
 
www.transmissioncapital.com 

1  

 

George Cobb 
Head of OFTO Regime 
Ofgem 
10 South Colonnade 
Canary Wharf 
London 
E14 4PU 

 

20 September 2022 

 

Dear George, 

 

Offshore Transmission Owner (OFTO) End of Tender Revenue Stream  2nd Policy Development 
Consultation 

I am writing to you on TCP
22 June 2022 on the regulatory financial arrangements for the End of Tender Revenue ("EoTRS") policy 
development. TCP welcomes the opportunity to help shape this area of Ofgem policy development which will 
frame key areas of the future offshore regime including the use of competition to determine future OFTO 
licencees and regulated revenues, offshore transmission asset value, and the design of performance 
incentives. 

TCP is an established and proven consortium comprising International Public Partnerships and Transmission 
Capital Partners LP, which provides the necessary skills, capabilities and experience to succeed in the 
takeover and operation of offshore transmission assets. TCP has been involved in the OFTO regime from 
the original Ofgem consultation on the establishment of OFTOs back in 2009 and has subsequently 
participated in every OFTO tender process.  

TCP currently acts as the OFTO for nine transmission assets, including Robin Rigg, Gunfleet Sands, Barrow, 
Ormonde, Lincs, Westermost Rough, Dudgeon, Beatrice and Rampion. TCP is also preferred bidder on two 
further transmission assets; East Anglia One and Moray East.  Through its proactive approach to managing 
these assets over the cumulative 64 OFTO-year operating history, TCP has achieved transmission system 
availability in excess of 99.9%.   

and we hope this approach and continued investment is recognised and valued by Ofgem.  This approach is 
supportive of the UK Net Zero targets and should allow for the maximum possible life to be achieved from 

 

This response address
non-confidential responses. 

Annex B contains responses which include confidential information relating to current / ongoing bidding 

or be placed in the public domain. 

In addition to the detailed responses set out in Annex A and B, TCP would like to draw you attention to the 
following core elements of our response: 

(i) TCP firmly believes that the greatest benefit to customers will be achieved through Ofgem focussing 
on maintaining the attractiveness of the sector to current and future participants  

(ii) Sector attractiveness and reliability of transmission services will be maximised by Ofgem 
establishing clear and proportionate regulatory provisions for the revenue extension process that 
confirm incumbent OFTO legitimate expectations of residual value.  By doing so, Ofgem will avoid 
creating potential perverse incentives that may arise toward the end of the initial revenue period 
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(iii) Competition has a central role to play in this sector and TCP believes that the greatest benefits from 
competition are derived at the initial tender / OFTO transfer. The benefits from competition at 
revenue extension for any EoTRS period are likely to be far more marginal and, in many cases, will 
be outweighed by the costs of running a tender competition and any associated transfer costs.

(iv) TCP therefore urges Ofgem to adopt a pragmatic use of competition in the revenue extension 
process and to set a threshold (based on size of OFTO and the potential extension term) below 
which no competitive tender would take place and the incumbent operation would continue on terms 
agreed in discussions with Ofgem and the wind farm

We would welcome the opportunity to discuss this further with Ofgem.

Yours sincerely,

Chris Veal

Director
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