1. The licensee shall at all times plan and develop the licensee's transmission 

system in accordance with the National Electricity Transmission System Security 

and Quality of Supply Standard (SQSS) as in force at the relevant time, together 

with the STC or such other standard of planning and operation as the Authority 

may approve from time to time and with which the licensee may be required to 

comply (following consultation (where appropriate) with any authorised electricity 

operator liable to be materially affected thereby) and shall, in so doing, take into 

account the ISOP’s obligations under condition E7 (Transmission system security 

standard and quality of service) of the electricity system operator licence to co-

ordinate and direct the flow of electricity onto and over the national electricity 

transmission system.  

 

2. The licensee shall no later than 2 months after the end of the financial year as 

required by the ISOP, provide to the ISOP all such information as may be 
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necessary or as the ISOP may reasonably require by paragraph E7.6 of the 

electricity system operator licence for the purpose of submitting a report to the 

Authority in compliance with paragraph E7.97 of condition E7 (Transmission 

system security standard and quality of service) of the electricity system operator 

licence.  

 

3. (Omitted)  

 

4. The Authority may (following consultation with the licensee and, where 

appropriate, any relevant authorised electricity operator) issue directions relieving 

the licensee of its obligations under paragraph 1 in respect of such parts of the 

licensee's transmission system and to such extent as may be specified in the 

directions.  

 

5. The licensee shall give or send a copy of the documents (other than the STC) 

referred to in paragraph 1 (as from time to time revised) to the Authority.  

 

6. The licensee shall (subject to paragraph 7) give or send a copy of the documents 

(as from time to time revised) referred to in paragraph 5 to any person 

requesting the same.  

 

7. The licensee may make a charge for any copy given or sent pursuant to 

paragraph 6 of an amount which will not exceed any amount specified for the 

time being for the purposes of this condition in a direction issued by the 

Authority. 
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Schedule 2: Relevant licence holders 

National Grid Electricity Transmission PLC 

Scottish Hydro Electric Transmission PLC 

SP Transmission PLC 

TC Beatrice OFTO Limited 

TC Ramption OFTO Limited 

Wods Transmission PLC 

Mersey Reactive Power Limited 

TC Dudgeon OFTO PLC 

Thanet OFTO Limited 

Greater Gabbard OFTO PLC 

TC Barrow OFTO Limited 

TC Gunfleet Sands OFTO Limited 

TC Lincs OFTO Limited 

TC Ormode OFTO Limited 

TC Robin Rigg OFTO Limited 

TC Westermost Rough OFTO Limited 

Blue Transmission London Array Limited 

Blue Transmission Sheringham Shoal Limited 

Blue Transmission Walney 1 Limited 

Blue Transmission Walney 2 Limited 

Diamond Transmission Partners BBE Limited 

Diamond Transmission Partners Galloper Limited 

Diamond Transmission Partners Hornsea One Limited 

Diamond Transmission Partners Hornsea Two Limited 

Diamond Transmission Partners RB Limited 

Diamond Transmission Partners Walney Extension Limited 

Gwynt y Mor OFTO PLC 

Humber Gateway OFTO Limited 

Triton Knoll OFTO Limited 
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