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Section A: Definitions and interpretation

Condition Al Definitions

Introduction

1. The purpose of this condition is to set out the defined terms that are used in the
conditions of this licence (all of which are capitalised throughout these conditions).

Part A: Definitions

2. In these conditions the following defined terms have the meanings given in the
table below.

3.  Where it is stated in these conditions that the outputs, delivery dates and
allowances are located in another document, the following defined terms also have
the meanings given in the table below in that document.

4. Where the table below states that a defined term has the meaning given to it by:
(i)__another condition of this licence;

ii) a condition of another licence;

(iii) the ISOP Price Control Financial Instruments;

(iv) the RIGs;

(v) the STC;

(vi) the Grid Code;

(vii) the CUSC;

(viii)the Uniform Network Code;

(ix) the Fuel Security Code;

(x) an Associated Document; or

(xi) an Act of Parliament,
the defined term is to have the meaning given in that provision or document as
amended from time to time.

[Placeholder - see spreadsheet provided]

Condition A2 Interpretation

Introduction

1. The purpose of this condition is to set out provisions of general interpretation for
the conditions of this licence.

2. Note that other provisions exist in the terms of this licence.



Part A: General rules of interpretation

3. The provisions of this licence are to be read and understood as if they were in an
Act of Parliament and the Interpretation Act 1978 applied to them.

4. Unless the context otherwise requires, any word or expression defined in the
Utilities Act 2000, the Electricity Act 1989, or any of the Energy Acts 2004 to
[2023] has the same meaning when used in the conditions of this licence.

5. Unless the context otherwise requires, any reference in the conditions of this
licence to an Industry Code, an agreement, or a statement is a reference to that
code, agreement, or statement as modified, supplemented, transferred, novated,
revised, or replaced from time to time.

6. The heading or title of any section, condition, schedule, paragraph, or sub-
paragraph in the conditions of this licence is for convenience only and does not
affect the interpretation of the text to which it relates.

7. The "Introduction” of a condition, before Part A, is for convenience only.
8. Unless the context otherwise requires:
(a) any reference in the conditions of this licence to a section, part, condition,

schedule, or paragraph is a reference to it in the conditions of this licence;
(b) any reference in a condition of this licence to a part or paragraph is a

reference to it in that condition; and

(c) any reference in the conditions of this licence to any natural or legal person
includes that person's successors.

9. Any reference in the conditions of this licence to any of the following:

(a) a provision of the conditions of the Gas System Planner Licence;
(b) a provision of the standard conditions or special conditions of electricity

Transmission Licences;

(c) a provision of the special conditions of electricity Transmission Licences;
(d)a provision of the standard conditions of electricity supply licences;

(e) a provision of the standard conditions of electricity Distribution Licences;
(f) a provision of the standard conditions of electricity Generation Licences; or
(g) a provision of the standard conditions of electricity interconnector licences;

is to be read, if the conditions of this or of any of the other licences are
subsequently modified, as a reference (so far as the context permits) to the
corresponding provision of the other relevant conditions.

10. References to "the licensee" in this licence are references to the ISOP to whom this

licence has been granted, or is to be treated as granted, under section 6(1)(da) of
the Electricity Act 1989.



Part B: Licensee's performance of obligations

11. Where any obligation in this licence is required to be performed by a specified date
or time or within a specified period and the licensee has failed so, the obligation
will continue to be binding and enforceable after the specified date or time or after
the end of the specified period, but without prejudice to all rights and remedies
available against the licensee in relation to its failure.

12. The licensee must comply with a direction (and with any conditions to which the
direction may be subject) given to it by the Authority or the Secretary of State
under any provision of this licence that provides for such direction to be given.

13. Where obligations in the Gas System Planner Licence provide for documents and
reports of the same name to be produced as those obligated under this licence, the
licensee must prepare the following documents in the same form, manner and
submission as the equivalent document obligated to be produced under the Gas
System Planner Licence:

(a) the Independence Statement under paragraph 16 of condition B1
(Independence requirements and compliance obligations) of this licence
and paragraph 16 of condition B1 (Independence requirements and
compliance obligations) of the Gas System Planner Licence;

(b)the report of the Compliance Officer under paragraph 26(h) of condition B1
and paragraph 26(h) of condition B1 (Independence requirements and
compliance obligations) of the Gas System Planner Licence;

(c) the Compliance Report under paragraph 28 of condition B1 and paragraph
28 of condition B1 (Independence requirements and compliance
obligations) of the Gas System Planner Licence;

d) the Digitalisation Strategy under paragraph 3 of condition C3

(Digitalisation) of this licence and paragraph 3 of condition C3
(Digitalisation) of the Gas System Planner Licence;

(e) the Digitalisation Action Plan under paragraph 6 of condition C3 of this
licence and paragraph 6 of condition C3 (Digitalisation) of the Gas System

Planner Licence;

(f) the code of conduct under paragraph 5 of condition B8 (Information
ringfencing requirements) and paragraph 5 of condition B6 (Information
ringfencing requirements) of the Gas System Planner Licence;

Part C: Specific application of powers

14. Unless a contrary intention appears, any power of the Authority under any
provision of this licence to give a direction, consent, derogation, approval or
designation, is a power:

a) to give it to such extent, for such period of time, and subject to such

conditions as the Authority thinks reasonable in all the circumstances of the
case; and



(b) to revoke or amend it (after consulting the licensee) or give it again under
that power.

15. Unless a contrary intention appears, any power of the Authority under any
provision of this licence to make a determination or a decision is a power:

(a) to make it subject to such terms and conditions as the Authority thinks

reasonable in all the circumstances of the case; and

(b) to make it again under that power.

16. Any direction, consent, derogation, approval, designation or determination,
decision or other instrument given or made by the Authority under this licence will
be given or made in Writing.

17. Where these conditions provide for the Authority to issue or amend a document or
Associated Document by direction, the steps required to achieve this may be

satisfied by action taken before, on, or after the date the relevant condition comes
into effect.

18. Any reference in a condition to the purposes of that condition generally is a
reference to the purposes of that condition as incorporated in this licence.

Condition A3 Housekeeping licence modifications

Introduction

1. The purpose of this condition is to provide a process for making Housekeeping
Modifications to the conditions of this licence.

Part A: Assessment of proposed modification

2. Before initiating any modification under this condition, the Authority will assess
whether that modification is a Housekeeping Modification.

3. In making the assessment required by paragraph 2, the Authority will have regard
to all relevant factors including the views of the Housekeeping Modification
Working Group.

Part B: Circumstances in which a modification may be made

4. If, having carried out the required assessment under Part A, the Authority
considers that an intended modification of the conditions of this licence is a
Housekeeping Modification, it may modify the licence by direction to implement
the intended modification. Otherwise, any modification will be made under section

11A of the AectElectricity Act 1989 or section 166 of the Energy Act 2023 where
appropriate.

5. Before making a direction under paragraph 4, the Authority will publish on the
Authority’sAuthority's Website:

(a) the text of the proposed direction;
7



(b) the reasons for the proposed direction, including why the Authority
believes that it is a Housekeeping Modification; and

(c) a period during which representations may be made on the proposed
direction, which will not be less than 28 days.

6. Adirection under paragraph 4 will set out:

(a) the modification to the conditions of this licence; and

(b) the date on which it is to have effect or the mechanism by which that date
is to be determined.



Section B: Business conduct and independence

Condition B1 Independence Requirements and compliance
obligations

Introduction

1. The purpose of this condition is to establish the Independence Requirements and
compliance obligations in respect of the ISOP Business, as follows:

(a) Part A sets out the Independence Requirements that the licensee must
comply with when undertaking ISOP Business;

(b) Part B sets out requirements for the appointment of Sufficiently
Independent Directors;

(c) Part C sets out the obligations related to Transitional Services;
(d) Part D sets out the requirement for an Independence Statement;

(e) Part E sets out the requirements for the appointment of a Compliance
Officer and compliance reporting; and.

(f) Part F provides for the licensee to apply for a derogation for relief from its
obligations under this condition.

2. The Secretary of State's policy is that the licensee is anticipated to have a high level
of operational independence from government. This provision does not create any
additional right or obligation for any person.

Part A: Independence Requirements

3. Thelicensee must putin place and maintain such systems, processes and other
governance arrangements that are necessary to maintain the impartiality of its

employees and the independence of its ISOP Business from Conflict of Interest
Parties.

4. In carrying out the functions of the ISOP, the licensee must use best endeavours to

avoid any perceived or real conflicts of interest relating to any Conflict of Interest
Parties.

5. Paragraph 3 does not exclude the licensee from engaging in partnership projects
with Conflict of Interest Parties.

Part B: Requirements for non-executive directors to be Sufficiently
Independent Directors

6. Subject to paragraph 15 except and to the extent that the Authority consents

otherwise, the licensee must ensure that at all times at least half of its non-
executive directors are Sufficiently Independent Directors.

7. A Sufficiently Independent Director must:
(a) be a natural person;



(b)in the reasonable opinion of the licensee, have the skills, knowledge,

experience, and qualities necessary to perform effectively as a non-
executive director of the licensee; and

(c) not have any executive duties within the ISOP.

8. Exceptand to the extent that the Authority consents otherwise, a Sufficiently
Independent Director must not be, and must not have been during the 12 months
before their appointment as a director of the licensee or the coming into force of
this condition (whichever is the later):

(a) an employee of the licensee;
(b)a director or employee of an ISOP Associate of the licensee; or
(c) a director or employee of any Conflict of Interest Party.

9. Exceptand to the extent that the Authority consents otherwise, a Sufficiently
Independent Director must not:

(a) enter into, or have entered into during the 12 months before their
appointment as a director or the coming into force of this condition
(whichever is the later), any contractual arrangements with the licensee,
ISOP Associate or Conflict of Interest Party, or be employed by an
organisation that entered into any contractual arrangements with the
licensee, ISOP Associate or Conflict of Interest Party;

(b)hold a position to represent the interests of any ISOP Associate or the
interests of any Conflict of Interest Party;

(c) receive remuneration from the licensee (apart from a director's fee and

reasonable expenses), any ISOP Associate or Conflict of Interest Party: or

(d)hold any direct shareholdings in any ISOP Associate or Conflict of Interest
Party.

10. For the purposes of paragraph 9(c), the receipt or retention of any benefit accrued

from prior employment or service with the licensee, any ISOP Associate or Conflict
of Interest Party will not be considered to be remuneration.

11. The licensee must notify the Authority of the names of its Sufficiently Independent
Directors within 14 days from the date this licence comes into effect and must
notify the Authority within 14 days from the date of appointment where any new
directors are appointed to fulfil the obligation in paragraph 15 of this condition.

12. The terms of appointment of each Sufficiently Independent Director must include a
condition stipulating that both the licensee and the appointee must use their best
endeavours to ensure that the appointee remains a Sufficiently Independent
Director during their term of office, having particular regard to the requirements
set out in paragraphs 7, 8 and 9.
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13. A term of appointment for a Sufficiently Independent Director must not be for
longer than 8 years, but an individual may be reappointed thereafter provided that
they continue to meet the requirements set out in paragraphs 7, 8 and 9.

14. The licensee must notify the Authority in Writing within 14 days if any Sufficiently
Independent Director is removed from office or resigns, giving reasons for the
removal or (to the extent that they are known to the licensee) the resignation. For
the purposes of this obligation, the reasons for a resignation may, if appropriate, be
stated to be personal reasons.

15. Ifatany time fewer than half of the licensee’s non-executive directors are

Sufficiently Independent Directors because of a removal or resignation or other
reasons (including death or incapacity), the licensee must use its best endeavours

to ensure that a new non-executive director is, or new non-executive directors are

appointed to fulfil the obligation in paragraph 6 as soon as is reasonably

practicable to bring the number of Sufficiently Independent Directors up to at least
half of the licensee’s non-executive directors.

Part C: Transitional Services [TBC]
[Obligations related to transitional services to follow]
Part D: Independence Statement

16. By the end of a period of 30 days, beginning with the date on which this condition

comes into effect, the licensee must submit to the Authority the Independence
Statement, which must set out:

(a) a list of services which fall under the definition of Transitional Services;
(b) details of the Transitional Services Agreements under which those

Transitional Services are (and are to be) provided and an explanation of
how they ensure that any real or perceived conflict of interests are

effectively addressed such that the licensee is in compliance with this
condition;

(c) the systems, processes and other governance arrangements that the
licensee will put in place to maintain the impartiality of its employees and
the independence of its ISOP Business;

(d)how the licensee will meet its Independence Requirements and obligations
under this condition in the treatment of Transitional Services, including
proposals to ensure it is able to operate without Transitional Services
Agreements by the time that those which exist when the first Transitional
Services Statement is delivered expire;

(e) a strategy to transfer to the ISOP, or otherwise provide for the long-term
outsourcing, of any Transitional Services to services that are not provided
by members of the National Grid Plc or its Affiliates or Related

11



(i) an approach to transferring Transitional Services to the ISOP that
ensures economy and efficiency in terms of the combination of cost
and quality;

(ii) a clear timeline and milestones to complete transfer to the ISOP or
outsourcing (without Transitional Services Agreements) of services
comprising Transitional Services, with due regard to the need to
remove any real or perceived conflicts of interest; and

(iii) protection of business continuity for the licensee at all times to fully
exercise its statutory functions and comply with its licence
obligations and all relevant requirements; and

(f) any other transitional arrangements that could result in any real or
perceived conflicts of interest; and

(g) any other reporting that the Authority may reasonably require to ensure
any real or perceived conflicts of interest are addressed.

17. Within 28 days of receipt of the document provided for in paragraph 16, or any
revisions to that document as provided for in paragraph 18(b), the Authority will:

a) approve the Independence Statement and notify the licensee of such
approval; or
b) give a direction to the licensee that the Independence Statement requires

further development and direct the date by which the licensee is required
to submit any further revisions to the Authority for approval.

18. Following the Authority’s approval of the document provided for in paragraph 16,
the licensee must:

(a) unless the Authority otherwise consents or directs, comply with the terms
of the approved Independence Statement; and

(b) review the Independence Statement and revise it as necessary:
(i) atsuch intervals as the Authority may direct;

(ii) when circumstances change such that the Independence Statement
no longer secures compliance with the Independence Requirements
and obligations as set out in this condition; and/or

(iii) to ensure that the Independence Statement continues to be complete
and accurate in all material respects; and

(c) submit any revisions to this document to the Authority, which will only

become effective once the Authority has approved them in accordance with
paragraph 17.

19. The licensee must publish a copy of the Independence Statement, having regard to
commercial confidentiality and as approved by the Authority, and each revised
version on its website during the period of 15 Working Days beginning with the
date of its approval by the Authority.

12



Part E: Appointment of a Compliance Officer and compliance reporting

20. The licensee must, following consultation with the Authority, appoint a Compliance
Officer for the purpose of monitoring and facilitating the licensee’s compliance with
the Independence Requirements and obligations under this condition.

21. The licensee must ensure that the Compliance Officer appointed under paragraph
20 is the same person appointed under condition B1 (Independence Requirements

and compliance obligations) of the Gas System Planner Licence.
22. The licensee must ensure that the Compliance Officer:
(a)is provided with such staff, premises, equipment, facilities and other

resources; and

(b) has such access to the licensee’s premises, systems, information and

documentation,

as, in each case, the Compliance Officer might reasonably require for the fulfilment
of the duties and tasks assigned under this condition.

23. The licensee must ensure that the Compliance Officer is not engaged in the

management or operation any ISOP Affiliate or ISOP Related Undertaking, or any
Conflict of Interest Parties.

24. The licensee must ensure that the Compliance Officer is sufficiently independent to
carry out the duties and tasks under paragraph 26.

25. The licensee must make available to the Compliance Officer the details of any
complaint or representation received by it from any person in respect of the
conduct of the licensee in undertaking the Independence Requirements and
obligations under this condition.

26. The duties and tasks of the Compliance Officer must include:

(a) providing advice and information to the licensee for the purpose of
ensuring the licensee’s compliance with the Independence Requirements;

(b) monitoring the effectiveness of the practices, procedures and systems
adopted by the licensee to ensure its compliance with the Independence
Requirements and obligations under this condition, including the
requirements set out in the Independence Statement;

(c) advising whether, to the extent that the implementation of such practices,
procedures and systems requires the co-operation of any other person, they
are designed so as reasonably to secure the required cooperation;

(d)investigating any complaint or representation made available to the
Compliance Officer in accordance with paragraph 25;

(e) recommending and advising upon the remedial action which any such
investigation has demonstrated to be necessary or desirable;
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(f) providing relevant advice and information to the licensee for the purpose of
ensuring its implementation of:

i) the practices, procedures and systems adopted in accordance with
the Independence Statement; and
(ii) any remedial action recommended in accordance with paragraph
26(e);

(g) any other duties or tasks that the licensee or the Authority may reasonably
require to fulfil compliance with the Independence Requirements and
obligations under this condition; and

(W) reporting annually to the Board once in each Regulatory Year after this
condition comes into force as to their activities during the period covered
by the report, including the fulfilment of the duties and tasks of the
Compliance Officer in paragraphs 26(a) to (g).

27. As soon as is reasonably practicable and in any event before the period of 90 days
beginning with the date of issue of each annual report of the Compliance Officer
under paragraph 26(h), the licensee must produce, in a form approved by the
Authority, the Compliance Report that sets out the licensee’s:

(a) compliance with the Independence Requirements and obligations under
this condition during the period since the last Compliance Report; and

(b)implementation of the practices, procedures and systems adopted in
accordance with the Independence Statement.

28. The Compliance Report must:

(a) detail the activities of the Compliance Officer during the relevant period
covered by the report under paragraph 26(h);

(b)report on the impartiality of the licensee’s employees and the independence
of the ISOP Business, including any perceived or real conflicts of interest

with Conflict of Interest Parties and the steps taken to mitigate these
conflicts;

c) refer to such other matters as are or may be appropriate in relation to the
implementation of the practices, procedures and systems described in the
Independence Statement; and

(d) set out the details of any investigations conducted by the Compliance
Officer, including:

(i) the number, type and source of the complaints or representations on
which such investigations were based;

(ii) the outcome of such investigations; and

iii) any remedial action taken by the licensee following such
investigations.

1.29. The licensee must, as soon as reasonably practicable, and in any event before

the end of the period of 120 days beginning with the issue of each annual report of
14



the Compliance Officer under paragraph 26(h), submit to the Authority a copy of
the Compliance Report produced in accordance with paragraph 27 and publish a
copy of it on its website.

Part F: Derogations

30. The licensee may apply to the Authority for a derogation relieving the licensee of
its obligations under this condition to such an extent, for such period of time, and
subject to such conditions as may be specified by the Authority by direction after
consulting the licensee.

Condition B2 Restriction on activity and financial ring fencing

Introduction

1. The purpose of this condition is to establish:
(a)in Part A, the restrictions on activity, shareholdings and other investments

of the licensee; and

(b)in Part B, limitations in respect of the licensee or an ISOP Associate
conducting ancillary functions.

Part A: Restrictions on activity, shares and investments

4+:2. Save as provided by paragraphs 3 and 4, the licensee shallmust not conduct any

business-or-carry-onany-activity-other than-the-fransmisston husiness or carry out
any activity other than the ISOP Business.

2-3. +A-The licensee must not own, develop, manage or operate an eleetricitystorage

faeility,—Electricity Storage Facility, except where the licensee owns or operates an
eleetrieitystorage facilityElectricity Storage Facility which is situated on a site on
which the licensee carries out its transmission-businessISOP Business, for the
purpose of continuity of supply and systemresilieneeSystem Resilience, or energy
management and the —eleetricity-storagefaeilityElectricity Storage Facility is not
used to buy or sell electricity in the eleetricity-marketsElectricity Markets.

3-4. The licensee shallmust not without the prior written consent of the Authority hold
or acquire shares or other investments of any kind except:

(a) shares or other investments in a body corporate, the sole activity of which

is to carry en-businessforapermitted-purpese;out aspects of the ISOP

Business that the licensee has delegated to that body (with the approval of
the Authority);

(b) shares or other investments in a body corporate which is a
subsidiarySubsidiary of the licensee and incorporated by it solely for the
purpose of raising finance for the-transmission-businessany purpose
related to the ISOP Business; or

(c) investments acquired in the usual and ordinary course of the licensee’s
treasury management operations, subject to the licensee maintaining in
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force, in relation to those operations, a system of internal controls which

complies with the Independence Requirements set out in condition B1
(Independence Requirements and compliance obligations) and best

corporate governance practice as required (or, in the absence of any such
requirement, recommended) by the BKlistingautherityFinancial Conduct
Authority (or a successor body) from time to time for listed companies in
the United Kingdom.

4-.5. Subject to the provisions of paragraph 24, nothing in this condition shall
preventprevents:

(a) the licensee from holding shares as, or performing the supervisory or
management functions of, an investor in respect of any body corporate in
which it holds an interest consistent with the provisions of this licence;_or

(b) the licensee from performing the supervisory or management functions of a
helding-companyHolding Company in respect of any subsidiarySubsidiary.

Part B: Ancillary functions
6. Nothing in this condition will prevent the licensee from:
H3(a) carrying out any functions pursuant to section 177(3) of the

Energy Act 2023; or

fe3(b) the licenseefromcarryingenanybusiness-er-conducting any

business or carrying out any activity to which the Authority or the Secretary
of State has given its consent in witing-Writing.

h A nothino in h ond ON
o110

5.7. Eerthe The licensee must ensure the carrying out of any function or activity falling
under paragraph 6 of this condition is carried out in accordance with the
requirements and obligations set out in condition B1.

Condition B3 Conduct of ISOP Business

Introduction

1. The purpose of this condition is to establish the
licensee’s obligations in respect of the conduct of
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its ISOP Business, and avoidance of
discriminatory or preferential behaviour.

Part A: Licensee’s conduct of its ISOP Business

2.  Thelicensee must conductits ISOP Business in
the manner best calculated to secure that none of:

(a) the ISOP
(b)any ISOP Affiliate or ISOP Related Undertaking;
c) any Gas Shipper or Gas Supplier;

(d)any Gas Transporter, including any DN Operator;

(e) any user of the National Electricity Transmission System;

(f) any Licensed Distributor; or

(g) any Transmission Licensee,
obtains an unfair commercial advantage including any advantage from a
preferential or discriminatory arrangement.

3. The licensee must manage and deliver its ISOP
Business in a way best calculated to ensure that
the licensee does not unduly restrict, prevent or
distort competition in:

a) the supply of electricity or gas;

(b) the shipping of gas;

(c) the generation of electricity;

(d) the production of gas;

(f) gas transportation;

(g) any Fuel Trading Business; or

(h)the supply of Meter-Related Services or of Meter Reading Services.

Part B: Licensee’s records of compliance

4. The licensee must keep and maintain such records concerning its compliance with
this condition that the Authority considers are sufficient to enable it to assess
whether the licensee is complying with this condition.

5. The licensee must provide to the Authority such
records under paragraph 4 in such manner and at
such times as the Authority may require.
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CondittenB3Condition B4 Compliance with directions related to
national security

Introduction

1. The purpose of this condition is to require the licensee to comply with directions
issued by the Secretary of State where there is a risk relating to national security
that may detrimentally impact the resilience, safety or security of the energy
system, or the continuity of essential services.

Part A: National security directions

2. The licensee must comply with any direction that has been issued or amended by
the Secretary of State in accordance with paragraph 3.

3. The Secretary of State may issue a direction under this paragraph where in the
opinion of the Secretary of State:

a) there is a risk relating to national security that may detrimentally impact:

i) the resilience, safety or security of the energy system; or

(ii) the continuity of essential services, and
(b)itis in the interest of national security that a direction should be issued to

the licensee.

4. A direction under paragraph 3 may require the licensee to:

(a) take actions or refrain from taking actions as specified in the direction;
and/or

(b) provide information specified in the direction to the Secretary of State.

5. The Secretary of State may amend or revoke any direction issued to the licensee
under this condition.

6. The licensee is not required to comply with any obligation in this licence (or the
Gas System Planner Licence), where and to the extent that compliance with that
obligation would be inconsistent with the requirement to comply with a direction
issued in accordance with paragraph 3, for the period set out in the direction.

7. The licensee must inform the Secretary of State of the conflict identified in

paragraph 6 between the obligations as soon as reasonably practicable after the
conflict is identified.

Condition-B4Condition B5 Prohibition of cross-subsidies
Fhe licenseeshalprocure-that the transmission-busiress-shallintroduction

1. The purpose of this condition is to establish restrictions on the provision and
receipt of cross-subsidies by and to the licensee.
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Part A: Restrictions on cross-subsidies

1+:2. The licensee must not give any cross-subsidy to, or receive any cross-subsidy from,

Licenseean ISOP Affiliate or ISOP Related Undertaking.

Conditten-B5Condition B6 Prohibition on discriminating between
users

Introduction

1. The purpose of this condition is to set out the prohibition on the licensee on
discriminating between users.

Part A: Licensee’s duties

1+:2. In the provision of useUse of systemSystem, or in the carrying out of works for the

purpose of connection to the national-eleetricity-transmission-systemNational
Electricity Transmission System, the licensee shallmust not unduly discriminate as

between any persons or class or classes of persons.

2-3. Without prejudice to paragraph 42 and subject to paragraphs-3-andparagraph 5;
the licensee shallmust apply charges objectively and without discrimination.

3:4. The licensee shallmust not make charges for provision of aseUse of systemSystem

to any autherised-eleetrieityroperaterAuthorised Electricity Operator or class or
classes of autherised-electrieity-eperaterAuthorised Electricity Operators, which
differ in respect of any item separately identified in the statement referred to atin
paragraph 23(b) of standard-[condition €4{ChargesforuseE10 (Use of
system)System Charging and Methodology] from those for provision of similar
items under useUse of systemSystem to any other autherised-eleetricity

operaterAuthorised Electricity Operator or class or classes of autherised-eleetrieity
operaterAuthorised Electricity Operator except inse-farasinsofar such differences

reasonably reflect differences in the costs associated with such provision.

4.5. Notwithstanding paragraph2,;paragraphs 3 and 4 the licensee shallmust not make
uselUse of systemSystem charges in respect of any item of charge separately
identified in the statement referred to atin paragraph 23(b) of standard-condition

€4-(Chargesforuse-ofsystem}E10 on any autherised-electricity

oeperaterAuthorised Electricity Operator, whose contract does not provide for
himthe Authorised Electricity Operator to receive the service to which such item of

charge refers.

5:6. TheIn setting Use of System Charges, the licensee shallmust not in-settinguse-of
system-chargesunduly restrict, distort, or prevent competition in the generation,

transmission, supply, or distribution of electricity, the supply, shipping,
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transportation or production of gas or in the participation of the operation of an
intereonnectorInterconnector.

Condition B7 Notification of changes that may affect Eligibility for
Certification

Introduction

1. The purpose of this condition is to ensure the Authority is informed of any event or
circumstances that may affect the licensee’s Eligibility for Certification or exercise
of Shareholder Rights.

Part A: Notifying the Authority

#2. Where the licensee has made or makes an application for eertification-under
section10B-of the-ActCertification, if at any time prior to the Authority notifying
the licensee of its eertifieationCertification decision under section 10D(4) of the
Electricity Act_ 1989 the licensee knows or reasonably should know of any event or
circumstance that has occurred or is likely to occur that may affect its
eligibilityEligibility for eertificationCertification, the licensee shall as soon as
reasonably practicable notify the Authority in writingWriting of the event or
circumstance and the reasons it considers that the event or circumstance may
affect its eligibilityEligibility for eertificationCertification.

8:3. Where the licensee has been eertifiedCertified, if at any time the licensee knows or
reasonably should know of any event or circumstance that has occurred or is likely
to occur that may affect its eligibilityEligibility for eertifieationCertification, the
licensee shallmust as soon as reasonably practicable notify the Authority in
writingWriting of the event or circumstance and the reasons it considers that the
event or circumstance may affect its eligibilityEligibility for
certifieationCertification.

+—If at any time from the licensee knows-orreasonablysheuld knew-that-en-orafter




9:4. HatanytimefromtherelevantdateRelevant Date the licensee exercises or is likely

to exercise any sharehoelderrightShareholder Right or right of appointment in the
circumstances described in section 10M of the Electricity Act 1989, the licensee

shallmust as soon as is reasonably practicable notify the Authority in
writingWriting of the right that has been or is likely to be exercised and the effect
of exercising that right.

“ Lol »

“ »
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Condititen-B6Condition B8 Information ringfencing requirements

Introduction

1. The purpose of this condition is to ensure that the licensee appropriately manages

and secures confidential information that relates to the licensee's performance of
its functions.

Part A: Information requirements within the ISOP Business

2. Thelicensee must identify any confidential data and confidential information it
holds that in its opinion should not be disclosed or otherwise be accessible to

persons other than the licensee's employees, agents, contractors and advisors,
which includes but is not limited to:

(a) data and information related to national security and to the delivery of the
obligations under condition C6 (Licensee's obligations regarding critical

national infrastructure) and condition C7 (Energy resilience and resilience
reporting); and

(b)data and information that is market sensitive.

3. Unless the Authority otherwise consents, the licensee must ensure that appropriate
rotections are in place to ensure that any person or class(es) of persons involved

in the delivery of Transitional Services, that have access to any confidential data
and confidential information under paragraph 2 secure that such confidential data
and confidential information is not directly or indirectly disclosed to, solicited, or
used by any person who:

(a) is not required to have access to that confidential data and confidential

information;

(b)is engaged in Transitional Services (except where they are the class or

classes of persons permitted to have access to confidential data and
confidential information under a relevant Transitional Services

Agreement); or

(c) is delivering services as part of bilateral agreements with the NTS System
Operator.

4. Without prejudice to paragraph 3, the licensee must ensure that the systems for the
recording, processing or storage of confidential data and confidential information
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under paragraph 2 cannot be disclosed to or otherwise accessed by persons
engaged in the management or operation of any Conflict of Interest Party.

5. Paragraph 4 will not apply to the disclosure or access of information identified in
paragraph 2:

(a) where required by or under any statute, enactment or provision of

subordinate legislation or where the licensee is specifically required to do
so under a condition of this licence;

(b) to National Gas Transmission plc where such disclosure is required by it for
purposes connected with the carrying out of NTS System Operator Activity
and so authorised by the Transporter Licence granted or treated as granted
to National Gas Transmission plc under the Gas Act 1986, or required for
the delivery of services referred to in paragraph 3(c));

(c) where required or permitted under the STC;
(d)where required or permitted under the Uniform Network Code;

(e) where required by or under any statute, enactment or provision of
subordinate legislation, or the rules of any governmental or regulatory
authority having jurisdiction over the licensee, or for the purposes of
facilitating the performance of any functions of the Secretary of State or the
Authority (for the avoidance of doubt, this includes the functions of the

Secretary of State as the shareholder of the licensee);

(f) where the licensee has obtained prior written consent from the provider of

the information for such disclosure, provided that the extent of such
disclosure is consistent with the consent obtained; and

(g) where authorised in advance in Writing by the Authority.

6. The licensee must establish and maintain a code of conduct governing the
identification, disclosure and use of information identified in accordance with
paragraph 2, and how the licensee ensures compliance with its obligations under
paragraphs 3 and 4, as well as Part B of this condition.

7. The licensee must produce the code of conduct under paragraph 6 in a form
approved by the Authority.

8. The requirement of paragraph 7 may be satisfied by actions taken by the licensee
and the Authority before this licence condition comes into effect as well as after.

Part B: Information ringfencing and resilience obligations

9. The licensee must ensure that persons engaged in the delivery of the Emergency
Processes Assessment and the obligations in part A and part B of condition C7
Energy resilience and resilience reporting) ensure that such data and information
involved in this delivery is not directly or indirectly disclosed to, solicited, or used
by any person who is engaged in the coordination and directing the flow of
electricity onto and over Transmission Systems (except where such data and/or

information was originally supplied by such a person).
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Section C: Strategic and operational functions

Condition C1 Functions under the Electricity System Operator
Licence

Introduction

1. The purpose of this condition is to ensure that the licensee carries out its functions;

under this Electricity System Operator Licence, in compliance with the licensee's
Primary Duty and Secondary Duty.

2. This condition also sets out the process the Authority will follow in issuing and
amending the ISOP Roles Guidance.

Part A: Functions of the ISOP
3. Thelicensee must carry out i{sth unctlons—as—system—epeﬁaiéer—te%e—erdrmateuand—d#eet

ee—ermnatedranéeeenem%mamer—?hmneh*des of the ISOP
3:4. The functions under this licence include, but isare not limited to-the-follewing:

(a) e———taking the-meostefficientactions to operate the national-electricity

transmission-systemNational Electricity Transmission System based on all of
the relevant information the licensee had available at the time;

(b) p}———taking into account the impact suehits actions have on competition

ir-the-pursuant to section 161(1)(a) of the Energy Act 2023, with particular
regard to the impact on the wholesale electricity market-and-en-econernie;

efficient-and-coordinated-operation-and-, and the development of the total
syster; Total Electricity System in compliance with the licensee's Primary
Duty and Secondary Duty

and in doing so, the licensee must:

(i) consider the likely impact any such action would have on:
(1) ga———wholesale electricity market price signals;

(2) {bb}———the behaviour of electricity market participants; and

(3) ee)———the efficiency of the national-electricity-transmission
system:National Electricity Transmission System;
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(c) e9————considering the impact any action would have on the tetal

systemwhole energy system including the Total Electricity System, pursuant
to section 161(1)(c) of the Energy Act 2023;

(d) ¢dy———optimising the timing of transmission outages under the outage

plan on the national-electricity-transmission-systemNational Electricity
Transmission System;

(e) &)———publishing easily accessible information which the licensee holds
to generate value for consumers and stakeholders, including but not limited
to, ensuring information services are designed to meet the needs of the
service users;

(f) 6—publishing reliable scenarios of the long term development of the
whole energy system and its needs under different scenarios;

(g) t@———producing and publishing accurate and unbiased forecasts of:
D indicated ins

(i) —balaneingcostsIndicated Margin;
(ii) Electricity Demand;

(iii) Wind Generation Output;

(iv) Carbon Intensity;

{3(v) Balancing Costs; and

using its reasonable endeaversendeavours in producing and publishing
reliable and unbiased forecasts of:

i | . ;

(vi) {h——-Solar Generation Qutput;
(h) procuring balaneinrg-servicesBalancing Services to ensure operational security
subject to the following:

(i) @)———ensuring the procurement of balaneing-servicesBalancing
Services is subject to transparent, non-discriminatory and market-

based procedures;

and in doing so, the licensee must:

(1) publish total costs and volumes of each balaneing
serviceBalancing Service represented in a consistent form
across an appropriate time segmentation;
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(2) publish price, payment structure, volumes, capacity,
technology type, length and end dates for all contracts held
with balaneing-serviceBalancing Service providers for each
serviceBalancing Service, where appropriate in an anonymised
or aggregated format; and

(3) signal as far in advance as reasonably possible the forecasts
volumes of all services the licensee will need to procure to

operate the systemNational Electricity Transmission System;

(i) ———ensuring the effective and non-discriminatory participation of all
qualified market participants in the provision of balaneing-servicesBalancing
Services, including not unduly restricting new and existing service
providers from competing for the provision of such services, and in doing
so, the licensee must:

(i) €———in close cooperation with all market participants, establish
technical requirements for participation in those markets; and

(ii) {H)———subject to approval by the Authority and consultation with
licensed-distributersLicensed Distributors and relevant users of the

distribution-systemDistribution System and rational-electricity-transmission

systemNational Electricity Transmission System, establish the
specifications for the non-frequency balancing services procured

and, where appropriate, standardised market products for such
services;

(j) §r—monitoring balanecing-servicesBalancing Services markets for potential
breaches of the Grid Code, investigating where necessary and raising

concerns to Ofgemthe Authority where appropriate;

(k) k)———anticipating future national-electricity-transmission-systemNational
Electricity Transmission System requirements by using and developing

competitive approaches to procuring balaneing-servicesBalancing Services
wherever this is in the best interests of current and future electricity

consumers in Great Britain;

() ¢m)y—providing accurate and timely guidance to all industry parties on the
relevant rules for the Contracts for Difference (CfD) and Capacity Market
(CM) prequalification and auction processes;

(m) {r)-eo-ordinatingcoordinating and cooperating with transmission
ewnersTransmission Owners and holders-of a-distributionticenceLicensed

Distributors to identify actions and processes that advance the efficient and
economic operation of the networks;

(n){e)-using best endeavours to implement actions and processes identified
and proposed through its activities under paragraph €28-4-(n)-efthis
condition3(m) that are-infacilitate compliance with the interestof the
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efficientlicensee's Primary Duty and ecenemic-operation-of-the-tetal
systemSecondary Duty;

(o) p)y-exchanging all necessary information and ee-erdinatingcoordinating with
holders-of a-distribution-ticence-in-se-farLicensed Distributors as is-necessary to
ensurefacilitate compliance with the eptimal-utilisation-ef resourcesto-ensure-the

economiclicensee’s Primary Duty and efficient-operation-of the-systemSecondary
Duty and to facilitate market development;.

(p) €9———proposing and supporting code-arrangementsCode Arrangements
that promote the relevant code objectives in a timely manner;

(q) é9—developing, managing and maintenance of the process for the
methodologiesforuse-of system-chargingUse of System Charging Methodolo
(r) s)9——managing connection applications for access to the rational

electricity-transmission-networkNational Electricity Transmission System in a
fair, consistent and timely manner; ard

(s) &———ensuring coordination with other network operators and
interested parties and identifying and delivering the-mestefficienrtnetwork
planning and development of solutions to meet the needs of the future

transmission-network-needswhole energy system and that the licensee believes
best facilitates compliance with licensee's Primary Duty and Secondary

Duty. These solutions should include, but are not limited to, solutions that
cost-effectively alleviate the need to upgrade or replace electricity network
capacity;

(t) providing ISOP Advice on receipt of requests from the Authority or a

Minister of the Crown in accordance with section 168 of the Energy Act
2023;

(u) providing guidance, information and analysis to persons involved in the
energy sector where the licensee believes this would facilitate compliance

with the licensee’s Primary Duty and Secondary Duty, and publish this
guidance, information and analysis where appropriate;

v) supporting the improvement of the resilience, flexibility and functioning of
the whole energy system, including assessment and monitoring of the

practices, services and market arrangements in place and provided by
market participants; and

setting out, preparing for, and monitoring emergency preparedness, and
responding to and learning from emergency events that impact parts of the
whole energy system.

Part-A-Part B: ISOP Roles Guidance

4:5. The function of the ISOP Roles Guidance is to provide further explanatien-efguidance
on how the system-operator’sISOP’s roles and the-associated-behaviours-which-underpin-the
system-operator’sregulatoryframewerkfunctions should be carried out such that the
licensee complies with its duties and obligations.
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5:6. The Authority will issue and amend the ISOP Roles Guidance by direction.

6.7. _The Authority will publish the ISOP Roles Guidance on the Authority's
websiteWebsite.

78. Before issuing new or amending the ISOP Roles Guidance, the Authority will
publish on itswebsitethe Authority’s Website:

(a) the text of the new or amended ISOP Roles Guidance;

(b) the date the Authority intends the new or amended ISOP Roles Guidance to
come into effect;

(c) the reasons for the amendments-to-thenew or amended ISOP Roles Guidance;
and

(d) the time within which representations may be made on the amendmentsnew
or amended to the ISOP Roles Guidance which maymust not be less than 28
days.

9. The requirements of paragraph 6 of this condition may be satisfied by action taken

by the Authority before, as well as by action taken after this condition comes into
effect.

Part C: Derogations in respect of non-frequency Balancing Services

8:10. The Authority may, at its own discretion, or on application by athe licensee,
grant a derogation from the licensee’s obligation to procure non-frequency
balaneing-services-Balancing Services using market-based procedures (as required
under paragraph €28-4-3(i})) where the Authority has determined that compliance
with the market-based provision is economically not efficient.

hast] . hat o | in gl
Grid-Code-
bal | . | by theli bal |
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Condition C2 Licensee’s regard to Strategy and Policy Statement

Introduction

1. The purpose of this condition is for the licensee to carry out its functions and act in
accordance with obligations set out in respect of the Strategy and Policy Statement.

Part A: Strategy and Policy Statement

2. Thelicensee must explain in its Business Plan how it has acted in respect of the
Strategy and Policy Statement pursuant to section 162 of the Energy Act 2023 in
the carrying out of its functions.

3.  Where requested by the Authority, the licensee must demonstrate how it has had
regard to the Strategy and Policy Statement in respect of a specific activity or
function carried out, in such form and manner and at such times as requested by
the Authority.

Condition C3 Digitalisation

Introduction
1. The purpose of this condition is to set out the licensee’s obligations to:

(a) in Part A, have and update a Digitalisation Strategy;

{b}in Part B, have and update a Digitalisation Action Plan;

tegb)
(<) in Part C, comply with the Digitalisation-DSAP Guidance; and
fe3(d) in Part D, comply with Data Best Practice Guidance.

2. This condition also sets out the process the Authority will follow when issuing and
amending DSAP Guidance and Data Best Practice Guidance.

Part A: Requirements of the Digitalisation Strategy

3. The licensee must publish-itshave in place a Digitalisation Strategy-en,-er-before, 31
Mareh2022.
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4. The licensee must review the progress it has made against its Digitalisation
Strategy; and update its Digitalisation Strategy; at the intervals specified in the
DSAP Guidance.

5. The licensee must:
(a) publish its Digitalisation Strategy, and updates to its Digitalisation Strategy,

on the licensee’s website where they are readily accessible to the public;

(b) maintain an archive of all published versions of its Digitalisation Strategy
on the licensee’s website where they are readily accessible to the public;
and

(c) notify the Authority of any updates to the Digitalisation Strategy.
Part B: Requirements of the Digitalisation Action Plan

6. The licensee must publishhave in place its Digitalisation Action Plan-en;-erbefoere;
30june 2021,

7. The licensee must review the progress it has made against its Digitalisation Action
Plan and update its Digitalisation Action Plan at the intervals specified in the DSAP
Guidance.

8. Thelicensee must:

(a) publish its Digitalisation Action Plan, and updates to its Digitalisation Action
Plan, on the licensee’s website where they are readily accessible to the
public;

(b) maintain an archive of all published versions of its Digitalisation Action
Plan on the licensee’s website where they are readily accessible to the
public; and

(c) notify the Authority of any updates to the Digitalisation Action Plan.
Part C: DSAP Guidance
8:9. The licensee must comply with the DSAP Guidance when:

(a) preparing and updating its Digitalisation Strategy; and
(b) preparing and updating its Digitalisation Action Plan.

9:10.  The Authority will issue and amend the DSAP Guidance by direction.

—

10:11. The Authority will publish the DSAP Guidance on the Authority’s Website.

11+12. The DSAP Guidance will make provision about:

(a) how the licensee should work towards Digitalisation;

(b) how the licensee should set out in its Digitalisation Strategy and
Digitalisation Action Plan, how it intends to use Energy System Data to
generate benefits for consumers and stakeholders, and the specific actions
it will take to achieve that outcome;
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(c) the form and content of the Digitalisation Strategy and the Digitalisation
Action Plan, including:

(i) thetheir respective structure, content and level of detail-efeach;;
(ii) the types of activities that should be covered in each; and
(iii) any required information associated with those activities; and

(d) the engagement the licensee is required to undertake with stakeholders to
help inform the development of its Digitalisation Strategy and its
Digitalisation Action Plan.

Part D: Requirement to employ Data Best Practice

42.13. The licensee must, when conducting work that involves working with or
making decisions about the use of Energy System Data, use its best endeavours to
act in accordance with Data Best Practice Guidance.

143:14. The Authority will issue and amend Data Best Practice Guidance by direction.

14.15. The Authority will publish Data Best Practice Guidance on the Authority’s
Website.

145.16. The Data Best Practice Guidance willmay make provision abeutas to how the
Authority expects the licensee to comply with Data Best Practice to generate
benefits for consumers and stakeholders, including butretlimited-to-ensuring
services that involve Energy System Data are designed to meet the needs of
consumers and those who directly use the services.

Part E: Process for issuing and amending guidance

16:17. Before issuing new or amending the DSAP Guidance or Data Best Practice
Guidance by direction, the Authority will publish on the Authority’s Website:

(a) the text of the proposed guidance;

(b) the date on which the Authority intends the proposed guidance to come
into effect;

() the reasons for the new issue of, or amendments to, the guidance;

and

a(d) a period during which representations may be made on the
content of the guidance, which will not be less than 28 days.
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Condition C4 Electricity System Restoration Standard

Introduction

1.

The purpose of this condition is to reguireset out the Hieenseelicensee’s obligations
relating to-eemply-with the Electricity System Restoration Standard once the
licensee has received a direction from the Secretary of State designating the

Electr1c1ty System Restoratlon Standard {Palrse—l:eq-u#es—the%eeﬂsee—te—piced&ee—aﬂ

Part A: Electricity System Restoration Standard

2.

The licensee must comply at all times-during-aRegulatoryYear with the Electricity
System Restoration Standard, once the licensee has received:

(a) a direction from the Secretary of State designating the Electricity System
Restoration Standard and the date from which it shall-applyapplies; or

(b) any subsequent direction(s) from the Secretary of State whichthat has the
effect of amending the Electricity System Restoration Standard.

The licensee must procure Restoration Services and propose any modifications to
the Grid Code and other industryreodesIndustry Codes where the licensee has the
power to propose modifications that are required to comply with the Electricity
System Restoration Standard designated under paragraph 2.2-2-

The licensee must ensure that its procurement of Restoration Services and
proposal of modifications to the Grid Code and other industryeedesIndustry Codes
are completed in time to ensure that it has the ability to comply with the Electricity
System Restoration Standard by the date the Secretary of State directs that it shalt

applyapplies.

The licensee will not have failed to comply with its obligations under paragraphs
22222, 3 or 2-2-4 where, upon receiving a written and sufficiently detailed
explanation from the licensee, the Authority is satisfied that the licensee has been
prevented from complying with these obligations for reasons that are outside of its
reasonable control.

Part B: Electricity System Restoration Assurance Framework

6.

Within 90 days following receipt of a direction from the Secretary of State
designating the Electricity System Restoration Standard pursuant to paragraphs
2-22{a)and2-22{b};paragraph 2, and thereafter at 12 monthly intervals (unless
otherwise directed by the Authority), the licensee must submit an Electricity
System Restoration Assurance Framework to the Authority for approval.
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7. Prior to submission of the Electricity System Restoration Assurance Framework to
the Authority, the licensee must consult the Authority and other Electricity
Licensees for not less than 30 days on its proposed Electricity System Restoration
Assurance Framework.

8. The Electricity System Restoration Assurance Framework must include, but need
not be limited to:

(a) Fhethe strategy for the provision of Electricity System Restoration, which is
to be applied for the next Regulatory Year, for the two Regulatory Years
after that and for subsequent Regulatory Years. This must include a
Restoration Approach to ensure that the Electricity System Restoration
Standard is capable of being complied with at all times during a Regulatory
Year, and identification of technologies and approaches for the provision of
Restoration Services;

(b) Aa description of how the licensee will monitor its ability to comply with
the Electricity System Restoration Standard at all times during a Regulatory
Year;

(c) Exex-ante modelling of Restoration Times for the subsequent Regulatory
Year using credible projections of the required National Electricity
Transmission System data, as well as ex-post modelling of Restoration
Times using actual National Electricity Transmission System data from the
previous Regulatory Year; and

(d) Sufficientsufficient details of the methodology, assumptions and data used
by the licensee to reflect the capabilities of the National Electricity
Transmission System during the subsequent Regulatory Year to allow other
Electricity Licensees to assess and provide comment on how well the
licensee is representing the capabilities of the National Electricity
Transmission System within the Electricity System Restoration Model.

9. The submission of the Electricity System Restoration Assurance Framework must
be accompanied by a report from an independent auditor of internationally
recognised standing, appointed by the licensee. This report must provide an
assessment of the licensee’s Electricity System Restoration Model, thatwhich must
include, but need not be limited to, an ex-ante assessment of how well that model’s
input data, technical assumptions, and calculations will represent the capabilities
and characteristics of the National Electricity Transmission System during the
subsequent Regulatory Year.

Part C: Authority Approval of Electricity System Restoration Assurance
Framework

10. If, following a submission under paragraph 2-2:6, the Authority rejects the
Electricity System Restoration Assurance Framework-it-will-direet, the licensee
must comply with a direction from the Authority to resubmit a revised Electricity
System Restoration Assurance Framework to the Authority for approval, within a

period specified in that direction.
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11.

12.

If the Authority approves the Electricity System Restoration Assurance Framework,
the licensee must publish the Electricity System Restoration Assurance Framework
and the report by the independent auditor on its website as soon as is reasonably
practicable following approval.

Where the licensee considers that there are legitimate reasons for not publishing

certain information or data on its website in accordance with paragraph 2211, it
must seek the Authority’s approval to publish a redacted version of the Electricity
System Restoration Assurance Framework, or report by the independent auditor.

Part D: Revisions to the Electricity System Restoration Assurance Framework

13.

14.

15.

16.

17.

18.

Before revising the approved Electricity System Restoration Assurance
Framework, the licensee must submit the proposed revisions to the Authority for
approval.

Except where the Authority directs otherwise, before seeking any revision of the
approved Electricity System Restoration Assurance Framework, the licensee must:

(a) send a copy of the proposed revisions to the Authority;

(b) consult other Electricity Licensees on the proposed revisions and allow
them a period of not less than 30 days in which to make representations to
the licensee;

(c) submit to the Authority within 30 days of the close of the consultation
period referred to in paragraph 2-2-14(b) a report setting out:

(i) therevisions originally proposed;
(ii) the representations (if any) made to the licensee; and

(iii) any changes to the revisions.

Where the Authority directs that any part of paragraph 2-2-14 shallwill not apply,
the licensee shallmust comply with such other requirements as are specified in that
direction.

Following receipt of a revision under paragraph 2-2:14(c}), the Authority may
direct the licensee to make the revision, where the Authority is satisfied that the
revision is-econemic-and-efficientbetter facilitates the licensee’s compliance with
its Primary Duty and Secondary Duty and will provide value for money for

electricity consumers in Great Britain.

Unless the Authority issues a direction under paragraph 2-2-16 within a period of
60 days, beginning with the date of the submission made by the licensee under
paragraph 2-2-1514(c), the proposed revision will be treated as not being approved
by the Authority.

If the Authority directs any revision to be made under paragraph 2-2:16, the
licensee must:
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(a) revise the approved Electricity System Restoration Assurance Framework
in accordance with the Authority’s direction; and

(b) publish the revised Electricity System Restoration Assurance Framework
on its website during the period of 7 days beginning with the date of receipt
of a direction under paragraph 2-2:16.

19. Where the licensee considers that there are legitimate reasons for not publishing
certain information or data on its website in accordance with paragraph 2-2:18(b),
it must seek the Authority’s approval to publish a redacted version of the revised
Electricity System Restoration Assurance Framework.

Condition C5 Limits on the level to which Transmission Services
are provided

Introduction

1. The purpose of this condition is to set out the licensee’s obligation relating to the
technical levels set out in the System Operator — Transmission Owner Code (STC).

Part A: Licensee’s obligations

+2. In ee-ordinatingcoordinating and directing the flow of electricity onto and over the

national-electricity-transmissionsystemNational Electricity Transmission System,
the licensee shallmust, in accordance with the STC, ensure that any of the technical

levels that apply to the provision to the licensee of any transmission-services
Transmission Services are not exceeded.

2:3. The technical levels referred to in paragraph +-abeve2 are those set out in the STC.

Condition C6 Licensee's obligations regarding critical national
infrastructure

Introduction

3:1. The purpose of this condition is to ensure the licensee supports the identification of
critical national infrastructure and reviews and applies methodologies where the
Secretary of State may request.

Part A: Reviewing critical national infrastructure

2. Where the Secretary of State requests the licensee to review any methodolo or

methodologies) that aims to identify critical national infrastructure (as defined by
the Secretary of State in such a request), the licensee must give a reasoned opinion

and comment as to whether the application of the methodolo or methodologies

would facilitate the identification of sites, systems and assets that are critical
national infrastructure existing in:

(a) the National Electricity Transmission System;
(b) Distribution Systems;
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(c) Electricity Generators; and

d)any other part(s) of the whole energy system that the licensee views would
be appropriate to provide reasoned opinion and comment.

3. Thelicensee must propose any revisions to any methodology provided under
paragraph 2 that in the licensee’s opinion will better facilitate the identification of
sites, systems and assets that are critical national infrastructure by such date as the
Secretary of State may request.

Part B: Critical national infrastructure assessments and application of
methodologies

4. The licensee must, when the Secretary of State requests apply any methodology
rovided under paragraph 2 and identify sites and assets of critical national

infrastructure across:

a) the National Electricity Transmission System;
(b) Distribution Systems;
(c) Electricity Generators; and

d)any other part(s) of the whole energy system that the licensee views would
be appropriate to include.

Conditten-C6Condition C7 Energy resilience and resilience
reporting

Introduction

1. The purpose of this condition is to ensure the licensee appropriately promotes and
supports the resilience, security and flexibility of the whole energy system.

Part A: Energy risk and threat advice

2. The licensee must provide to the Authority and Secretary of State information and
analysis on any risk or threat that the licensee has identified, where such a risk or
threat may, in the licensee’s view, compromise or detrimentally impact the safety,
security or resilience of any significant part of the whole energy system.

3. Thelicensee must advise the Authority and the Secretary of State on any
mitigations and remediations the licensee considers could be applied to improve
whole energy system resilience or manage risks or threats identified in accordance
with paragraph 2, including products, services and regulatory changes.

Part B: Post-event and post-emergency analysis

4. The licensee must, when requested by the Authority or the Secretary of State,
provide post-event analysis and assessment where such events have impacted, or
could have impacted, the licensee, consumers, or any licensed party operating
across the National Electricity Transmission System, Distribution Systems or
Electricity Generators.
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5. The licensee must, when requested by the Authority or Secretary State, provide
post-emergency analysis and assessment in respect of the National Electricity
Transmission System.

Part C: Energy Resilience Assessment Report

6. The licensee must provide an Energy Resilience Assessment Report to the
Authority and to the Secretary of State by xx xxxx of each Regulatory Year.

7. The licensee must ensure the Energy Resilience Assessment Report includes:

(a) the licensee’s view on emerging risks and threats:
(i) within 5 years;

ii) in 5-10 vears’ time; and

(iii) beyond 10 years,

in relation to the National Electricity Transmission System, Distribution
Systems, Electricity Generators and any other part of the whole energy
system that the Secretary of State may request;

(b)an assessment by the licensee of the likelihood and potential impact of risks
and threats under paragraph 7(a); and

(c) any advice on mitigations that the licensee views would limit and address
the impact of risks and threats under paragraph 7(a).

8. The licensee must engage with Transmission Licensees, Licensed Distributors,
Electricity Generators and the Secretary of State when producing the Energy
Resilience Assessment Report.

Part D: Emergency Processes Assessment

9. The licensee must provide its Emergency Processes Assessment and relevant
accompanying information and analysis to the Authority and the Secretary of State
and such other parties the licensee considers materially impacted by the issues
contained in the Emergency Processes Assessment by xx xxxxxxx of each
Regulatory Year.

10. The licensee must ensure its Emergency Processes Assessment outlines:
(a) the licensee’s assessment of scenarios and best practice for emergency

processes and preparedness; and

(b)any recommended improvements and learnings, including on the
prevention of emergencies,

across the National Electricity Transmission System, Distribution Systems,
Electricity Generators and any other part of the whole energy system that the
Secretary of State may request.

11. The licensee must engage with Transmission Licensees, Licensed Distributors,
Electricity Generators, the Secretary of State and such other parties that the
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licensee considers materially affected by the issues in paragraphs 10(a) and 10(b)
when producing the Emergency Processes Assessment.

Part E: Industry Readiness and Preparedness Report

12. The licensee must provide its Industry Readiness and Preparedness Report to the
Authority, Secretary of State and such other parties the licensee considers
materially affected by the issues contained in the Industry Readiness and
Preparedness Report by xx xxxx and xx xxxx of each Regulatory Year.

13. The licensee must ensure its Industry Readiness and Preparedness Report outlines
its assessment of the preparedness and seasonal readiness for incidents and
emergencies that includes assessing persons that operate or are connected to:

(a) the National Electricity System;
(b) Distribution Systems; and

(c) any other part of the whole energy system that the Secretary of State may
request,

in respect of the winter and summer seasons that follow the date the licensee
provides its Industry Readiness and Preparedness Report under paragraph 12.

Part F: Derogations

14. The licensee may apply to the Authority for a derogation relieving the licensee of
its obligations under this condition to such extent, and subject to such conditions,
as may be specified by the Authority by direction.

Conditten-G#Condition C8 EMR Arrangements

Introduction

1. The purpose of this condition is to set out the Weather Correction Methodology
and the Customer and Stakeholder Satisfaction Surveys that the licensee must
undertake as part of its obligations relating to its EMR Functions.

Part A: Weather Correction Methodology

3:2. The licensee must prepare and publish the Weather Correction Methodology used
for calculating the Peak National Demand.

4.3. The Weather Correction Methodology to be used for calculating the Peak National
Demand is-temust be the Weather Correction Methodology in place at the time
each Peak National Demand Forecast was produced.
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5:4. The Weather Correction Methodology must be published by the licensee at the
same time as the Electricity Capacity Report that uses thatthe corresponding Peak
National Demand Forecast.

6:5. The licensee must:

(a) a)write annually to the Authority, at the time of publishing the Electricity
Capacity Report, setting out the steps it has taken to improve its Peak
System Demand Forecast; and

(b) fb}publish the letter on its website as soon as reasonably practicable.
Part B: Customer and Stakeholder Satisfaction Surveys

7#6. Unless otherwise agreed with the Authority, the licensee must carry out the
Customer and Stakeholder Satisfaction Surveys at least once in each Regulatory
Year to assess EMR Customer and EMR Stakeholder satisfaction with its Capacity
Market ‘€M’(CM) and Contracts for Different-CfD'Difference (CfD) activities.

8.7._If no results of a CfD allocation round were published, either in or in respect of a
Regulatory Year, then the licensee is not obliged to conduct the CfD Customer and
Stakeholder Satisfaction Surveys.

9:8. If no results of a CM auction were published, either in or in respect of a Regulatory
Year, then the licensee is not obliged to conduct the CM Customer and Stakeholder
Satisfaction Surveys.

40:9. When conducting a Customer and Stakeholder Satisfaction Survey in relation to
either CM or CfD, the licensee—:

PRI i clude sucl : : d ates]

(a) fbymust include a question that asks for overall satisfaction with the
licensee’s performance of its CfD or CM activity respectively, to be rated on
a scale of 1 to 10, where 1 is low and 10 is high-; and

(b)may include such other questions as it considers appropriate.

42:10. The licensee must report on the outcomes of each overall eustomerEMR
Customer and stakehoelderEMR Stakeholder satisfaction question in accordance
with Standard-Coenditien B15condition D6 (Regulatory Instructions and Guidance).

43:11. The licensee must publish the outcomes of each survey-Customer and
Stakeholder Satisfaction Survey on its website during the period of three3 months
beginning with the date on which each surveyCustomer and Stakeholder

Satisfaction Survey takes place.

44-12. The licensee must provide the Authority with a report on each Customer and

Stakeholder Satisfaction Survey and-therepertmustineclude-the following
infermatien:that includes:

(a) a list of each of the questions included, and their average scores across all
respondents;
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(b)a comprehensive summary of responses to each of the questions; and

(c) a detailed list of future actions the licensee will take to build on the
responses received in the Customer and Stakeholder Satisfaction Surveys.

45:13. The Authority will review the licensee’s approach to conducting the

surveysCustomer and Stakeholder Satisfaction Surveys and reporting the outcome
of the satisfaction-questions as required by paragraph 234312 and provide

feedback to the licensee where appropriate.

Condititen-S8Condition C9 Procurement and use of Balancing
Services

Introduction

+—ThisThe purpose of this condition setsis to set out the processes and activities the

licensee must undertake for the procurement of balanrcing-servicesBalancing Services,
used to assist in ee-ordinatingcoordinating and directing the flow of electricity onto

and over the national-electricity-transmission-system-in-an-efficient-economic-and-co-
ordinated-manner—National Electricity Transmission System to facilitate compliance
with the licensee’s Primary Duty and Secondary Duty.

Part A: RartA-Licensee’s obligations under this condition

2. The licensee may consider relevant price and technical differences between
persons or classes of persons in its procurement or use of Balancing Services.

2-3. Having taken into account relevant price and technical differences, the licensee
must not discriminate as between any persons or classes of persons in its

procurement or use of balaneing-servicesBalancing Services.

3:4. The licensee must prepare the following:

(a) Procurement guidelines statement described in Part B of this condition;

(b) Balancing principles statement described in Part C of this condition;

(c) Balancing services-adjustment-data-methodelogyServices Adjustment Data
Methodology statement described in Part D of this condition;

(d) System management-action-flagging-methodelogyManagement Action Flagging
Methodology statement described in Part E of this condition;

(e) Applicable balancing-services-volume-data-methedolegyBalancing Services
Volume Data Methodology statement described in Part F of this condition;

and

(f) Anr-annualreportBalancing Services Annual Report in accordance with Part G
of this condition.
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Part B: RPartB:-Procurement guidelines statement

5. {ay—TFheFor the preparation of the procurement guidelines statement:

£3(@) the licensee must before-the-effective-time-and-thereafter-at 12 monthly
intervals (or such longer period as the Authority may approve) prepare a
statement in a form approved by the Authority setting out the kinds of
balaneing-servicesBalancing Services which it may be interested in purchasing
in the period until the next statement is due and the mechanisms by which
it would envisage purchasing them:;

H(b) Wherewhere during the term of the statement referred to in sub-
paragraph 5(a) the licensee's intentions change regarding the types of
services it wishes to purchase, the licensee must review the statement and
consider whether any revision to the statement is necessary and promptly
seek to establish a revised statement in accordance with the terms of
paragraph 10-ofthis-condition23.

Part C: PartC:-Balancing principles statement

4.6. The licensee must before-the-effective-time-preparehave in place a statement approved
by the Authority setting out (consistently with the licensee's dutyobligation under

paragraph 23 and consistently with its other duties under the Electricity Act 1989
and the Energy Act 2023 and the conditions of its-transmissienthis licence) the
principles and criteria by which the licensee will determine, at different times and
in different circumstances, which balancing-servicesBalancing Services the licensee
will use to assist in ee-erdinratingcoordinating and directing the flow of electricity
onto and over the mﬂenaLeleetneMawmssren—system—(&nd#eHe—as&stNatlonal
Electricity Transmission System in .compliance
with the licensee’s Primary Duty and Secondary Duty and when the llcensee would
resort to measures not involving the use of balaneing-services:Balancing Services;

5.7. The licensee must if so directed by the Authority or when any modification should
be made to the statement referred to in paragraph 5)6 to more closely reflect the
intentions of the licensee but in any event at least once a year, review the statement
prepared pursuant to sub-paragraph {a)6 and promptly seek to establish a revised
statement approved by the Authority, such revisions to be made in accordance with

the terms of paragraph-9-of this-conditionparagraphs 22 and 23.
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Part D: RPartB:-Balancing Services Adjustment Data Methodology statement
i

6.8. ThisparagraphPart D of this condition applies where the BSC provides that any
imbalance-pricelmbalance Price is to be determined (in whole or in part) by

reference to the costs and volumes of relevant-balancing-servicesRelevant Balancing
Services.

79. Where this paragraphPart D applies, the licensee must:

(a) before-the-effective-timeestablishhave in place a balancingservicesadjustment
dataBalancing Services Adjustment Data methodology approved by the
Authority;

(b) from time to time thereafter, when the licensee first buys, sells or acquires

any relevant-balancing-servicesRelevant Balancing Services of a kind or under a
mechanism which is not covered by the prevailing balaneing-services
adjustment-data-methodologyBalancing Services Adjustment Data Methodology,
promptly seek to establish a revised balaneing-servicesadjustment-data
methodelogyBalancing Services Adjustment Data Methodology approved by

the Authority which covers that kind of balareing-servicesBalancing Services
or mechanisms for buying, selling or acquiring them;

(c) prepare a statement of the prevailing balaneing-services-adjustment-data
methodelegyBalancing Services Adjustment Data Methodology as approved
by the Authority; and

(d)at all times determine and provide (for use under the relevant provisions of

the BSC) the costs and volumes of the relevant-balancing-servicesRelevant
Balancing Services in compliance with the prevailing balancing-services
adjustment-data-methodelegyBalancing Services Adjustment Data Methodology,
which are to be taken into account in determining imbalanee-pricelmbalance
Price(s) under the BSC.

8:10.  The licensee must when any modification should be made to the statement
referred to in sub-paragraph 6(b)(##9(c) to more closely reflect the intentions of the
licensee review the statement prepared pursuant to sub-paragraph 6{b)i9(c) and
promptly seek to establish a revised statement approved by the Authority made in

accordance with terms of paragraph-9-ef thisconditionparagraphs 22 and 23.

Part E: RPartE-System Management Action Flagging Methodology statement
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9:11.  ThisparagraphPart E of this condition applies to the extent that the BSC provides

that the licensee is required to identify balaneing-servicesBalancing Services which
relate to system-management.System Management.

10:12. Where thisparagraphPart E applies, the licensee must-before- 5-November2009; in
writihgWriting:

(a) establishhave in place a system-management-action-flagging-methodelogySystem
Management Action Flagging Methodology approved by the Authority; and

(b) prepare a statement of the prevailing system-managementaction-flagging
methodelogySystem Management Action Flagging Methodology as approved
by the Authority, and at all times thereafter use its reasonable endeavours
to identify the balancing-servicesBalancing Services which the BSC requires it
to identify as relating to system-managementSystem Management in
accordance with the prevailing system-management-action-flagging

methodelogySystem Management Action Flagging Methodology and provide
records (for use under the relevant provisions of the BSC) of those balancing

servicesBalancing Services which the BSC requires must be taken into
account in determining imbalanee-pricelmbalance Price(s).

1+:13. The licensee must, if so directed by the Authority or when it considers that any
modification should be made to the statement referred to in sub-paragraph

6A12 (b)) more accurately to identify the balaneing-servicesBalancing Services

which relate to system-managementSystem Management, review the statement
prepared pursuant to sub-paragraph 6A12(b)t) and promptly seek to establish a

revised statement approved by the Authority, such revisions to be made in
accordance with the terms of paragraph-9-of this-conditionparagraphs 22 and 23.

Part F: RPartF: Applicable Balancing Services Volume Data Methodology
statement

2

12:14. ThisparagraphPart F of this condition applies where the BSC provides that any

applicable-balancing-services-volume-dataApplicable Balancing Services Volume Data is
to be determined (in whole or in part) by reference to the volumes of energy

associated with the provision of applicable-balancing-servicesApplicable Balancing
Services.

143:15. Where this paragraph Part F applies the licensee must:

(a1) before the date this paragraph comes into-effect. establishhave in place an applicable

balaneing-services-volume-data-methodelogyApplicable Balancing Services
Volume Data Methodology approved by the Authority;
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(b) prepare a statement of the prevailing applicable-balancing-servicesvolume-data
methodelogyApplicable Balancing Services Volume Data Methodology as
approved by the Authority; and

(c) at all times determine and provide (for use under the relevant provisions of

the BSC) the volumes of applicable-balancing-servicesApplicable Balancing
Services in compliance with the prevailing applicable-balancing-services-volume
data-methodelegyApplicable Balancing Services Volume Data Methodology,

which are to be taken into account in determining apphcable-balancing-services
velume-dataApplicable Balancing Services Volume Data under the BSC.

44:16. The licensee must when any modification should be made to the statement
referred to in sub-paragraph 715(b){ii) to more closely reflect the intentions of the
licensee, review the statement prepared pursuant to sub-paragraph Z15(b)) and
promptly seek to establish a revised statement approved by the Authority made in

accordance with the terms of paragraph-9-of this-conditionparagraphs 22 and 23.

Part G: PartG:-Preparation and publication of arannualreperta Balancing
Services Annual Report

15:17. Atthe end of each regulateryryearRegulatory Year, the licensee must prepare an

annualreporta Balancing Services Annual Report in a form approved by the Authority
in respect of the tetal-costsTotal Costs the licensee has incurred in that regulatory

yearRegulatory Year in relation to balareing-services-Balancing Services.

16:18. Within twe2 months, beginning with the end of each regulatoryyearRegulatory
Year, the licensee must submit the arrual-repertBalancing Services Annual Report
prepared in accordance with paragraph 8¢)17 to the Authority and publish the

annualrepertBalancing Services Annual Report on its website as soon as is
reasonably practicable.

1719. Where the licensee considers that there are legitimate reasons for not
publishing certain information or data on its website in accordance with paragraph
8(b);18, it must seek the Authority’s approval to publish a redacted version.

148:20. The report provided to the Authority under paragraph 8(})18 must give
particulars of:

(a) the totalcostsTotal Costs incurred for that regulateryyearRegulatory Year, and
how the tetalcostsTotal Costs have been calculated in respect of the balancing
servicesBalancing Services which the licensee has bought or acquired (other
than balaneing-servicesBalancing Services which the licensee has acquired
through the mere acceptance of an offer or bid in the balaneing
mechanismBalancing Mechanism, provided such offer or bid was not made
pursuant to any prior agreement);
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(b) how the total-cestsTotal Costs have been incurred in accordance with the

balaneing-servicesBalancing Services statements prepared pursuant to
paragraphs 45(a) and 5¢);6; and

(c) any other analysis or information which the licensee considers to be
required to enable the Authority fully to assess the particulars to which the
report relates.

19.21. TFhereportprepared-pursuantto-paragraph-8(a)The Balancing Services Annual Report
must be accompanied by a statement from an independent auditor of

internationally recognised standing appointed by the licensee:

(a) confirming that the report is accurate; and

(b) detailing the auditor’s independent assessment of the extent to which the
licensee has complied with the relevant approved balancing-servicesBalancing
Services statements prepared pursuant to paragraphs 45(a) and 5()6
together with any revision made in accordance with paragraph 9¢z)-efthis

Part H: PartH- Governance

20-22. Except where the Authority directs otherwise, before revising the statements

prepared pursuant to paragraphs 4(a)-5(a), 6,.9(c), 12(b)})6ALb)H) and

715(b)¢H) and each revision thereof the licensee must:

(a) send a copy of the proposed revisions to the Authority and to any person
who asks for one;

(b) consult BSC partiesParties on the proposed revisions and allow them a
period of not less than 28 days in which to make representations;

(c) submit to the Authority within sever{7} days of the close of the consultation
period referred to in sub-paragraph 9(a)ii}abeve22(b) a report setting out
the revisions originally proposed, the representations (if any) made to the
licensee, and any changes to the revisionss; and

(d) where the Authority directs that sub-paragraphs {)#22(a), 22(b) and
{#22(c) or any of them must not apply, comply with such other
requirements as are specified in the direction.

2+23. The licensee must not revise the statements referred to in paragraphs 4(a)-5(a),

6, 9(c), 12(b)}i)-8Ah)) and 215(b)) and each revision thereof until the expiry
of 28 days from the date on which the Authority receives the report referred to in

sub-paragraph {a)iH22(c) unless prior to such date the Authority either:
(a) directs the licensee to make the revisions on an earlier date; or
(b) directs the licensee not to make the revision.
22-24. The licensee must take all reasonable steps to comply with the statement for

the time being in force pursuant to paragraph 5@)-6.
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reports prepared pursuant to paragraphs-4-5,6-6A—7Part B, Part C, Part D, Part E
Part F, and -8Part G and of all revisions to any such statements made in accordance

with the terms of paragraph-9-of thisconditionparagraphs 22 and 23.

24-26. The licensee must:

23.25. The licensee must send to the Authority a copy of each of the statements and

(a) publish (in such manner as the Authority may approve from time to time)
the statements prepared pursuant to paragraphs 4{)-5(a), 6, 9(c), 12 (b)),
6A{b)H) and Z15(b)+) and each revision thereof;; and

(b) send a copy of each statement and report prepared pursuant to paragraphs4;
5.6-6A7Part B, Part C, Part D, Part E, Part F, and -8Part G or the latest
revision of any such statements to any person who requests the same,
provided that the licensee must exclude therefrom, so far as is practicable,
any matter which relates to the affairs of any person where the publication
of that matter would or might seriously and prejudicially affect his
interests;; and,

(c) andr-for the purposes of paragraph 26(b), the licensee must refer for
determination by the Authority any question as to whether any matter
would or might seriously and prejudicially affect the interests of any person
(unless the Authority consents to the licensee not doing so).

25:27. The licensee may make a charge for any copy of a statement, report or revision
sent pursuant to paragraph 1226(b) of any amount reasonably reflecting the
licensee's reasonable costs of providing such a copy which must not exceed the
maximum amount specified in directions issued by the Authority for the purpose of

this condition.

26:28. The licensee must, unless the Authority otherwise consents, maintain for a
period of six6 years:

(a) particulars of all balaneirg-servicesBalancing Services offered to it;

(b) particulars of all contracts (other than those in the balaneing
mechanismBalancing Mechanism) for balaneing-servicesBalancing Services
which it entered into;

(c) particulars of all contracts for balaneing-servicesBalancing Services entered
into by way of the acceptance of a bid or offer in the balaneing

mechanismBalancing Mechanism where the bid or offer was made pursuant
to a prior agreement;

(d) records of all balaneing-servicesBalancing Services called for and provided;
and

(e) records of quantities of electricity imported and exported across each
interconnectorInterconnector(s).
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2729. The licensee must provide to the Authority such information as the Authority
shall request concerning the procurement and use of balaneing-servicesBalancing

Services.
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Conditlen-C9Condition C10 Network Access Policy (NAP)

Introduction

1.

The purpose of this condition is to set out the requirements upon the licensee to
facilitate the development of, and to act consistently with, the Transmission

Owners’ Network-Acecess-Polie{NAPX:NAP.
Eor-the-aveidance-of doubtnethingNothing in this condition replaces, overrides or

limits:
(a) any statutory duty imposed on the licensee;

(b) any other obligation of the licensee under the licence or any code,
particularly in relation to the licensee’s compliance with Standard
Conditien-B12condition E4 (System Operator — Transmission Owner Code)
and Standard-Cendition-€17condition E7 (Transmission system security
standard and quality of service); or

(c) the STC.

Part A: Licensee’s obligations in relation to the NAP

3.

-~

The licensee must incorporate the Transmission Owners’ NAP, as approved by the
Authority under special condition 9.10 (Network Access Policy) of the
Transmission Licence, into its planning and operations within its licensed
activities; and it must act consistently with the NAP, subject to the need to ensure
the safe and secure operation of all or any part of the NEFSNational Electricity

Transmission System.

The licensee must use reasonable endeavours to assist Transmission Owners in

meetingdischarging their obligations fermeetingto meet the essential
requirements of the NAP-and-.

. The licensee must use reasonable endeavours to assist Transmission Owners in

amending the NAP.

53



Conditien-G10Condition C11 Requirements of a Connect and
Manage Connection

Introduction

1. The purpose of this condition is to set out the requirements on the licensee on

receipt of a Connect and Manage Application and in making a Connect and Manage
Offer.

Part A: Connect and Manage Application and Connect and Manage Offer

+:2. Onreceiptofa

%mplementatieada{eConnect and Manage Agghcatlon from a eenneetConnect and

manage-applicantManage Applicant, the licensee shallmust comply with standard
condition €8E12 (Requirement to offer terms) and in so doing shallmust also

comply with the requirements of this condition.

2-3. In making a €eenn 3
aﬁtepthe—eemreebaﬂd—manage—nm-plementa%mndate—Connect and Manage Offer toa

Connect and Manage Applicant the licensee shallmust:
(a) provide that the eenneetien-dateConnection Date shall be on completion of

the enabling-werksEnabling Works identified by it or in accordance with
any asseciatedAssociated TO efferOffer;

(b) determine by reference to the eenneetConnect and manage derogation
eriteriaManage Derogation Criteria and the relevant eenneetConnect and

manage-derogationrepoertManage Derogation Report whether:

(i) acenneetConnect and manage-deregationManage Derogation is
appropriate; or

(ii) adispute should be raised under the STC in respect of the
eonneetConnect and manage-deregationreportManage Derogation
Report;

(c) ensure that any aseUse of systemchargesSystem Charges to be imposed on

a eenneetConnect and manage-applicantManage Applicant pursuant to
standard-condition €5E10 (Use of system charging methodology) shall not

be payable until the eennection-dateConnection Date and shallmust be
levied, as applicable, in accordance with paragraph 6belew7;

3:4. The licensee shallmust publish the relevant eenneetConnect and manage

derogationrepertManage Derogation Report within 2 months of the date on which

the eenneetConnect and manage-applicantManage Applicant accepts the
conneetConnect and manage-offerManage Offer and shallmust provide a copy of

each such report to the Authority.

4.5. The licensee shallmust use allreasenablebest endeavours to facilitate the enabling
worksEnabling Works identified as required in relation to a eenneetConnect and

manage-applicationManage Application in a timescale which allows for a
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eonnectConnect and manage-econnectionManage Connection consistent with the

eonnectConnect and manage-appliecant'sManage Applicant’s reasonable
expectations as to eennection-datethe Connection Date.

5:6. The licensee shallmust use all reasenablebest endeavours to facilitate the wider
worksWider Works identified as required in relation to a eenneetConnect and

manage-appleationManage Application as soon as reasonably practicable. On
completion of the widerwerksWider Works, any applicable eenneetConnect and

manage-derogationshallManage Derogation will cease to have effect.

6.7. The licensee shallmust use allreasenablebest endeavours to ensure that in its

application of the use-efsystem-charging methoedelegylUse of System Charging
Methodology in accordance with standard-condition €5E10, Use of system

charging methodelegy)use-of system-chargesSystem Charges resulting from

transmission-constraints-eostsTransmission Constraints Costs are treated by the
licensee such that the effect of their recovery is shared on an equal per MWh basis

by all parties liable for useUse of system-ehargesSystem Charges.
78. The licensee shallmust use allreasenablebest endeavours to ensure that:

(a) fa}—persons seeking connection other than through a eenneetConnect
and manage-applicatienManage Application; or
(b) fb}———persons already connected or offered terms for connection prior to
the eenneetConnect and manage-implementation-dateManage
Implementation Date,
are not disadvantaged without objective justification as a result of a
eonnectConnect and manage-connection-Manage Connection.

8:9. The licensee shallmust automatically make an offer to vary the eenstruction

agreementConstruction Agreement or the offer of eenneetConnect and manage
transfereesManage Transferees from their existing terms so that the relevant

construction-agreementConstruction Agreement or offer is consistent with the
terms of a eenneetConnect and manage-offerManage Offer, as soon as reasonably

practicable from the eennectConnect and manage-implementation-dateManage
Implementation Date and in any event by the end of the eenneetConnect and

manage-transitionperied-Manage Transition Period. The terms of such offers to
vary the eenstructionagreementConstruction Agreement or offer shall be no less

advantageous to the eenneetConnect and manage-transfereeManage Transferee
than those contained in the existing offer the licensee has made or agreement the

licensee has entered into with the eenneetConnect and manage-transferee-Manage
Transferee.

Part B: Provision of information to the Authority

9:10. __ The licensee shallmust furnish to the Authority in such manner and at such
times as the Authority may reasonably require such information and shallmust
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procure and furnish to it such reports as the Authority may reasonably require or
as may be necessary for the purpose of monitoring the impact and effectiveness of

conneetConnect and manage-connections:Manage Connections. The information to
be provided under this condition shallmust not exceed that which may reasonably

be requested from the licensee by the Authority under standard-condition B4D3
(Provision of information to the Authority).

Condition-C11Condition C12 Production of information about the
National Electricity Transmission System

Introduction

1. The purpose of this condition is to:
(a) In Part A, set out the Authority-may-direet)licensee’s obligations related to the
Electricity Ten Year Statement (ETYS);

(b)In Part B, set out the procedures for the-financialyrearcommencing-L-Aprit
2034revision of the ETYS; and

(c) In Part C, set out the licensee’s obligations to prepare a reasonable number
of future scenarios describing the future system.

Part A: Electricity Ten Year Statement

+:2. The licensee-shall must by 30 November (or such later date as the Authority may
direct) in each finaneialyearthereafterFinancial Year, use reasonable endeavours to
prepare and publish the ETYS, which is a statement of network development

information (‘the-eleetricity-tenyearstatement™)-in a form approved by the Authority
pursuant to paragraph 10.

2-3. The eleetricity-ten-yearstatementshall ETYS must set out in respect of the current
finaneialyearFinancial Year and each of the rire9 succeeding finaneialbyearsFinancial
Years: circuit capacity, forecast power flows and loading on each part of the ratienal

electricity-transmission-systemNational Electricity Transmission System and fault levels
for each transmission node, together with:

(a) such further information as shal-beis reasonably necessary to enable any

person seeking use of the national-electricity-transmission-systemNational
Electricity Transmission System to identify and evaluate the opportunities
available when connecting to and making use of sueh-system-the National
Electricity Transmission System;

(b)a commentary prepared by the licensee indicating those parts of the ratienal
electricity-transmission-systemNational Electricity Transmission System most
suited to new connections and transport of further quantities of electricity;

(c) {bb)-a commentary prepared by the licensee indicating where Major
National Electricity Transmission System Reinforcements are likely to be
required;
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(d) such further information as may be necessary for: autherised-electricity
operators;-nterconnected-system-operatersAuthorised Electricity Operators,
Interconnected System Operators, or any other transmission-system
operaterTransmission System Operator or distribution-system-operator(as-defined
in-the Electricity Directive)Distribution System Operator with whose system the

licensee’s-transmission-systema Transmission Licensee’s Transmission System
is connected or with whom the licensee interfaces, to ensure the secure and

efficient operation, coordination development and interoperability of the
interconnected system;

{ay—a reasonable number of future scenarios prepared pursuant to paragraph 42;

(e) [NetUsed};14; and
(f) such other matters as shall be specified in directions issued by the
Authority from time to time for the purposes of this condition.

3-4. 2—The licensee shallmust prepare the eleetricity-ten-yearstatementETYS in such a form
and manner as is necessary to facilitate-the-developmentofan-efficientco-
ordinatedcomply with the licensee’s Primary Duty and econemical-system-ofelectricity
transmission{“the-co-ordinated-developmentobjective)Secondary Duty and in accordance

with the further developmentinformation-ebjectivesDevelopment Information
Objectives as set out in paragraph 3-5.

4.5. 3—In preparing the electricity-ten-yearstatementETYS, the licensee shallmust use the
future scenarios developed pursuant to paragraph 4215, in such a form that sets

out the Development Information Objectives, which provides:

(a) the licensee’s best view of the design and technical characteristics of the

development of the national-electricity-transrission-systemNational Electricity
Transmission System, considering:

(i) the likely development of the rational-electricity-transmission-systerm:

(ii) the likely capacity, location and timing of the development of
onshore and offshore generating stations and
intereonnectorlnterconnector(s);

(iii) the likely location of feasible connection points for new effshore
transmission-systemsOffshore Transmission Systems to the national
electricity-transmission-syster;-National Electricity Transmission
System;

(iv) to the extent that information is available to the licensee, possible
routing options for new transmission circuits that might be used to
connect generating stations and interconnectorInterconnector(s) in
offshore-watersQffshore Waters to the national-electricity-transmission
system-—National Electricity Transmission System;
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(b) the licensee’s best view of the potential reinforcements to the ratienal
electricity-transmission-systemNational Electricity Transmission System that
may be required to connect onshore and offshore generating stations and
interconnectorInterconnector(s);

(c) the licensee’s best estimates of the costs associated with connecting
onshore and offshore generating stations and
interconnectorInterconnector(s);

(d) the licensee’s best view of other economic and technical factors, to help
planning of onshore and offshore generating stations and
interconnectorInterconnector(s); and

(e) the licensee’s best view of the capacity, location and timing of the
connection of new interconnectersInterconnectors that would facilitate an
efficient economical and coordinated system of electricity-, in compliance
with the licensee’s Primary and Secondary duty. This should take into
account the impact on GB wholesale prices, the provision of ancillary
servicesAncillary Services, constraint management and other operational
considerations;

. . . . . 29
0} O

5:6. 4—The licensee shallmust include in every statementETYS prepared pursuant to
paragraph-1-aboveparagraphs 2 and 3 the information required by thatparagraphthose
paragraphs except that the licensee may, with the prior consent of the Authority,
omit from such-statementthe ETYS any details as to circuit capacity, power flows,
loading or other information, disclosure of which would, in the view of the
Authority, seriously and prejudicially affect the commercial interests of thelicensee
er-any other-transmission-licenseeTransmission Licensee or any third party.

Part B: 5~———Revision of the ETYS

6.7. _The licensee shal-netlessthanmust at least once in each finaneialyearFinancial Year
(and at such other times as the Authority may direct), in consultation with interested
partiesETYS Interested Parties, review the most recent electricity-ten-yrear
statementETYS prepared and published pursuant to paragraph-t-paragraphs 2 and 3.
The consultation shalmust be of such a form and duration to reasonably allow all
interested-partiesETYS Interested Parties to contribute to the preparation of the
electricity-ten-yearstatemenrt-ETYS. The licensee shallmust provide to the Authority, no
later than 14 days after it has completed its consultation, copies of all of the
responses that it has received to any consultation undertaken pursuant to this
paragraph.

#8. 6—Following a review of the eleetricity-ten-yearstatementETYS pursuant to paragraph
57, the licensee shalmust propose to the Authority any suggested revisions to the

ten-year-electricity-statementETYS that it considers would better facilitate the-ce-

ordinated-development-ebjectivecompliance with the licensee's the Primary Duty and
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the-development-information-objectives:Secondary Duty and the Development
Information Objectives. Any such revisions shalmust, as appropriate, be included in
the licensee’s submissions to the Authority pursuant to paragraphs 810 and 45-17.

8:9. #—The licensee shalmust periodically revise (at least once every 6 months) the
information set out in the statementETYS prepared pursuant to paragraph

iparagraphs 2 and 3 to ensure that the information set out in the statementETYS
remains accurate in all material respects.

9:10. 8—The hcensee shallmust submlt to the Authorlty for approval the pFepeseel

Ro-tater-than e ane g /3 TYSandgo
any proposed revisions to the form ofthe eleetneny—ten—yea{—statementETYS by no later

than by 1 June in each subsequentfinancial-year-thereafterFinancial Year or at such
other date as directed by the Authority.

40:11. 9—The Authority may:

(a) within 28 days of receipt of the licensee’s proposals pursuant to paragraph
810, give a direction to the licensee that the proposed form of the eleetricity
ten-yearstatementETYS or the proposed revisions to the form of the electricity
ten-yearstatementETYS requires further development; and

(b) subsequently, following consultation with the licensee and other interested
partiesETYS Interested Parties, direct the areas in which the licensee shall be
required to make revisions to the proposed form of the electricity-ten-year
statementETYS and the date by which the licensee shall be required to submit

arevised form of the eleetricity-ten-yearstatementETYS to the Authority for
approval.

++12. 16—1If, within 28 days of receipt of the licensee’s proposals pursuant to
paragraph 810, the Authority has not given a direction to the licensee pursuant to

paragraph 911, the form of the electricity-tenyearstatementETYS proposed by the
licensee will be deemed to have been approved by the Authority.

12.13. 13— The licensee shalmust publish the electricity-tenyearstatementETYS on its
website in such readily accessible form and manner that it considers will facilitate
the a obj i
ebjeetwesDevelogment Informatlon Oblectlve and must give a copy of the
statementETYS on request and free of charge-te-any-persen-whe-asksfor-one-.

Part C: 122 Future scenarios

143.14. The licensee shalmust, in consultation with interested-partiesETYS Interested
Parties, prepare a reasonable number of future scenarios that it proposes to
include within the electricity-tenyearstatement. ETYS. The consultation shallmust be of
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such a form and duration as to reasonably allow all interested partiesETYS
Interested Parties to contribute to the preparation of the future scenarios. The
future scenarios shalmust be reasonable, reflect uncertainties and shallmust, as far
as practicable, be consistent with scenarios that the licensee uses in other relevant
areas of work.

44-15. 13— Each future scenario prepared pursuant to paragraph +2shalt15 must
include a description of the key assumptions made by the licensee in developing
that future scenario, including, but not limited to:

(a) the capacity, location and timing of the connection of generating stations,
having regard to information generally available in the public domain as
well as such information, if any, made available to the licensee for use in the

electricity-ten-yearstatementETYS by interested-partiesETYS Interested Parties

with respect to generating stations planned to be developed;

(b) aa)———the capacity, location and timing of the connection of new
interconnectorsInterconnectors, having regard to the overall level of
interconnectorInterconnector capacity between the national-electricity
transmission-systemNational Electricity Transmission System and
transmission systems in other jurisdictions that the licensee reasonably
considers likely;

(c) the wider development of the rational-electricity-transmission-systemNational
Electricity Transmission System, having regard to the licensee’s investment

plans and investment plan information provided by other autherised
electricity-operatorsAuthorised Electricity Operators; and

(d) the plant and equipment that the licensee considers would reasonably be
available to transmissionownersTransmission Owners and interconnectors:
Interconnectors;

together with a description of the data used by the licensee to model each of the
future scenarios.

15.16. 14— The licensee shallmust finalise the future scenarios that it proposes to use
in the preparation of the electricity-tenyearstatementETYS it prepares pursuant to
paragraph-tparagraphs 2 and 3, taking account of the views expressed by interested
partiesETYS Interested Parties in response to the consultation undertaken by the
licensee pursuant to paragraph 12-14.

16:17. 15— The licensee shalmust submit the following information to the Authority

by no later than 31 January 2015-and-by-ne-laterthan-31-January-in each subsequent
financialyearFinancial Year (or such other date as the Authority may direct):

(a) the future scenarios, or any revisions to the future scenarios, that it

proposes to include in the eleetricity-ten-yearstatement-ETYS;
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(b) a detailed explanation of the consultation process undertaken in the
development of the future scenarios; and

(c) a summary of views from interested-partiesETYS Interested Parties on the
future scenarios and an explanation of how these responses were taken into
account in the design of the future scenarios.

1718. 16— Ifthe Authority is not satisfied that the future scenarios proposed by the
licensee would facilitate the achievement of the coordinated development objective
and the developmentinformation-objectivesDevelopment Information Objectives, the
Authority may, within 28 days of receipt of the future scenarios pursuant to
paragraph 4517, issue a direction to the licensee that the future scenarios proposed
by the licensee require further development.

148:19. 17— The Authority may subsequently, following consultation with the licensee
and other interested-partiesETYS Interested Parties, direct the areas in which the
licensee shal-berequired-tomust make revisions to the future scenarios and any
further consultation with interested-partiesETYS Interested Parties that the licensee
shall-berequired-tomust undertake together with the date by which the licensee shalt
be-reguiredtomust submit those further revisions to the future scenarios to the
Authority.

19.20. 18— The licensee shallmust also include in the electricity-tenyearstatementETYS
an explanation of how responses from interested-partiesETYS Interested Parties on
the future scenarios were taken into account in further revisions of the future
scenarios.
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Conditten-G12Condition C13 The Network Options Assessment
(NOA) process and reporting requirements

Introduction

1. FhisThe purpose of this condition setsis to set out the licensee’s role in assessing

options for the development of the national-electricity-transmission-systemNational
Electricity Transmission System (including Offshore Wider Works) and

mfee;eenﬂeeteﬁlnterconnector capac1ty4he—netweﬁ<—epﬂe#&assessment—éNQA)—preeess+s

/tra 1V ncludmg

(@) Fhein Part A, the methodology underpinning the NOA process, along with
how this will be approved-is-seteut;

(b)in Part A-efthis-condition—FheB, the requirements for the publication of the
annual NOA report-are-euthned-;

(c) in Part B-TheC, the licensee’s obligations regarding the provision of
information underpinning the NOA process-are-deseribed-; and

f23(d) in Part GPart-D-sets-out, the role the licensee will play in the early
development of options and the circumstances in which the licensee will be
required to do so.

Together, all of this constitutes the NOA process.

2. The licensee must take such steps as are within its power, and it considers may be
necessary to enable the NOA process. In carrying out the NOA process, the licensee
must act in a manner that best ensures transparency and independence.

Part A: RartA-The NOA methodology and form of the NOA report

3. The licensee must, not less than once in each finaneialyearFinancial Year (and at
such other times as the Authority may direct), develop proposals for the NOA
methodology and the form of the NOA report in consultation with interested
parties. The consultation shalmust be of such a form and duration as practicable to
reasonably allow all interested parties to contribute.

+—Following any consultation pursuant to paragraph 43, the licensee must:

{a—, by 1 Oectober2015August of each Financial Year, or at such other date as
directed by the Authorlty, submit to the Authorlty &prepesed—N@Armethedelegy




subm-ltt&theAutheHﬁLfor approval the proposed NOA methodology and form of the
NOA report.

Submissions made under paragraph 54 must include:

(a) a detailed explanation of the consultation process undertaken in the
development of the NOA methodology and the form of the NOA report;

(b) a summary of views from interested parties and an explanation of how
these were taken into account in the development of the NOA methodology
and the form of the NOA report; and

(c) copies of any formal responses submitted to the licensee as part of its
consultation process.

The Authority will on receipt of a submission under paragraph 5:
4.

(a) approve the proposed NOA methodology and/or form of the NOA report; or

(b) give a direction to the licensee that the NOA methodology and/or form of
the NOA report requires further development, and the date by which the
licensee is required to submit a revised NOA methodology and/or the form
of the NOA report to the Authority for approval.

The NOA methodology must be designed to facitatecomply with the developmentof

an-efficientco-ordinatedlicensee’s Primary Duty and ecenemical-system-of electricity
transmissionSecondary Duty, and must include (but need not be limited to):

(a) the approach used for determining what constitutes Major National
Electricity Transmission System Reinforcements;

(b) the approach (which must be in accordance with paragraph 98) used for
identifying and assessing options to meet system needs ir-aceerdanceto
facilitate compliance with the development-ofan-efficientco-ordinatedlicensee’s

Primary Duty and econorical-system-of-electricity-transmissionto-beSecondary
Duty, as set out in the NOA report in accordance with $6paragraph 13;

(c) how the licensee will engage with interested parties to share relevant
information and how that information will be used to review and revise the
NOA methodology; and

(d) details of the licensee’s proposed timetable for updating and consulting on
the methodology for the NOA reports.
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8. The approach included in the methodology pursuant to paragraph 87(b) must
include (but need not be limited to):

(a) the approach used to assess the technical, economic and environmental
impacts and risks;

(b) the approach used for modelling boundary capacity, effshere
transmissionOffshore Transmission capacity and intercennectorInterconnector
capacity along with assumptions and assessment criteria used; and

(c) the basis for the cost estimate provided for each option.

Part B: RartB:-The NOA report

9. review-at-least-once-in-each-financialyear-The licensee must at least once in each

Financial Year:

(@) review the NOA report prepared and published in the previous

financiabyearFinancial Year and consider any improvements to better

facilitate

compliance with the licensee’s Primary Duty and Secondary Duty; and

{e}(b) publish an updated NOA report by 31 January or such other date as
directed by the Authority in a form approved by the Authority. This must be
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based on and include the latest NOA methodology approved by the
Authority pursuant to paragraph 76.

9:10. _If, following a submission of the methodology and the form of the NOA report
by the date set out in paragraph 5¢b);4, the Authority has not approved or directed
further development of the NOA methodology and/or form of the report in
accordance with paragraph 76 by 1 October, the publication date set out in
paragraph 329(b) will be treated as amended accordingly. The amendment will
equal the number of days between 1 October and receipt of the Authority’s
approval or direction.

10:11. The licensee must publish the NOA report on its website in such readily
accessible form and manner that it considers will facilitate theeffective
development of an-efficient-co-ordinated-and-economical-system-of electricity
transmissionthe National Electricity Transmission System, and provide a copy of the
NOA report on request, and free of charge, to any person who asks for one.

4++12. In complying with the requirements of paragraph 411, the licensee must have
due regard to the need for excluding from the NOA report any information that
would or might seriously and prejudicially affect the commercial interests of the
owner of that information if published or might be expected to be incompatible
with any legislation, rule of law or licence condition. The licensee must provide to
the Authority its reasons for any omission of information from the NOA report.

12:13. Each NOA report-{ineludingthe-initiakNOA-repert) must be produced using the

latest available data and in accordance with the methodology established pursuant
to paragraph 87, and must, in respect of the firancialyearFinancial Year in which the
report is published and each of the rire9 succeeding firancialyearsFinancial Years:

(a) set out the licensee’s best view of the options for Major National Electricity
Transmission System Reinforcements and additional
interconnectorlnterconnector capacity that could meet the needs identified in

the electricity-ten-yearstatemrentElectricity Ten Year Statement (ETYS) and
facilitate compliance with the development-ofan-efficientco-ordinatedlicensee’s

Primary Duty and economical-system-of electricity-transmissionSecondary Duty,
including (but not limited to) any:

(i) options for Non Developer-Associated Offshore Wider Works;
(ii) options that involve construction of new transmission capacity;

(iii) options that do not involve, or involve minimal, construction of new
transmission capacity;

(iv) options based on commercial arrangements with users to provide
transmission-services-and-balancing-servicesTransmission Services and
Balancing Services;

(v) options that require liaison with a helderefa-distribution

liceneeLicensed Distributor on distribution-systemDistribution System
solutions;
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(vi) options recommended previously by the licensee to proceed but
which have not been progressed by the transmission
licenseeTransmission Licensee to which the recommendation was
given;

(vii) options that cross the boundaries of two or more eleetricity ticensee’s
transmission-areasTransmission Licensee’s Transmission Areas; and

(viii)options suggested by other interested persons.

(b) set out, in accordance with paragraph 4714, the licensee’s best view of the

relative suitability of each option or combination of options set out
pursuant to paragraph 4613, for facilitating compliance with the developrent
of an-efficientco-ordinatedlicensee’s Primary Duty and econemical-system-of
electricity-transmissionSecondary Duty.

(c) set out the licensee’s recommendations on which, if any, of the option(s) set

out pursuant to paragraph 4613(a) should be developed further to facilitate
compliance with the develepmentefan-efficientco-ordinatedlicensee’s Primary

Duty and economical system of electricity transmission;

Secondary Duty.

(d) set out the licensee’s best view of which, if any, of the options

recommended pursuant to paragraph 4613(c) comprise assets some or all
of which satisfy the criteria in the Guidance on the Criteria for Competition,
being a document of that name issued by-the-Autherity-and updated by the
Authority from time to time, following consultation;

(e) set out the licensee’s best view of which, if any, connections (or

modifications to existing connections) which arise from applications made
for the purposes of standard-condition €8E12 (Requirement to offer terms),
comprise assets some or all of which satisfy the criteria in the Guidance on
the Criteria for Competition, being a document of that name issued by-the
Autherity-and updated by the Authority from time to time, following
consultation;

(f) be consistent with the ETYS and where requested by Ofgemthe Authority

align with the Ten Year Network Development Plan and, in the event of any
material differences between the Ten Year Network Development plan and
the NOA report an explanation of the difference and any associated
implications must be provided; and

(g) have regard to interactions with existing agreements with parties in respect

of developing the national-electricity-transmission-systemNational Electricity
Transmission System and changes in system requirements.

43:14. The licensee’s best view, set out pursuant to paragraph $613(b), must include
(but need not be limited to) the licensee’s assessment of the impact of different

options on the national-electricity-transrission-systemNational Electricity Transmission
System and the licensee’s ability to ee-erdiratecoordinate and direct the flow of

electricity onto and over the natienal-electricity-transmission-systemNational Electricity
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Transmission System in an-efficient-econemiccompliance with the licensee's Primary
Duty and ee-erdinated-mannerSecondary Duty.

Part C: PartC-Provision of information

44-15. Based on the NOA methodology set out in Part A, the licensee must provide
transmission-HeenseesTransmission Licensees and Interconnector Developers, if
requested to do so, with:

(a) information and analysis to support them in their decision-making and
development of options to meet system needs as identified in the ETYS. This
must include information on the potential for coordination between parties

transmission.compliance with the licensee’s Primary Duty and Secondary
Duty. The licensee must provide this information and analysis in such form
and within such timescales as transmission-ticenseesTransmission Licensees
and Interconnector Developers may reasonably request and which is
necessary to support these parties’ decision making and development of
options;

(b) its assessment of the options that a party is considering for Major National
Electricity Transmission System Reinforcements and
interconnectorsInterconnectors, as well as its assessment of any alternative
options being considered by other parties. The licensee must provide the
assessment in such form and within such timescales as transmission
licenseesTransmission Licensees and Interconnector Developers may
reasonably request, and which is necessary to support these parties’
decision making; and

(c) updated information and analysis to support submissions to the Authority
in such form and within such timescales as transmission-licenseesTransmission
Licensees and Interconnector Developers may reasonably request, and
which is necessary to support these parties’ submissions to the Authority.

145:16. In complying with the requirements of paragraph 4815, the licensee must have
due regard to the need to exclude from disclosure any information which would or
might seriously and prejudicially affect the commercial interests of the owner of
that information if disclosed or might be expected to be incompatible with any
legislation, rule of law or licence condition. The licensee must provide to the
Authority its reasons for any non-disclosure of information.

16:17. Based on the NOA methodology set out in Part A, the licensee must if requested
submit to the Authority the information it has provided to parties under paragraph
1815. This must include, but need not be limited to, information to support a needs

case for a Strategic-\Wider\Werks-Outputstrategic wider works output, a Needs Case for
Developer-Associated Offshore Wider Works and any Interconnector Developers
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submission to the Authority. The licensee must also submit any additional
information requested by the Authority. The licensee’s submissions must be made
in timescales consistent with related submissions from other parties to the
Authority, and as directed by the Authority.

+718. In relation to interconnectorsinterconnectors, based on the NOA methodology set
out in Part A, the licensee must submit to the Authority, within the timescales
directed by the Authority, information on:

(a) the efficiency of the connection choices made by Interconnector Developers,
based on the licensee’s involvement in assessing different options, including
the costs of any necessary reinforcements required to connect interconnectors

I ional eloctrici - ;
Interconnectors to the National Electricity Transmission System;

(b) the licensee’s assessment of the impact of new
interconnectorsInterconnectors on system operation. This should include
costs and benefits relating to provision of security of supply including
ancillaryservicesAncillary Services, constraint management and other
operational factors, which may accrue to the licensee and to consumers;
and

(c) the licensee’s assessment of changes in wholesale prices as a result of
interconnectorInterconnector flows and the impact of these changes on GB
consumers, generators and interconnectors-

Interconnectors.

48:19. The Authority may direct the licensee to submit information to the Authority,
additional to the information provided by the licensee to the Authority, pursuant to
paragraphs 2017 and 2318, within such timeframe as the Authority may require.

Part D: PartB:-Early development of options

149:20. The licensee must undertake early development (in accordance with paragraph
2421(b)) of any option which it intends to set out pursuant to paragraph 1613(a)
where early development is not carried out by anethertransmissionlicenseea
Transmission Licensee. Without prejudice to the generality of the first sentence of
this paragraph, examples of the types of option for which the licensee may need to
undertake early development include those set out in paragraphs 4613(a)(i) to
1613(a)(viii).

20:21. For the purposes of paragraph 2320:

(a) early development may be limited to desktop works; and
(b) early development must be undertaken in a manner which:

(i) enables the licensee to adequately compare, in accordance with
paragraph 21(b), the options that it sets out pursuant to paragraph
1613(a);
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(ii) is consistent with the NOA methodology set out by the licensee in
accordance with paragraphs 87 and 98; and

(iii) is transparent.

Conditien-G13Condition C14 Electricity Network Innovation
Strategy

Introduction

1.

1—The purpose of this condition is to oblige en-the licensee to work with other
Network Innovation Strategy. Fhi

ALO aYaloJaYa aYlialaYa a a alifaWl TalaTa
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2—This condition does not prevent the licensee from undertaking Innovation
Projects that are not specifically outlined within the Electricity Network Innovation
Strategy.

Part A: PartA-Requirement to create and maintain an Electricity Network
Innovation Strategy

3.

The licensee must develop and maintain an Electricity Network Innovation
Strategy and must use reasonable endeavours to cooperate with all other Relevant
Network Licensees in the development of an Electricity Network Innovation
Strategy.

The licensee must use reasonable endeavours to work with all other Relevant
Network Licensees to ensure that the Electricity Network Innovation Strategy is
reviewed every two2 years and where necessary, in the majority view of the
Relevant Network Licensees, is-alse updated.
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Part B: RartB:-Electricity Network Innovation Strategy

5. The Electricity Network Innovation Strategy must:

(a) &9———set out the procedures for updating it{the Electricity Network
Innovation Strategy, which must include the requirement to consult with
Network Innovation Interested Parties in accordance with Part C belew-and
the biennial review referred to in paragraph 4);

(b) b}———Dbe keptup-to-dateupdated in accordance with the procedures
referred to in paragraph 5; and

(c) e9———Dbe readily accessible to the public from the licensee’s website.

6. The Electricity Network Innovation Strategy must include:

(a) &9———a description of the challenges and uncertainties which the
Relevant Network Licensees consider are pertinent to the electricity
network over different time periods-whieh, that could be addressed through
innovative projects;

(b) )———a description of the challenges, which are not currently being
addressed through innovative projects or plans, including but not limited to
projects or plans made by the Relevant Network Licensees and Network
Innovation Interested Parties;

(c) e9———-a description of the innovative projects and plans the Relevant
Network Licensees intend to pursue in order to address the challenges
referred to in paragraph 6(a)}-efthis-eendition;), with particular regard to how
future Innovation Projects whichthat the Relevant Network Licensees will
seek to initiate over the period of the strategyElectricity Network Innovation
Strategy will help to address those challenges;

(d) ¢)———a description of the innovative projects and plans the Relevant
Network Licensees intend to pursue in relation to the gaps identified in
paragraph 6(b)-efthiscendition;), with particular regard to how future
Innovation Projects whichthat the Relevant Network Licensees will seek to
initiate over the period of the Electricity Network Innovation Strategy will
help to address those gaps. Consideration shesldmust be given to the
suitability of the Relevant Network Licensees to carry out the innovative
projects and plans. If the Relevant Network Licensees do not intend to carry
out innovative projects and plans relating to a gap identified in paragraph
6(b), a reason shewldmust be provided as part of this description;
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(e) ¢&)9———a description of how the Relevant Network Licensees will
coordinate their activities on the Innovation Projects to minimise
unnecessary duplication of effort;

(f) &———a description of how the Relevant Network Licensees will share
the learning that they have gained through the Innovation Projects; and

(g) t99———any directions related to the Electricity Network Innovation
Strategy issued by the Authority.

Part C: PartC-Consultation

7. The licensee must, in cooperation with_the Relevant Network Licensees, have
regard to whole system considerations and use reasonable endeavours to consult
with Network Innovation Interested Parties and with stakeholders in other sectors
prior to publication, or revision, of the Electricity Network Innovation Strategy.
This includes stakeholders in the following sectors:

(a) a)-electricity;
(b) b} gas;

(c) {e)-heat;
(d)¢ey-refuse;

(e) {e)-telecoms;

(f) b-transport; and

(g) te)-water and wastewater.
8. The licensee ard-must include in the Electricity Network Innovation Strategy:

(a) a description of thesethe Network Innovation Interested Parties and the
stakeholders referred to in paragraph 7, with whom it has consulted; and

(b) its analysis-ané of any representations relevant to the requirements set out
in paragraph 6, received in response to the_consultation.
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Section D: Provision of advice and information

Condition D1 Provision of ISOP Advice

Introduction

1. The purpose of this condition is to set out the licensee’s obligations and reporting
requirements in connection with the provision of ISOP Advice.

Part A: ISOP Advice to the Authority and to a Minister of the Crown

2. The licensee must have regard to the provisions set out in the ISOP Advice Process
Document when providing ISOP Advice in accordance with section 168 of the
Energy Act 2023.

Part B: Further obligations regarding ISOP Advice

3. Thelicensee must retain:

(a) arecord of each request, and any modified requests, for ISOP Advice, and a
copy of all ISOP Advice provided;

b)a copy of correspondence related to ISOP Advice provided, and
correspondence related to each request, or modified request, referred to in
paragraph 3(a); and

(c) arecord of any request for ISOP Advice that has been refused and any
correspondence related to such a refusal.

4. The licensee must provide to the Authority such records, maintained pursuant to
paragraph 3, as the Authority or Secretary of State may request.

5. The licensee must, if so requested by the Authority, give reasoned comments on the
accuracy and text of any summary or explanation of any ISOP Advice that the
Authority proposes to publish in accordance with section 35 of the Gas Act 1986 or
section 48 of the Electricity Act 1989

Condition D2 Information requests by the licensee

Introduction

1. The purpose of this condition is to set out the obligations and requirements in
connection with the licensee’s power to request information under section 169 of
the Energy Act 2023.

2. This condition also provides for the ISOP Information Request Statement that sets

out further detail on the process the licensee expects to follow when requesting
information.
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Part A: Information reguests

3. When the licensee acts in accordance with section 169 of the Energy Act 2023, the
licensee must comply with the obligations in this condition and the ISOP
Information Request Statement as approved by the Authority.

Part B: ISOP Information Request Statement
4. The licensee must by the date that this licence comes into effect (or such later date

as the Authority may direct) prepare and submit to the Authority for approval an
ISOP Information Request Statement.

5. The ISOP Information Request Statement must include, but need not be limited to,
the following matters:

(a) the process the licensee expects to follow when issuing an information
request notice, including any further detail around the expected

engagement between the licensee and recipient of an information request
notice; and

(b) the details to be included in an information request notice issued by the

licensee.

6. The licensee must keep the ISOP Information Request Statement under review and
determine if any amendment should be made to the ISOP Information Request
Statement, to better facilitate the licensee to act in accordance with section 169 of

the Energy Act 2023.

7. Where the licensee determines that the ISOP Information Request Statement
should be amended, or if directed to do so by the Authority, the licensee must
amend the ISOP Information Request Statement.

8. Unless otherwise directed by the Authority, before preparing a new ISOP
Information Request Statement under paragraph 4, or amending the ISOP
Information Request Statement, the licensee must:

a) provide a copy of the proposed new or amended ISOP Information Request
Statement to the Authority;

(b) consult for a period not less than 28 days with interested parties; and

(c) within 14 days of the close of the consultation, submit to the Authority a
report setting out:

(i) the proposed amendments;

(ii) any representations made and not withdrawn; and

(iii) any change to the amendments proposed as a result of such
representations.

9. During the period of 28 days beginning with the date of the receipt of the report

under paragraph 8(c) and ISOP Information Request Statement under paragraph
8(a) the Authority will:
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a) approve the new or amended ISOP Information Request Statement
proposed by the licensee;

(b) reject the proposed new or amended ISOP Information Request Statement
and set out the reasons for such rejection; or

(c) request more information from the licensee and then approve or reject the
proposed amendments to the ISOP Information Request Statement within
28 days of receipt of information that the Authority considers satisfies its
request.

10. The licensee must publish the new or amended ISOP Information Request
Statement, as approved by the Authority, on the licensee’s website.

11. The requirements of paragraphs 8, 9, and 10 may be satisfied by actions taken by
the licensee and the Authority before this licence comes into effect as well as after.

Part B: Reporting requirements

12. The licensee must, unless the Authority otherwise consents, maintain for a period
of 6 vears a record of information requests issued pursuant to section 169 of the
Energy Act 2023, including:

(a) a copy of the information request notice;
(b)any subsequent variations to the original information requested;

(c) the recipient’s response(s) to the notice, including any refusal or challenges
to the notice or requested information;

(d) the time taken for the recipient to provide the requested information;
(e) the manner and form the information was provided in; and

(f) the information provided in response to the notice, and whether such
information complied, in the licensee’s view, with the notice issued or
varied by the licensee.

13. The licensee must provide to the Authority such records, maintained in accordance
with paragraph 12, as the Authority may request.

Condition D3 Provision of information to the Authority

Introduction

1. The purpose of this condition is to set out the obligations by which the licensee
provides information and reports to the Authority for the Authority to perform

certain functions.

Part A: Provision of Information to the Authority

4+:2. Subject to paragraphs 53 and 76, the licensee shallfurnishmust provide to the
Authority, in such manner and at such times as the Authority may reasonably
require, such information and shallmust procure and furnishprovide to it such
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reports, as the Authority may reasonably require or as may be necessary for the
purpose of performing:

(a) any functions transferred to or conferred on itthe Authority by or under the
Utilities Act 2000; and

(b) the regulatory functions conferred on the Authority by or under any other
statute or enactment.




Part B: Further obligations regarding information provision

2-3. The licensee shall not be required by the Authority to furnish-itprovide under this
condition-with, information for the purpose of the exercise of its functions under

section 47 of the AetElectricity Act 1989 or section 34 of the Gas Act 1986.

3-4. The licensee shallmust, if so requested by the Authority, give reasoned comments
on the accuracy and text of any summary or explanation of any information or
advice (so far as relating to its activities-as-the transmissionicensee[SOP Business)
which the Authority proposes to publish pursuant to section 48 of the

AetElectricity Act 1989 or section 35 of the Gas Act 1986.

4.5. This condition shall not require the licensee to produce any documents or give any
information which it could not be compelled to produce or give in evidence in civil
proceedings before a court.

5:6. IneallingThe power of the Authority to call for information under this condition is
in addition to the power of the Authority mayto call for information under or

pursuanttein accordance with any statute, enactment or any other condition.
There shall-beis a presumption that the provision of information in accordance
with any other condition is sufficient for the purposes of that condition, but that
presumption shall be rebutted, if the Authority states in writingWriting that in its
opinion such further information is, or is likely to be, necessary to enable it to
exercise functions under the condition in question.

Condititen-D3Condition D4 Provision of information and assistance
to the Authority in relation to applications requiring the
appointment of an Offshore Transmission Owner

Introduction

1. AL—{(a)-The objectiveof PartApurpose of this condition is to place-an-ebligation-onset
out the-licensee-to-provide-such information and assistance as is required by the
Authority in relation to:

(a) in Part A, any application, offer, agreement or variation to contractual terms
made pursuantto-standardunder condition G8E12 (Requirement to offer
terms) requiring the appointment of an effshere-transmission-owner-Offshore
Transmission Owner;

Part B, the rationale for including Developer-Associated Offshore Wider

Works in an offer made under paragraph 34 of standard-condition €8
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{Reguirementto-offerterms)E12 requiring the appointment of an effshere
transmission-ownerOffshore Transmission Owner.

Part A: RartA-Provision of information and assistance to the Authority

2.

The licensee shall-furnishmust provide to the Authority information relating to:

(a) any application made under standard-condition E8-{Requirementto-offer
terms}E12 that would require the appointment of an effsheretransmission
oewnerOffshore Transmission Owner, including the licensee’s initial view on
whether Developer-Associated Offshore Wider Works are anticipated in
relation to the application;

(b) any offer made under standard-condition E8{Regquirementto-offer
terms)}E12 that would require the appointment of an effshere-transmission
ewnerQffshore Transmission Owner and that includes Developer-
Associated Offshore Wider Works;

(c) any agreement entered into under standard-condition €8-{Requirementte
ef-ﬁer—tems—}ElZ that requ1res the appomtment of an —eﬁﬁsheFe—tpaﬂsm}ssmn

We%ks—a%e—mel—adedOffshore Transmlssmn Owner, spec1fy1ng, where
relevant, if Developer-Associated Offshore Wider Works are included in or
affected by the variation(s}-); and

(d) any agreed variation to the contractual terms entered into under standard
condition E8{Requirementto-offerterms}E12 that requires the
appointment of an effshere-transmission-ewnerOffshore Transmission
Owner, specifying, where relevant, if Developer-Associated Offshore Wider
Works are included in or affected by the variation(s).

The licensee shallmust submit to the Authority information equivalent to an
application in accordance with the STC, made by the licensee to anetherlicenseea
Transmission Licensee under paragraph 1 or of standard condition D4A
(Obligations in relation to offers for connection etc) of the Transmission Licence, in
respect of an application made under standard-condition E8{Requirementto-offer
terms}E12 that requires the appointment of an effshere-transmission
ewnerQffshore Transmission Owner.

The licensee shallmust provide to the Authority eemputerfile{s}information in
electronic form produced by the licensee that the licensee considers provides an
appropriate representation of the national-eleetricity transmission-systemNational
Electricity Transmission System, for the conditions on the national-electrieity

transmissionsystemNational Electricity Transmission System relevant to each
agreement notified pursuant to paragraph +{b2(c) and in sufficient detail to enable

other parties to undertake effshore-transmissionsystemOffshore Transmission
System design work.
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The licensee shallmust provide to the Authority information describing any other
design options considered by the licensee that are relevant to each agreement
notified pursuant to paragraph H{b2(c).

The licensee shallmust provide the information required under paragraphs -2, 3, 4,
and 45 without specific request from the Authority and within 10 business
daysBusiness Days of the date of the application or offer made or agreement
entered into or variation to contractual terms agreed, under standard-condition S8

{Reguirementto-offerterms)-E12.

The Authority may require the licensee to provide additional information as the
Authority may reasonably require or as may be necessary, for the purposes of
appointing an effshere-transmission-ewner-Offshore Transmission Owner. The
licensee shallmust agree with the Authority an indicative timetable for additional
information provision during a tender exercise.

The licensee shallmust provide the Authority with assistance in assessing effshere
transmission-systemOffshore Transmission System designs proposed during a
tender exercise, equivalent to that provided to other STC partiesParties in respect
of an application in accordance with the STC. Such assistance may include (but is
not limited to) the licensee:

(a) Garryingcarrying out an economic impact assessment of proposed effshere
transmissionOffshore Transmission System designs;

(b) Assessingassessing the impact of proposed effshore-transmissionOffshore
Transmission System designs that require a change to the assumptions
made by the licensee in preparing the offer made under standard-condition

C8-Reguirementto-offerterms)i12; and

(c) Adwisingadvising on any constraints relevant to the carrying out of the
works necessary to connect proposed effshere-transmission

systemOffshore Transmission System designs to the natienal-electrieity
transmission-systemNational Electricity Transmission System.

9. (a)WhereThe licensee must:

where an effshore-transmission-systemOffshore Transmission System has not been
constructed or installed by an effshere-transmission-owner:

(@) {)—the ticenseeshalOffshore Transmission Owner, provide a
completion-neticeCompletion Notice to the Authority in respect of that effshere
transmission-systemOffshore Transmission System on the same date that any
electricity generated by the relevant generating station connected to that
offshore-transmission-systemOffshore Transmission System is permitted to be
transmitted over that effshere-transmission-systemOffshore Transmission
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System onto the tetal-systemTotal Electricity System in accordance with the
Grid Code; or

(b)in all other cases, notify the Authority within 10 Business Days of the
completion of any Offshore Transmission System.

9:10. _ The licensee shallmust not be required by the Authority to farnish-itprovide

under this condition-with, information for the purpose of the exercise of its
functions under section 47 of the Electricity Act 1989.

40:11. This condition shall not require the licensee to produce any documents or give
any information which it could not be compelled to produce or give in evidence in
civil proceedings before a court.

11+12. The power of the Authority to call for information under this condition is in
addition to the power of the Authority to call for information under or pursuant
tein accordance with any other condition. There shallbeis a presumption that the
provision of information in accordance with any other condition is sufficient for the
purposes of that condition, but that presumption shall be rebutted, if the Authority
states in writirgWriting that in its opinion such further information is, or is likely

to be, necessary to enable it to exercise functions under the condition in question.

+——Notused}

Part B: PartB:=Provision of information to the Authority in relation to the
assessment of Developer-Associated Offshore Wider Works

42.13. When providing information to the Authority under paragraph #aa2(b), the
licensee must provide:
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(a) information on the works detailed in the offer to enter into a biaterat

agreementBilateral Agreement and/or eenstruction-agreementConstruction

Agreement made under standard-condition S8(Requirement-to-offertermsy,E12,
including its initial view of the scale and cost of any Developer-Associated

Offshore Wider Works together with relevant information from discussions
with transmission-ownersTransmission Owners and Developers as
appropriate; and

(b) the licensee’s initial view of the Needs Case for the Developer-Associated
Offshore Wider Works detailed in the offer.

143-14. Onreceipt of information under paragraph ¥b2(c) that an agreement which
includes Developer-Associated Offshore Wider Works has been entered into under
standard-condition S8«{(Reguirementto-offerterms),E12, the Authority will direct the
licensee to submit such information as the Authority considers necessary to enable
it to assess and make a decision on the rationale for inclusion of Developer-
Associated Offshore Wider Works in the scope of the agreement. This may include a
requirement to submit a more detailed Needs Case and information collated by the
licensee from other licensees or other relevant parties.

44-15. The Authority will, following discussions with the licensee, direct the

timescales within which the licensee is to submit the information required under
paragraph 14.

145:16. The licensee must keep under review any Needs Case submitted to the
Authority in accordance with paragraph 14 from the date of submission until the
Developer-Associated Offshore Wider Works are deemed to be Commissioned. The
licensee must notify the Authority of any material changes to the Needs Case or to

the circumstances in which the bilateral-agreementBilateral Agreement and/or

construction-agreementConstruction Agreement was made within 10 business
daysBusiness Days of the licensee becoming aware of such change.

16:17. The Authority may, following notification given to it under paragraph 16,
require the licensee to provide such additional information as may be necessary for
the purposes of enabling the Authority to decide on the continuing rationale for
inclusion of Developer-Associated Offshore Wider Works in the scope of the bilateral
agreementBilateral Agreement and/or eenstruction-agreementConstruction Agreement.
The Authority will direct a timetable for provision of additional information under
this paragraph.
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Conditten-D4Condition D5 Data assurance requirements

Introduction

1. The purpose of this condition setsis to set out the processes and activities the
licensee must undertake to reduce the risk, and subsequent impact and
consequences, of any inaccurate or incomplete reporting, or any misreporting, of
information to the Authority-, and the processes the Authority will follow in issuing

and amending the Data Assurance Guidance (DAG).

Part A: Obligations as regard data assurance requirements

2. The licensee must:

(a) comply with the provisions of the Data-Assurance-Guidance;DAG;

(b) where required to provide DAG Data under the provisions of this licence,
provide DAG Data which complies with the requirements set out in the Data
Assurance-Getdance DAG;

c) subject to paragraph 43, where required to provide DAG Data under the
g
provisions of this licence, provide accurate and complete DAG Data;

(d) carry out a Risk Assessment in accordance with such provisions and
timescales as are specified for that purpose in the Data-Assurance
GuidaneeDAG, and ensure that it has used its best endeavours to mitigate
such risks as it has identified in thatassessmentthe Risk Assessment;

(e) if directed by the Authority, procure an independent review of its Data
Assurance Activities in accordance with such provisions and timescales as
are specified for that purpose in the Bata-Assurance-GuidanceDAG; and

(f) provide to the Authority, in accordance with such provisions and timescales
as are specified for that purpose in the Bata-Assurance-GuidanceDAG, reports
that contain:

(i) the results of the licensee’s Risk Assessment-conducted-under
subparagraph-(c);;

(ii) a description of the Data Assurance Activities that the licensee
intends to undertake concerning expected future DAG Data
submissions for the relevant reporting period set out in the Data
Assurance-GutdanceDAG;

(iii) a description of the Data Assurance Activities undertaken by the
licensee concerning previously submitted DAG Data for the relevant
reporting period set out in the Data-Assurance-GuidanceDAG; and
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(iv) ifrequired, the details and results of the independent review
procured by the licensee of its Data Assurance Activities.

DAG Data provided to the level of accuracy and reliability required under the
relevant licence condition will be considered to be accurate and complete for the
purposes of this condition.

The licensee must have in place and maintain appropriate systems, processes, and
procedures to enable it to perform its obligations under paragraph 3:2.

Part-A:Part B: PartB:-Data Assurance Guidance_(DAG)

5.
6.

The Authority will issue and amend the Bata-Assurance-GuidaneeDAG by direction.

The Authority will publish the Data-Assurance-GuidaneeDAG on the Authority’s
Website.

The Bata-Assurance-GuidanceDAG will include-er-make provision for; any of the
following matters:

(a) the DAG Data to which the Risk Assessment applies;

(b) the format (including its form, layout, scope and content) of the Risk
Assessment;

(c) the frequency with which and the timescales within which the Risk
Assessment is required to be carried out;

(d) the format (including its form, layout, scope and content) of any
independent review that may be required of the licensee’s Data Assurance
Activities and the associated reporting requirements;

(e) the format (including its form, layout, scope and content) of the reporting
requirements detailed in paragraph 3(e2(f);

(f) the frequency with which and the timescales within which the licensee
should report on its Data Assurance Activities to the Authority; and

(g) the time period(s) to which required reports must relate.

The provisions of the Bata-Assurance-GuidaneeDAG will not exceed what is required
to achieve the purposes of this condition, having regard to the materiality of the
costs likely to be incurred by the licensee in complying with those provisions
relative to the impact on consumers effrom data reporting errors.

Information requested by the Authority under or pursuant to the requirements of
the Data-Assurance-GuidanceDAG will not exceed what could be requested from the

licensee by the Authority pursuantto-Standard-Cendition-B4under condition D3

(Provision of information to the Authority).
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10. Before issuing or amending the Bata-Assurance-GuidanceDAG by direction the
Authority will publish on the Authority’s Website:
(a) the proposed text of the new or amended Data-Assurance-GuidanceDAG;

(b) the date on which the Authority intends the new or amended Bata-Assuranee
GuidaneeDAG to come into effect;

(c) the reasons for the new or amended Data-Assurance-GuidaneeDAG; and

(d)athe period during which representations may be made on the new or
amended Bata-Assurance-GuidanceDAG, which will not be less than 28 days.

PartB:Part C: PartC:—Licensee’s obligation to carry out a Data Assurance
Activity

11. The licensee must comply with any direction by the Authority requiring the
licensee to carry out (or, where appropriate, to-procure and facilitate the carrying
out of) such Data Assurance Activity as may be specified in the direction.

12. Before issuing a direction under paragraph 4211 the Authority will publish on the
Authority’s Website:
(a) the text of the proposed direction;
(b) the date on which the Authority intends the direction to come into effect;
(c) the reasons why it prepesesproposed to issue the direction; and
(d) athe period during which representations may be made on the proposed
directionsdirection which will not be less than 28 days.

13. The direction will set out:

(a) a description of the Data Assurance Activity to be carried out by the licensee
(or, where appropriate, by a person nominated by the Authority) for the
purpose of ensuring the accuracy and completeness of data provided to the
Authority;

(b) that-if itrefers-to-a-person-nominated-by the-Autheritynecessary, the steps that

must be taken by the licensee to procure and facilitate the carrying out of

thatthe activity bythatunder paragraph 13(a) by any such nominated person;

(c) eontain-a description of the DAG Data to which the activity thatis-described in
the direction must apply;

(d) eontain-an explanation of why the Authority requires the licensee to carry
out that activity;

(e) speeify-any relevant dates by which that activity must be completed; and

(f) speeifi-the form and content of any information relating to that activity that
the licenseelicense must provide to the Authority.
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Part D: Derogations

14. The licensee may apply to the Authority for a derogation relieving the licensee of
its obligations under this condition to such extent, for such period of time, and
subject to such conditions as may be specified by the Authority by direction after
consulting the licensee.

Eopdl i Jition:

Condition D6 Regulatory Instructions and Guidance (RIGS)

Introduction

145:1.  ThisThe purpose of this condition is to set out the scope, contents; and

common governance arrangements for the RIGsThe RlGs-are-the primary-means
b%eh—the—Aaﬂ%e#&y—Meets%&eeqsee%e—eeﬂeetRegulator,g Instructions and

licencethe EinalDeterminations:Guidance (RIGs).
PartC:Part A: The Autherity-alse-uses-thisinformationhpreparationofan
AnnualReportRIGS

Part A: The RIGs
16:2.  The Authority will issue and amend the RIGs by direction.
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173.  The Authority will maintain a current version of the RIGs on the Authority’s

Website.
48:4.  Subject to paragraphs 5 and 6-and-7efthisecondition;, the RIGs will make

provision for:

(a) instructions and guidance on the establishment of systems, processes,
procedures, and ways for recording and providing Specified Information;

(b) instructions and guidance on the standards of accuracy and reliability that
are applicable to the recording of Specified Information (including different
classes of such information);

(c) atimetable for the development of such systems, processes, and
procedures as are required to achieve such standards; under paragraph
4(b);

(d) the methodology for calculating or deriving numbers comprising Specified
Information;

(e) provision with respect to the meaning of words and phrases used in
definingSpeecifieddefining Specified Information;

(f) requirements as to the form and manner in which, or the frequency with
which, Specified Information must be recorded;

(g) requirements as to the form and manner in which, or the frequency with
which, Specified Information must be provided to the Authority;

(h) requirements as to which (if any) of the Specified Information is to be
subject to audit, the terms on which an auditor is to be appointed by the
licensee for that purpose, and the nature of the audit to be carried out by
that person;

(i) requirements as to the circumstances in which the Authority may appoint
ana RIGs Examiner to examine the recording of the Specified Information by
the licensee;

(j) a statement on whether and to what extent each category of the Specified
Information is required for the purposes of the RIGs;

(k) provision about how the Authority intends to monitor, assess, and enforce
compliance with the RIGs: and

(1) instructions and guidance on the standards of accuracy and reliability that
are applicable to the commentary that supports the information provided
by licensees under the RIGs (to enable the Authority to assess efficiency and
delivery of value to consumers).

19.5.  The provisions of the RIGs will not exceed what is reasonably required to

achieve the purposes of this condition, having regard to the materiality of the costs
likely to be incurred by the licensee in complying with those provisions.

20:6.  No Specified Information will exceed what could be requested from the licensee

by the Authority under paragraph 12 of standard-condition B4D3 (Provision of
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information to the Authority) excluding any reference to paragraph 53 of that
condition.

2+7.  Before issuing new RIGs or amending the RIGs, the Authority will publish on

the Authority’s Website:

(a) the proposed text of the new or amended RIGs;

(b) the date on which the Authority intends the new or amended RIGs to come
into effect;

(c) the reasons for the new or amended RIGs; and
(d)athe period during which representations may be made on the new or
amended RIGs which will not be less than 28 days.

22-8.  The requirements of paragraph 87 of this condition may be satisfied by action

taken by the Authority before, as well as by action taken after +-April- 2021-this
licence condition comes into effect.

Part-D:Part B: Part B-Compliance with the previsions-ofthe-RIGs
23:9.  The licensee must comply with the RIGs.

24:10. The licensee must at-all-times-eemply-have in place and maintain appropriate
systems, processes, and procedures to enable it to:

(a) estimate, measure, and record Specified Information; and

(b) provide Specified Information to the Authority in accordance with the RIGs.

25:11. The accounting records and other records kept by the licensee with respect to

the Specified Information must be:

(a) separately identified and reasonably attributed as between the Licensee’s
business|SOP Business and the business of any affiliatelSOP Affiliate or

related-undertakingISOP Related Undertaking of the licensee; and

(b) maintained for a period of eight8 years, or such shorter period as set out in
the RIGs, from the date that they are made.

26:12. The licensee must take all reasonable steps to validate and check that the

Specified Information is complete, reliable and meets the standards prescribed by
the RIGs.

2713. The licensee must, on or before each submission date, write to the Authority to

confirm that, in its opinion, the Specified Information in respect of each Regulatory
Year meets the standards prescribed by the RIGs.

28:14. Nothing in this condition requires the licensee to provide any documents or
give any information that it could not be compelled to produce or give in evidence
in civil proceedings before a court.
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PartE:Part C: Part-C:-Requirements for new or more detailed information

29:15. This Part C applies if any new or amended RIGs have the effect of introducing a
requirement to provide:
(a) a new category of Specified Information; or
(b) an existing category of Specified Information to a greater level of detail,
which has not previously been collected by the licensee, whether under the
provisions of the RIGs or otherwise.

30:16.  Where this Part C applies, the licensee may provide estimates to the Authority
in respect of the relevant category of Specified Information for any Regulatory Year
specified by the Authority.

3+17. The estimates thatare-mentionedreferred to in paragraph 4716 of this

condition may be derived from such other information available to the licensee as
may be appropriate for that purpose.

PRartF:Part D: PartB+Derogations

32:18. The licensee may apply to the Authority for a derogation relieving the licensee
of its obligations under this condition to such extent, for such period of time, and
subject to such conditions as may be specified by the Authority by direction after
consulting the licensee.

o] e lition:
Annual-Report means-arepoertofthatname published by the
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Section E: Industry codes and charging

Condition E1 Balancing and Settlement Code (BSC)

Introduction

1. The purpose of this condition is to:
(a) in Part A, describe the Balancing and Settlement Code (BSC), which is a

document that sets out terms between the BSC Parties;
(b)in Part B, establish the requirements for modification of the BSC;
(c) in Part C, describe the self-governance route for modification of the BSC;
(d)in Part D, establish the requirements related to a Significant Code Review;

and

(e)in Part E, establish the licensee's obligations in respect of the BSC
Framework Agreement.

Part A: Description of the BSC
2. The licensee shallatall-timesmust have in force a BSC, being a document:

(a) setting out the terms of the balaneingBalancing and settlement
arrangementsSettlement Arrangements described in paragraph 212;

(b) designed so that the balaneingBalancing and settlement
arrangementsSettlement Arrangements facilitate achievement of the
objeetivesApplicable BSC Objectives set out in paragraph 313;

(c) including the modification procedures required by paragraphs 418 to 4G;
13A+te-13D30;

(d)including the matters required by paragraph 614;

(e) establishing a-seeretarial- or-administrative persen-orbody,as-specifiedin

the BSC{the"eode-administrater} Code Administrator and setting out the
code-administrater’sBSC Code Administrator’s powers, duties and

functions, which shallmust;

(i) include a requirement that, in conjunction with other code
administrators, the eede-administraterBSC Code Administrator will
maintain, publish, review and (where appropriate) amend-frem-time
to-time the Code of Practice approved by the Authority and any
amendments to the Code of Practice are to be approved by the
Authority;

(ii) include facilitating the matters required by paragraphs 418 and 614;

(iii) have regard to and, in particular to the extent that they are relevant,
be consistent with the principles contained in, the Code of Practice;
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(f) establishing a-panelbedyasspeeifiedin-the BSC{the“panel}-whese
funetionsshatbnelude-themattersrequired-by-this-eondition; Pancl and

whose composition shallmust include;:

(i) anindependent chairperson approved by the Authority; and

(ii) aconsumer representative (appointed by Citizens Advice-er,
Citizens Advice Scotland, Consumer Scotland, or any successor
body) who has a vote as specified in the BSC,

and the licensee shall be taken to comply with this paragraph by modifying frem
ja—ncu-:‘—t@e—tﬂﬁn{-}—the BSC in accordance w1th the pr0V1510ns of paragraphs 418 and 5

1A-The BSC maymust also include provisions about:

(a) arrangements for the operation of any reconciliation mechanism
established by the Secretary of State under section 11 of the Energy Act
2010 in connection with a scheme for reducing fuel poverty, where the
operator of the reconciliation mechanism is the BSCCo (as referred to in
paragraph 4B4) or an affiliateAffiliate of the BSCCo; and

(b) arrangements that facilitate the operation of eentractsContracts for
differeneeDifference and arrangements that facilitate the operation of a

capacity-marketCapacity Market pursuant to EMR legislatienLegislation.

-1B-The licensee shall-establish-amust be the sole shareholder of the Balancing and
Settlement Code Company (BSCCo) to provide and procure facilities, resources and
services required for the proper, effective and efficient implementation of the BSC.

1E-The BSC shallmust not include provisions that prevent or restrict the BSCCo or
any affiliateAffiliate of the BSCCo from:

(a) operating the reconciliation mechanism referred to in paragraph +A3(a); or

(b) fbrundertaking the calculation, collection, administration and settlement of
amounts payable or arising in respect of eentraetsContracts for
differeneeDifference and capacity agreements entered into pursuant to

EMR legislatienLegislation.

-1B.The BSC may include provisions allowing the BSCCo or any affiliateAffiliate of
the BSCCo to undertake activities other than those referred to in paragraphs 4,3A2,
3 and 1B-abeveb, subject to Authority consent.

1E-As from 1 April 2018, the balaneingBalancing and settlement
arrangementsSettlement Arrangements in the BSC shall comply with the
Transmission Losses Principle.

HE—As from 1 April 2018, the licensee shallmust ensure that the imbalances
referred to in paragraph 212(b)(ii)-belew are calculated in compliance with Article
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10.

11.

12.

4 of The Energy Market Investigation (Electricity Transmission Losses) Order
2016.

1G—The licensee shallmust use its best endeavours to ensure that the BSC is
modified in accordance with the EMI Modification Proposal and implemented no
later than 1 April 2018.

1H-Notwithstanding paragraph 3+6+the9the BSC, including any provisions
introduced in accordance with the EMI Modification Proposal, may thereafter be
modified from time to time in accordance with the provisions of paragraphs 418

and 532 so as to further the ebjeetivesApplicable BSC Objectives in paragraph 313.

H-—Paragraph 4E8 will cease to have effect once the EMI Modification Proposal has
been implemented.

The balaneingBalancing and settlementarrangementsSettlement Arrangements
are:

(a) arrangements pursuant to which BSC partiesParties may make, and the
licensee may accept, offers or bids to increase or decrease the quantities of
electricity to be delivered to or taken off the tetal-systemTotal Electricity
System at any time or during any period so as to assist the licensee in €e-
oerdinatingcoordinating and directing the flow of electricity onto and over

the national-electricity-transmission-systemNational Electricity
Transmission System and balancing the natienal-electricitytransmission

systemNational Electricity Transmission System; and for the settlement of
financial obligations (between BSC partiesParties, or between BSC

partiesParties and the licensee) arising from the acceptance of such offers
or bids; and

(b) arrangements:

(i) forthe determination and allocation to BSC partiesParties of the
quantities of electricity delivered to and taken off the tetal

systemTotal Electricity System, and
(ii) which set, and provide for the determination and financial
settlement of, obligations between BSC partiesParties, or (in relation

to the system-eperatorsElectricity System Operator's role in €e-
erdinatingcoordinating and directing the flow of electricity onto and

over the natienal-electricity transmission-systemNational Electricity
Transmission System) between BSC partiesParties and the licensee,
arising by reference to the quantities referred to in sub-paragraph
£12(b)(i), including the imbalances (after taking account of the
arrangements referred to in sub-paragraph 12(a)) between such
quantities and the quantities of electricity contracted for sale and
purchase between BSC partiesParties.

13. The objeetivesApplicable BSC Objectives referred to in paragraph 42(b) are:
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(a) the efficient discharge by the licensee of obligations imposed upon it by this
licence;

(b) the efficient, economic and ee-erdinatedcoordinated operation of the
national-electricity-transmission-systemNational Electricity Transmission
System;

(c) promoting effective competition in the generation and supply of electricity,
and (so far as consistent therewith) promoting such competition in the sale
and purchase of electricity;

(d) promoting efficiency in the implementation and administration of the
balaneingBalancing and settlementarrangementsSettlement Arrangements
described in paragraph 29;

(e) compliance with the Electricity Regulation and any relevantlegallybinding
deeisionRelevant Legally Binding Decision of the European Commission

and/or the Agency;

(f) implementing and administering the arrangements for the operation of
eontraetsContracts for differeneeDifference and arrangements that facilitate

the operation of a eapacitymarketCapacity Market pursuant to EMR
legislatienLegislation; and

(g) compliance with the Transmission Losses Principle.

14. The BSC shallmust provide for:

(a) a copy of the BSC to be provided to any person requesting the same upon
payment of an amount not exceeding the reasonable costs of making and
providing such copy;

(b) the licensee to refer to the Authority for determination, whether of its own
motion or as provided in the BSC, such matters arising under the BSC as
may be specified in the BSC;

(c) information about the operation of the BSC and the balaneingBalancing and
settlementarrangementsSettlement Arrangements:

(i) tobe provided to the Authority; and/or

(ii) to be published,
and for the licensee to be empowered to secure compliance with these
requirements if so directed by the Authority.

15. The provisions of paragraphs 614 and 4433 shall not limit the matters which may
be provided for in the BSC.

16. The Authority may direct the licensee to procure the provision to the Authority of,
or the publication of, such information about the operation of the BSC and/or the

balaneingBalancing and settlementarrangementsSettlement Arrangements as is
referred to in paragraph €15(c) and specified in the direction.

17. The licensee shallmust comply with:
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(a) the BSC; and

(b)any direction to the licensee made pursuant to this condition.

Part B: BSC modification procedures

18. The BSC shallmust include procedures for its own modification (including
procedures for the modification of the modification procedures themselves), which
procedures shallmust provide:

(a) subject to paragraphs 4A24 and 4B25, for proposals for modification of the
BSC to be made by the licensee, BSC partiesParties, the Authority (in
relation only to modifications within the scope of paragraph 4H31), and
such other persons or bodies as the BSC mayprevideprovides;

(b) for proposals for modification of the BSC to be made by the licensee in
accordance with a direction issued by the Authority pursuant to paragraphs

4{ae},4€18(f), 26 (the “significanteodereviewSignificant Code Review
route”) and 1619(b);

(c) fab}-for the implementation of modification proposals without the
Authority’s approval in accordance with paragraphs 43A19 (the "self-
governance route") and 43€22;

(d) fae}——for the provision by the eede-administraterBSC Code
Administrator of assistance, insofar as is reasonably practicable and on
reasonable request, to parties (including, in particular, smalt
participantsSmall Participants and consumer representatives) that request
the eode-administrater'sBSC Code Administrator's assistance in relation to
the BSC including, but not limited to, assistance with:

(i) ———drafting a modification proposal;

(ii) #———understanding the operation of the BSC;

(iii) @——rtheir involvement in, and representation during, the
modification procedure processes (including but not limited to
panelBSC Panel and/or workgroup meetings) as required by this

condition, specified in the BSC, or described in the Code of Practice;
and

(iv) -Bv)——accessing information relating to modification proposals
and/or modifications;

(e) fad)}—for modification proposals made by the Authority or the licensee in

accordance with paragraphs 418(a), 4(aal18(b) and 4{ael18(f)(i)
respectively, which fall within the scope of paragraph 4H31:

(i) tobe accepted into the BSC modification procedures by the
panelBSC Panel;

(ii) where they are raised by the licensee, not to be withdrawn without
the Authority’s prior consent; and

(iii) to proceed in accordance with any timetable(s) directed by the
Authority in accordance with paragraph 4{ael8(f);
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(f) fae}—for compliance by the licensee and (where applicable) the panelBSC
Panel with any directions(s) issued by the Authority under this paragraph
setting and/or amending a timetable (in relation to a modification proposal
which falls within the scope of paragraph 4H31) for the:

(i) licensee to raise a modification proposal; and/or

(ii) completion of each of the proposal steps outlined in paragraph 418
or 4E29, to the extent that they are relevant; and/or

(iii) implementation of a modification.

(g) fafy—for the implementation of modification proposals without the
Authority’s approval in accordance with paragraph 33B23 (the “fast track
self-governance route”);

(h) except in the case of a modification falling within the scope of paragraph
4E28 or 13DB23, where a proposal is made in accordance with paragraphs
418(a), 4faal8(b) and, unless otherwise directed by the Authority,
4{ab};paragraph 18(c):

(i) for bringing the proposal to the attention of BSC partiesParties and

such other persons as-may-havehaving an appropriate interest in it
(including consumer representatives);

(ii) for proper consideration of any representations on the proposal

including representations made by small-participantsSmall
Participants and/or consumer representatives;

(iii) €#A)}-for properly evaluating the suitability of the significant code
review_route or self-governance route for a particular modification
proposal

(iv) for properly evaluating whether the proposed modification would
better facilitate achieving the applieableApplicable BSC
objeetiveObjective(s), provided that so far as any such evaluation
requires information which is not generally available concerning the
licensee or the natienal-electricity-transmission-systemNational
Electricity Transmission System, such evaluation shallmust be made
on the basis of the licensee's proper assessment (which the licensee
shallmust make available for these purposes) of the effect of the
proposed modification on the matters referred to in paragraphs
313(a) and 13(b);

(v) forthe development and consideration of any alternative
modifications which may, as compared with the proposed
modification, better facilitate achieving the applicableApplicable BSC

objectiveObijective (s), provided that:

(1) —the alternative proposals are made as described in the Code
of Practice and as further specified in the BSC; and

(2) —unless an extension of time has been approved by the
panelBSC Panel and not objected to by the Authority after
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receiving notice, any workgroup stage shall last for a
maximum period {as specified in the BSC} from the date on
which the original modification was proposed,

(vi) @vA}for the evaluation required under paragraph 4{b}iil18(h)(iv)
(and, if applicable paragraph 4{b}fiv18(h)(v)) in respect of the

applicableApplicable BSC ebjectiveObjective (s) to include, where
the impact is likely to be material, an assessment of the quantifiable

impact of the proposal on greenhouse gas emissions, to be
conducted in accordance with such guidance (on the treatment of
carbon costs and evaluation of the greenhouse gas emissions) as
may be issued by the Authority-frem-time to-time,

(vii) for the preparation of a_ BSC panel report:

(1) setting out the proposed modification and, separately, any
alternatives,

(2) evaluating the proposed modification and, separately, any
alternatives,

(3) assessing the extent to which the proposed modification or
any alternative would better facilitate achieving the
applieableApplicable BSC ebjeetiveObjective (s) and providing
a detailed explanation of the parelsBSC Panel’s reasons for
that assessment (such assessment to include, where
applicable, an assessment of the quantifiable impact of the
proposal on greenhouse gas emissions in accordance with

4{b}vAparagraph 18(h)(vi)),

(4) assessing the impact of the modification and any alternative
on the eore-industrrdoecumentsCore Industry Documents and
the changes expected to be required to such documents as a
consequence of such modification,

(5) setting out a timetable for implementation of the modification
and any alternative, including the date with effect from which
such modification and any alternative (if made) would take
effect; and

(viii)for the submission of the BSC Panel report to the Authority as soon
after the proposal is made as is appropriate (taking into account the
complexity, importance and urgency of the modification, and in
accordance with the time periods specified in the BSC, which
shallmust not be extended unless approved by the parelBSC Panel
and not objected to by the Authority after receiving notice) for the
proper execution and completion of the steps in sub-paragraphs

£18(h)(i) to {+18(h)(vii);
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(ix) for the revision and re-submission of the BSC panel report provided
under sub-paragraphs {+18(h)(vii) and {#18(h)(viii), such re-
submission to be made, if required by a direction issued by the

| Authority under paragraph 5a32(b), as soon after the Authority’s
direction as is appropriate (taking into account the complexity,
importance and urgency of the modification),

| (i) for the timetable (referred to in sub-paragraph b}+18(h)(vii)) for
implementation of any modification to be either:

(i) inaccordance with any direction(s) issued by the Authority under
| paragraph 4fael8(f)(iii); or
(ii) where no direction has been issued by the Authority under
| paragraph 4fael8(f)(iii)
such as will enable the modification to take effect as soon as practicable
after the Authority has directed or, in the case of a proposal falling under
| paragraphs 4({ab18(c) and 13A19, the panelBSC Panel has determined that
such modification should be made, account being taken of the complexity,
importance and urgency of the modification, and for that timetable to be
extended or shortened with the consent of or as directed by the Authority
after those persons likely to be affected by the revision of the timetable
have been consulted;

(j) for empowering the licensee to secure, if so directed by the Authority in
circumstances specified in the BSC,

i) that the modification procedures are complied with in respect of an
p p p y
particular modification in accordance with the terms of the
direction;

(ii) that, where a modification has been made but not implemented in
accordance with its terms, all reasonable steps are taken to
implement it in accordance with the terms of the direction;

(iii) that the licensee can recover its reasonable costs and expenses
properly incurred in complying with the direction, and

(k) for each of the procedural steps outlined in this paragraph 418, to the
extent that they are relevant, to be consistent with the principles contained
in the Code of Practice.

() for the completion of each of the procedural steps outlined in this
paragraph 418, to the extent that they are relevant, to be in accordance with
any timetable(s) directed by the Authority under paragraph 4{ae18(f).

Part C: Self-Governance Route

19. The procedures for the modification of the BSC shallmust provide that modification
proposals shallmust only be implemented without the Authority’s approval
pursuant to this paragraph 43A19 where:

o
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(a) i———either of the following applies:

el

(i) inthe view of the panelBSC Panel, the modification proposal meets,
all of the self-gevernanece-eriteriaSelf-Governance Criteria, and the
panelBSC Panel has submitted to the Authority in respect of the
modification proposal and not withdrawn a self-gevernanee
statementSelf-Governance Statement; or

(i) @——if a self-governancestatementSelf-Governance Statement

has not been made, or has been withdrawn, the Authority has
determined that the self-gevernanece-eriteriaSelf-Governance
Criteria are satisfied and the modification proposal is suitable for the
self-governance route; and
(b) fb}———unless otherwise exempted by the Authority, the panelBSC Panel
has sent copies of all consultation responses to the Authority at least seven
£73} days before the panelBSC Panel intends to make its determination
under paragraph +3A19(d); and

(c) fe)9———the Authority has not directed that the Authority’s decision is
required prior to the panelsBSC Panel’s determination under paragraph
13A19(d); and

(d) f6)———the panelBSC Panel has, no earlier than seven{73} days after

sending the consultation responses referred to atin paragraph +3A19(b),
determined, in accordance with paragraphs 418(h)(i) to f+18(h)(vii) of
this condition as applicable, that the modification proposal or any
alternative sheuldmust be implemented on the basis that it would, as
compared with the then existing provisions of the BSC and any other
modifications proposed in accordance with paragraph 4(b}{iv18(h)(v),
better facilitate the achievement of the applicableApplicable BSC

objectiveObjective(s); and

(e) i——either of the following applies:

(i) no appeal has been raised up to and including 15 werking
daysWorking Days after the panel’sBSC Panel’s determination under
paragraph 43A19(d) in respect of such modification proposal and
any alternative in accordance with paragraph 43B21; or

(ii) -B3——-an appeal has been raised in respect of such a modification
proposal and any alternative in accordance with paragraph 43B21
and the Authority has not quashed the panel’sBSC Panel’s
determination referred to atin paragraph 33A19(d) of this condition
and either remitted the relevant modification proposal and any
alternative back to the panelBSC Panel for reconsideration or taken
the decision on the relevant modification proposal and any
alternative itself following the appeal.
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20. 13AA——In no circumstances can the self-governance procedure set out in
paragraph 13A19 be used to amend the BSC to expand the range of activities that
can be undertaken by the BSCCo as contemplated by paragraph 4b-abeve6.

21. 13B—The procedures for the modification of the BSC shallmust provide that
those persons set out at paragraph 418(a) may appeal to the Authority the
approval or rejection by the panelBSC Panel of a modification proposal and any
alternative falling under the self-governance route, provided the appeal has been
made up to and including 15 werking-daysWorking Days after the approval or
rejection and in accordance with the procedures specified in the BSC and, in the
opinion of the Authority:

e

(a) i——either of the following applies:
(i) the appealing party is, or is likely to be, unfairly prejudiced by the
implementation or non-implementation of that modification or
alternative proposal; or

(ii) #———+the appeal is on the grounds that:

(1) 8 ———in the case of implementation, the modification or
alternative proposal may not better facilitate the achievement
of at least one of the applicableApplicable BSC
objecetivesObjectives; or

(2) £23———in the case of non-implementation, the modification
or alternative proposal may better facilitate the achievement

of at least one of the applicableApplicable BSC
objeetivesObjectives; and

(b) fB}———itis not brought for reasons that are trivial, vexatious or have no
reasonable prospect of success.

22. 136——The procedures for the modification of the BSC shallmust provide that:

(a) where an appeal has been raised in respect of a modification proposal and
any alternative in accordance with paragraph 13B21 that modification
proposal and any alternative shallmust be treated in accordance with any
decision and/or direction of the Authority following that appeal;

(b) if the Authority quashes the panel'sBSC Panel’s determination referred to
atin paragraph 13A19(d)-efthis-conditien and takes the decision on the
relevant modification proposal and any alternative itself following an
appeal in accordance with paragraph 43B21, the panel'sBSC Panel’s
determination of that modification proposal and any alternative referred to
in paragraph 43A19(d)-efthis-eondition shall be treated as a report
submitted to the Authority in accordance with the procedures specified in

paragraph 4{b}{vi}-efthis-condition18(h)(viii) and paragraph 532(a) efthis
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eondition-and the panel'sBSC Panel’s determination shall be treated as its
recommendation.

23. 13D—The procedures for the modification of the BSC shallmust provide that
modifications shallmust only be implemented without the Authority’s approval
pursuant to this paragraph 13B23 (the “fast track self-governance route”) where:

(a) in the unanimous view of the panelBSC Panel, the proposed modification

meets all of the fasttrackself-gevernanece-eriteriaFast Track Self-

Governance Criteria;

(b) the panelBSC Panel unanimously determines that the modification should
be made;

(c) BSC partiesParties, the licensee and the Authority have been notified of the
proposed modification;

(d) none of the persons named in sub-paragraph 23(c) have objected to the
proposed modification being made via the fast track self-governance route

in the fifteen{15}working-days Working Days immediately following the
day on which notification was sent; and

(e) notification under sub-paragraph 23(c) contains details of the modification
proposed, that it is proposed to be made via the fast track self-governance
route, how to object to the modification being made via the fast track self-
governance route, the proposed legal drafting and the proposed
implementation date.

Part D: 4A—Significant Code Review

24. Without prejudice to paragraph 4E29, the procedures for the modification of the
BSC shallmust provide that proposals for modification of the BSC falling within the

scope of a significantcodereview-maySignificant Code Review must not be made
by the parties listed in paragraph 419(a) during the significantcodereview
phaseBSC Significant Code Review Phase, except where:

(a) the Authority determines that the modification proposal may be made,
having taken into account (among other things) the urgency of the subject
matter of the proposal; or

(b) the modification proposal is made by the licensee in accordance with
paragraphs 4{aal8(b) and 4€26, or 4fael18(f)(i); or

(c) the modification proposal is made by the Authority in accordance with
paragraph 418(a).

(d)4B———The procedures for the modification of the BSC shallmust provide
that where a modification proposal is made during the significantcode

reviewphaseBSC Significant Code Review Phase, unless otherwise
exempted by the Authority, the panelshallBSC Panel must:
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(e) —a}———comply with the steps in paragraph 4{b18(h) subject to sub-
paragraph 25(c}-efthisparagraph;); and
(f) —b)}——as soon as practicable notify the Authority of:

(i) £ any representations received in relation to the
suitability of the significant code review route; and

(ii) fi——the parel’'sBSC Panel's assessment of whether the
proposal falls within the scope of a significanteode
reviewSignificant Code Review and the applicability of the
exceptions under paragraph 4A24(a) or 24(b), and its reasons for
that assessment; and

(g) —fe>——if the Authority so directs, not proceed with the modification

proposal atthe-Autheritys-directionuntil the BSC Significant Code Review
Phase has ended.

25. 4€-The procedures for the modification of the BSC shallmust provide that if within

twenty-eight {28} days after the Authority has published its significantecode
reviewSignificant Code Review conclusions:

(a) fa}——the Authority issues direetiensSignificant Code Review Directions
to the licensee, the licensee shallmust comply with those directions and

shallmust treat the significanteodereviewphaseBSC Significant Code
Review Phase as ended;

(b) fb}———the Authority issues to the licensee a statement that no
direetionsSignificant Code Review Directions under sub-paragraph 26(a)
will be issued in relation to the BSC, the licensee shallmust treat the

significant-codereview phaseBSC Significant Code Review Phase as ended;
(c) fba)}——the Authority makes a modification proposal in accordance with
paragraph 418(a), the licensee shallmust treat the significantcodereview
phaseBSC Significant Code Review Phase as ended;
(d) fbb}——rthe Authority issues a statement that it will continue work on the

significant-codereviewSignificant Code Review, the licensee shallmust treat

the significanteodereviewphaseBSC Significant Code Review Phase as
continuing until it is brought to an end in accordance with paragraph 4B27;

(e) fe)9——neither directionsSignificant Code Review Directions under sub-
paragraph 26(a), nor a statement under sub-paragraphs 26(b) or {bb26(d),

have been issued, nor a modification proposal under sab-paragraph

{ba26(c) has been made, the significant-codereviewphaseBSC Significant

Code Review Phase will be deemed to have ended.

The Authority's published conclusions and direetiensSignificant Code Review
Directions to the licensee shallmust not fetter the voting rights of the members of
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26.

27.

28.

the parelBSC Panel or the recommendation procedures informing the report

described at paragraph 4{b}+18(h)(vii).

4P-The procedures for modification of the BSC shallmust provide that, if the
Authority issues a statement under paragraph 4€{bb26(d) and/or a
direetionBackstop Direction in accordance with paragraph 4630, the significant

codereviewphaseBSC Significant Code Review Phase will be deemed to have
ended when:

(a) the Authority issues a statement that the significantcodereviewphaseBSC
Significant Code Review Phase has ended;

(b) one of the circumstances in paragraphs 4€26(a) or {ba26(c) occurs
(irrespective of whether such circumstance occurs within twenty-eight{28}

days after the Authority has published its sigrificant-codereviewSignificant
Code Review conclusions); or

(c) the Authority makes a decision consenting or otherwise to the modification
of the BSC following the paneFsBSC Panel’s submission of its report under
paragraph 4E29(b).

4E--The procedures for the modification of the BSC shallmust provide that, where
the Authority has issued a statement in accordance with paragraph 4€{bb26(d)
and/or a direetionBackstop Direction in accordance with paragraph 4630, the
Authority may submit a modification proposal for a modification falling within the
scope of paragraph 4H31(b) to the panelBSC Panel.

4E-The procedures for the modification of the BSC shallmust provide, where the

Authority submits a significantcodereviewSignificant Code Review modification
proposal to the parelBSC Panel in accordance with paragraph 4E28:

(a) for the preparation of a_ BSC panel report:
(i) evaluating the proposed modification;

(ii) assessing the extent to which the proposed modification would
better facilitate achieving the applieableApplicable BSC
objeetiveObjective(s) and providing a detailed explanation of the
panel'sBSC Panel’s reasons for that assessment (such assessment to
include, where the impact is likely to be material, an assessment of
the quantifiable impact of the proposal on greenhouse gas
emissions, to be conducted in accordance with such guidance on the
treatment of carbon costs and evaluation of the greenhouse gas
emissions as may be issued by the Authority from time to time); and

(iii) setting out a timetable for implementation of the modification,
including the date with effect from which-saehwhen the modification
(if made) would take effect;
(b) for the submission of the report to the Authority as soon after the
significant-codereviewSignificant Code Review modification proposal is
submitted for evaluation as is appropriate (taking into account the
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29.

30.

complexity, importance and urgency of the modification, and in accordance
with the time periods specified in the BSC, which shallmust not be extended
unless approved by the panelBSC Panel and not objected to by the Authority
after receiving notice) for the proper execution and completion of the steps
in sub-paragraph 29(a);

(c) for the revision and re-submission of the BSC panel report provided under
paragraphs 29(a) and 29(b), such re-submission to be made, if required by
a direction issued by the Authority under paragraph 5{aa32(b), as soon
after the Authority’s direction as is appropriate (taking into account the
complexity, importance and urgency of the modification);

(d) for the timetable (referred to in sub-paragraph 29(a)(iii)) for
implementation of any modification to be either:

(i) inaccordance with any direction(s) issued by the Authority under
paragraph 4tael18(f)(iii); or

(ii) where no direction has been issued by the Authority under
paragraph 4fael18(f)(iii), such as will enable the modification to take
effect as soon as practicable after the Authority has directed that
such modification should be made, account being taken of the
complexity, importance and urgency of the modification, and for that
timetable to be extended or shortened with the consent of or as
directed by the Authority after those persons likely to be affected by
the revision of the timetable have been consulted; and

(e) for the completion of each of the procedural steps outlined in this
paragraph 4E29, to the extent that they are relevant, to be in accordance
with any timetable(s) directed by the Authority under paragraph 4{ael8(f).

The Authority’s published conclusions and significantcedereviewSignificant Code

Review modification proposal shall not fetter the voting rights of the members of

the panelBSC Panel or the recommendation procedures informing the report
described at paragraph 4E29(a).

46G-The procedures for the modification of the BSC shallmust provide that, where a
proposal has been made in accordance with paragraph 4€26(a) or 4{ael18(f)(i), or
by the Authority under paragraph 4€{ba26(c) and it falls within the scope of
paragraph 4H31(b), the Authority may issue a direction (a “backstep

direetion};Backstop Direction), which requires such proposal(s) and any
alternatives to be withdrawn and which causes the significantcodereview

phaseBSC Significant Code Review Phase to recommence.

4H-Modification proposals fall within the scope of this paragraph where:

(a) the Authority reasonably considers the modifications are necessary to
comply with or implement the Electricity Regulation and/or any relevant
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legally binding decisionsRelevant Legally Binding Decisions of the
European Commission and/or the Agency; and/or

(b) the modification proposal is in respect of a significantcede
reviewSignificant Code Review.
5

31. o) WitheutFurther considerations are as follows:

f3(a) without prejudice to paragraph 43A20, if a BSC Panel report has
been submitted to the Authority pursuant to the procedures described in
paragraph 4{b}wi19(h)(viii) or 4E30(b), and the Authority is of the opinion
that a modification set out in such_BSC Panel report would, as compared
with the then existing provisions of the BSC and any other modifications set
out in such report, better facilitate achieving the applicableApplicable BSC
objectiveObjective(s), the Authority may direct the licensee to make that
modification;

&3(b) —{aa)-Hif a BSC Panel report has been submitted to the

Authority pursuant to the procedures described in paragraph
4{bHi18(h)(viii) or 4E29(b) and if the Authority determines that the
report prepared in accordance with paragraph 4{b3}{v18(h)(vii) or 4E29(a)
is such that the Authority cannot properly form an opinion in accordance
with paragraph 532(a), the Authority may issue a direction to the panelBSC
Panel:

(i) specifying the additional steps (including drafting or amending
existing drafting of the modification to the BSC), revision (including
revision to the timetable), analysis and/or information that it
requires in order to form such an opinion; and

(ii) requiring the report to be revised and be re-submitted in accordance
with paragraph 4{b}{wiil18(h)(ix) or 4E29(c});

fe3(c) Witheutwithout prejudice to paragraph 4A24 or 4E28, only the

licensee shallwill have power to modify the BSC.
7. [Notused}
PNetused]
{Notused]
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Part E: TheBSC Framework Agreement

32. Inregard to the BSC Framework Agreement:
8@ the licensee shallmust be a party to the BSC Framework
Agreement.

{g3(b) Thethe BSC and/or the BSC Framework Agreement shallmust
contain provisions:

(i) for admitting as an additional party to the BSC Framework
Agreement any person who accepts the terms and fulfils the
conditions (each as specified in the BSC) on which accession to the
BSC Framework Agreement is offered;

(ii) for the licensee to refer to the Authority for determination, whether
of its own motion or as provided in the BSC any dispute which shall
arisearises as to whether a person seeking to be admitted as a party
to the BSC Framework Agreement has fulfilled any accession
conditions; and if the Authority determines that the person seeking
admission has fulfilled all relevant accession conditions, for
admitting such person as a party to the BSC Framework Agreement;

(iii) for persons to be admitted as additional parties to the BSC
‘ Framework Agreement by either:

(iv) arepresentative (who need not be a BSC partyParty) appointed
thereunder to act on behalf of all parties to it, or

(v) ifthere is no such representative or if the representative fails to act,
the licensee acting on behalf of all parties to it.

H3(c) {e}-Hif, following a determination of the Authority as referred to in
sub-paragraph 32(b)(ii), the representative referred to in sub-paragraph
32(b)(iii) fails to act on behalf of all parties to admit such person, the
licensee shallmust act on behalf of all parties to admit such person if
directed to do so by the Authority.

3+.33. The licensee shallmust take all reasonable measures to secure and implement
(consistently with the procedures applicable under or in relation to the eere
industry-doecumentsCore Industry Documents and/or industrreedesIndustry
Codes to which it is party (or in relation to which it holds rights in respect of
amendment)), and shallmust not take any steps to prevent or unduly delay,
changes to those documents, such changes being changes which are appropriate in
order to give full and timely effect to and/or in consequence of any modification
which has been made to the BS(, including, but not limited to, changes that are
appropriate in order to avoid conflict or inconsistency as between the BSC and any

core-industry- document-orindustry-cedeCore Industry Document or Industry
Code.
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32-34. Fertheaveidance-of doubtparagraph12Paragraph 33 is without prejudice to

any rights of approval, veto or direction in respect of proposed changes to the
documents referred to in paragraph 4233 which the Authority may have.

%

33:35.  13E—Without prejudice to any rights of approval, veto or direction the
Authority may have, the licensee shallmust use its best endeavours to ensure that
procedures are in place that facilitate its compliance with the requirements of this
condition and create or modify industry documents including but not limited to the

BSC, eore-industry-doecumentsCore Industry Documents and industry
eodesIndustry Codes where necessary-ne-later-than-31-March2017.

34-—1In this condition in the expression "sale and purchase of electricity"”, sale excludes
sale by way of assumption of an imbalance under the BSC and sale by way of supply
to premises, and purchase shallmust be construed accordingly;ané:

applicable BSC objective(s)” he obiecti : ha

“ : ”n
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e Seeretary-of StateHto-directthe Heenseeto
provistons” i the BSC i L .

Condition E2 Connection and Use of System Code (CUSC)

Introduction

1. The purpose of this condition is to:
(a)in Part A, describe the Connection and Use of System Code (CUSC), which is

a document that sets out terms between the CUSC Parties;

(b)in Part B, establish the requirements for modification of the CUSC;
(c) in Part C, describe the self-governance route for modification of the CUSC;
(d)in Part D, establish the requirements related to a Significant Code Review;

and

(e)in Part E, establish the licensee’s obligations in respect of the CUSC
Framework Agreement.

Part A: Description of the CUSC

+:2. The licensee shallmust establish arrangements for connection and use of system in
respect of matters which_are calculated to facilitate the achievement of the

Applicable CUSC Objectives set out in paragraph 4, other than those te-whieh
standard-conditions-C14-{Grid-Code}and-C5matters related to condition E10 (Use
of system charging and methodology}te-€9), E11 (Connection Charging
Methodolo B6 (Prohibition on discrimination between users), E12
(Requirement to offer terms), E13 (Functions of the Authority) relate-are
caleulated to-facilitate the-achievement-of the following-ebjeetives:and E3 (Grid

Code).

3. Thelicensee must comply with paragraph 2 by modifying the CUSC, in accordance
with the provisions of paragraphs 10 and 23.

4. The Applicable CUSC Objectives referred to in paragraph 2 are:
114



(a)in relation to a proposed modification of the Charging Methodologies only:
(i) paragraph 14 of condition E10 in relation to the Use of System
Charging Methodology; and
the Applicable Connection Charging Objectives, and

(iii) in relation to any other proposed modification:
}(iv) the efficient discharge by the licensee of the obligations imposed

upon it under the Electricity Act 1989 and by this licence;

f}(v) facilitating effective competition in the generation and supply of
electricity, and (so far as consistent therewith) facilitating such
competition in the sale, distribution and purchase of electricity;

Hi(vi) compliance with the Electricity Regulation and any relevant
legally binding decisionRelevant Legally Binding Decisions of the
European Commission and/or the Agency; and

v (vii) promoting efficiency in the implementation and
administration of the CUSC arrangements;.

2:5. The licensee shallmust prepare a eennectionand-use-of system-ecode{~CUSCH
setting which sets out:

(a) the terms of the arrangements made inpursuance-ef paragraph-1tpursuant
to paragraphs 2 and 3;

the procedures establishe pursuant to paragraphs
b) th d blished i graphs 610 to
66and3Ato3b-21;

(c) such other terms as are-er-may-be-appropriate for the purposes of the
CUSC; and
(d) the eharging-methoedelogies;Charging Methodologies.
6. The licensee must prepare a seeretarial-eradministrative persen-orbedy,as
speeifiedinthe-CUSC, {the"code-administraterjwhich establishes:

fe3(@) The CUSC Code Administrator, and settingsets out the eede
administrater’sCUSC Code Administrator’s powers, duties and functions;

which shall-must:

(i) €)—include a requirement that, in conjunction with other cede
administrators-the-code-administratorwillRelevant Code Administrators
the CUSC Code Administrator must maintain, publish, review and
(where appropriate) amend-from-time-to-tire the Code of Practice
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approved by the Authority and any amendments to the Code of
Practice are to be approved by the Authority;

(ii) @h———include facilitating the matters required by paragraph 610;
and

(iii) ¢#)———have regard to and, in particular to the extent that they are
relevant, be consistent with the principles contained in, the Code of
Practice;

5(b) apanelbodyasspecifiedin-the CUSC {the“panel”};Panel, whose

functions shallmust include matters required by this condition, and whose
composition shallmust include:

(i) €H}———-anindependent chairperson approved by the Authority;
and

(ii) #———a consumer representative (appointed by Citizens Advice or
CensumerCitizens Advice Scotland, or any successor body) who has
a vote as specified in the CUSC.

3:7. _The licensee shallmust only enter into arrangements for connection and use of
system whiehthat are in conformity with any relevant provisions of the CUSC.

4.8. The CUSC shallmust provide for:

(a) the licensee and each CUSC user to be contractually bound insofar as is
applicable by the terms of the Grid Code-fromtime-to-time-inforee;

(b) i———agreements, where appropriate, between the licensee,
Transmission Licensees and each CUSC userUser for:

(i) thelicensee and each CUSC User, where appropriate, to enter into an
agreement or agreements, supplemental to and in a form prescribed
by the CUSC, setting out site specific details in respect of each site at
which the CUSC user'sUser’s electrical lines or electrical plant is

connected to the ratienal-electricity-transmissionsystemNational
Electricity Transmission System;

(ii) each CUSC userUser, where appropriate, to enter into an agreement
or agreements with a transmissienlicensee{otherthan-the
lieensee}Transmission Licensee supplemental to and in a form
prescribed by the CUSC setting out site specific details in respect of
each site at which the CUSC user'sUser’s electrical lines or electrical
plant is connected to the national-eleetricity transmission
systenms;National Electricity Transmission System.

HB3(c) there to be referred to the Authority for determination such
matters arising under the CUSC as may be specified in the CUSC; and

e3(d) a copy of the CUSC to be provided to any person requesting the
same upon payment of an amount not exceeding the reasonable costs of
making and providing such copy.
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5:9. The provisions of paragraphs 48 and +8-shall26 must not limit the matters
whichthat may be provided for in the CUSC.

Part B: CUSC modification procedures

6:10. _ The licensee shallmust establish and operate procedures for the modification of
the CUSC (including procedures for modification of the modification procedures
themselves), se-as-to better facilitate achievement of the applicableApplicable CUSC

objeetives,whiehObjectives. The procedures shallmust provide (without prejudice

to the transition-meodificationprovisionsand-the procedures for modification
provided for atin paragraph 7Zbelew23):

(a) subject to paragraphs 6A15 and 6B16, for proposals for modification of:

(i) the CUSC (other than in respect of proposals for modification of the
charging methoedelegiesCharging Methodologies) to be made by the
licensee, CUSC users-Users, the Authority (in relation only to
modifications within the scope of paragraph 6H22), and such other
persons and bodies as the CUSC may provide; and

(ii) the ehargingmethedelegiesCharging Methodologies to be made by
the licensee and/or CUSC usersUsers, the Authority (in relation only

to modifications within the scope of paragraph 6H22), Citizens
Advice, ConsumerCitizens Advice Scotland, BSC partiesParties
and/or a materially-affected-partyMaterially Affected Party and in
accordance with the provisions of the CUSC unless otherwise
permitted by the Authority;

(b) (aa)—for proposals for modification of the CUSC to be made by the licensee
in accordance with a direction issued by the Authority pursuant to

paragraphs 6(H,6€10(g), 17 (the “significant code review route>) and
1429;

(c) eb}———for the implementation of modification proposals without the
Authority’s approval in accordance with paragraph-13Aparagraphs 11 (the
“self-governance route}) and 13€13;

(d) tae)———for the provision by the code-administratorCUSC Code Administrator
of assistance insofar as is reasonably practicable and on reasonable request

to parties, (including, in particular, smal-participantsSmall Participants and
consumer representatives) that request the code-administratorsCUSC Code

Administrator’s assistance in relation to the CUSC including, but not limited
to, assistance with:

(i) )———drafting a modification proposal;

(ii) ¢Hh———understanding the operation of the CUSC;

(iii) ¢#)———rtheir involvement in, and representation during, the
modification procedure processes (including but not limited to
panel,CUSC Panel and/or workgroup meetings) as required by this
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condition, specified in the CUSC, or described in the Code of Practice;
and

(iv) ¢ip———accessing information relating to modification proposals
and/or modifications;

(e) (ady———for:

(i) @)———theregular convening of the eharging-methodelogy
forumCharging Methodology Forum for the purposes of discussing
further development of the eharging-methodelegies-Charging
Methodologies;

(ii) @H——Fferthe provision of information by the licensee in
accordance with paragraphs 910 and 4811 of standard-condition &4

{ChargesforuseE10 (Use of systemSystem charging and methodology)
and paragraphs 4312 and 1413 of standard-condition G6E11

(Connection eharging-methodelogyCharging Methodology); and
(iii) insofar as is reasonably practicable, the provision by the licensee of
such other information or assistance as a materially-affected
partyMaterially Affected Party may reasonably request for the
purposes of preparing a proposal to modify a eharging
methodelegyCharging Methodology;
(f) tae}-for modification proposals made by the Authority or the licensee in
accordance with paragraphs 610(a), 6faal0(b) and 6{f10(g)(i)
respectively whiehthat fall within the scope of paragraph 6H22:

(i) to be accepted into the CUSC modification procedures by the
panelCUSC Panel;

(ii) where theythe modification proposals are raised by the licensee, not
to be withdrawn without the Authority’s prior consent; and

(iii) to proceed in accordance with any timetable(s) directed by the
Authority in accordance with paragraph 6faf};-10(g);

(g) fa—for compliance by the licensee and (where applicable) the parelCUSC
Panel with any direction(s) issued by the Authority under this paragraph
setting and/or amending a timetable (in relation to athe modification
proposal whichthat falls within the scope of paragraph 6H22) for-the:

(i) thelicensee to raise a modification proposal; and/or

(ii) the completion of each of the procedural steps outlined in paragraph
6paragraphs 10 or 6E20, to the extent that they are relevant; and/or

(iii) the implementation of a modification.

(h) fag}——for the implementation of modification proposals without the
Authority’s approval in accordance with paragraph 13-B14 (the “fast track
self-governance route”);

(i) exceptin the case of a modification failing within the scope of paragraph
6Eparagraphs 14 or 43B19, where a proposal is made in accordance with
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paragraphs 610(a), 6taal0(b) and, unless otherwise directed by the

Authority, 6{ab10(c),
(i) for bringing the proposal to the attention of CUSC partiesParties and

(i)

(iii)

(iv)

v)

(vi)

such other persons as may properly be considered to have an
appropriate interest in it (including consumer representatives);

for proper consideration of any representations on the proposal

(including representations made by small-partieipantsSmall
Participants and consumer representatives);

{iA)——for properly evaluating the suitability of the significantcode
review-Significant Code Review route or self-governance route for a

particular modification proposal;

for properly evaluating whether the proposed modification would
better facilitate achieving the applieableApplicable CUSC
objeetivesObijectives, provided that so far as any such evaluation
requires information whiehthat is not generally available concerning
the licensee or the natienal-eleetricity-transmission-systemNational
Electricity Transmission System, such evaluation shallmust be made
on the basis of the licensee'slicensee’s proper assessment (which the
licensee shallmust make available for these purposes) of the effect of
the proposed modification on the matters referred to in paragraph
Haparagraphs 4(b)(i) and 4(b};)(i).

for the development and consideration of any alternative
modification which may, as compared with the proposed
modification, better facilitate achieving the applicableApplicable

CUSC objectiveQbjective(s) provided that:

(1) —the alternative proposal is made as described in the Code of
Practice and as further specified in the CUSC; and

(2) —unless an extension of time has been approved by the
panelCUSC Panel and not objected to by the Authority after
receiving notice, any workgroup stage shall last for a
maximum period (as specified in the CUSC) from the date on
which the original modification was proposed,

{vA)Y——1in relation to proposals for the modification of eharging
methodelegiesCharging Methodologies, for compliance (as applicable)
with:

(1) paragraph 56 of standard-condition S4{Chargesforuse-of
system);E10; and

(2) paragraphs 45 and 10¢b} of standard-condition S6{Cennection
charging-methodology)-E11.

(vii) @ivB}——for the evaluation required under paragraph

6{b)i10(i)(iv) (and, if applicable, paragraph 6{b}fiv10(i)(v)) in
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respect of the applieableApplicable CUSC ebjeetiveObjective(s) to
include, where that impact is likely to be material, an assessment of

the quantifiable impact of the proposal on greenhouse gas emissions
to be conducted in accordance with such guidance (on the treatment
of carbon costs and evaluation of the greenhouse gas emissions) as
may be issued by the Authority-from-time-to-time;

(viii)for the preparation of a panelCUSC Panel report:

(1) setting out the proposed modification and, separately, any
alternatives;

(2) evaluating the proposed modification and, separately, any
alternatives;

(3) assessing the extent to which the proposed modification or
any alternative would better facilitate achieving the
apphieableApplicable CUSC ebjectivesObjectives and providing
a detailed explanation of the parel’sCUSC Panel’s reasons for
that assessment (such assessment to include, where
applicable, an assessment of the quantifiable impact of the
proposal on greenhouse gas emissiensemission in accordance

with paragraph éb}ivB10(i)(vii));
(4) assessing the impact of the modification and any alternative
on the eore-industry-documentsCore Industry Documents and the

changes expected to be required to such documents as a
consequence of such modification;

(5) setting out a timetable for implementation of the modification
and any alternative, including the date with effect from which
such modification and any alternative (if made) would take
effect; and

(ix) subject to paragraph é{b}ivA10(i)(vi), for the submission of the

CUSC Panel report to the Authority as soon after the proposal is
made as is appropriate (taking into account the complexity,
importance and urgency of the modification and in accordance with
the time periods specified in the CUSC, which shallmust not be
extended unless approved by the panelCUSC Panel and not objected
to by the Authority after receiving notice) for the proper execution
and completion of the steps in sub-paragraphs 10(i)(i) to
£+10(1)(viii); and

subject to paragraph 6{b}ivA10(i)(vi), for the revision and re-
submissionresubmission of the parelCUSC Panel report provided
under sub-paragraphs {+10(i)(viii) and {#10(i)(ix), such re-
submissienresubmission to be made, if required by a direction
issued by the Authority under paragraph Zaa23(b), as soon after
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the Authority’s direction as is appropriate (taking into account the
complexity, importance and urgency of the modification);

(j) subject to paragraph 6{b}ivA10(i)(vi) and without prejudice to paragraph
34 of standard-condition €4-(Chargesforuse-ofsystem}E1Q, for the
timetable (referred to in sub-paragraph {b}+10(i)(viii)) for
implementation of any modification to be either:

(i) inaccordance with any direction(s) issued by the Authority under
paragraph 6{af10(g)(iii); or

(ii) where no direction is issued by the Authority under paragraph
6taf10(g)(iii),
such as will enable the modification to take effect as soon as
practicable after the Authority has directed or, in the case of a
proposal falling under paragraphs 6{ab10(c) and 43A11, the
panelCUSC Panel, has determined that such modification should be
made, account being taken of the complexity, importance and
urgency of the modification, and for that timetable to be extended
with the consent of or as required by the Authority;

(k) for each of the procedural steps outlined in this paragraph 610, to the
extent that they are relevant, to be consistent with the principles contained
in the Code of Practice; and

() for the completion of each of the procedural steps outlined in this
paragraph 610, to the extent that they are relevant, to be in accordance with
any timetable(s) directed by the Authority under paragraph 4faf-10(g).
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Condition E3 Grid Code

Introduction

1. The purpose of this condition is to:

(a)In Part A, describe the Grid Code, which is a document that sets out terms
between the Grid Code Parties;

(b)In Part B, establish the requirements for modification of the Grid Code;
(c) in Part C, describe the self-governance route for modification of the Grid

Code;

(d)in Part D, establish the requirements related to a Significant Code Review;

and

(e)in Part E, establish the licensee’s obligations in respect of the Grid Code.
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Part A: Description of the Grid Code

2. The licensee shallmust in consultation with autherised-electricity

epeie&ter—sAuthorlsed Electr1c1t¥ Ogerator hable to be materlally affected t—hei:eby
prepare a

pamgmph—l—Zﬂ—xmt—h—t—he—GHd—Gede—the Grld Code

(a) covering all material technical aspects relating to connections to and the

operation and use of the rational-eleetricity-transmission-systemNational
Electricity Transmission System, or (in so far as relevant to the operation

and use of the-national-eleetricity- transmission-systemNational Electricity
Transmission System) the operation of electric lines and electrical plant

connected to the national-electricity transmissionsystemNational
Electricity Transmission System or any distribution-system-efDistribution

System or any auvthorised-distributor-and-fwithout prejudice to-the
foeregeing}Authorised Distributor, and making express provision as to the

matters referred to in paragraph 5 belewwithout prejudice to the
obligations in paragraph 5; and

(b) which is designed se-as-to facilitate the achievement of the following
objectivesApplicable Grid Code Objectives:

(i) to permit the development, maintenance and operation of an
efficient, ee-erdinatedcoordinated and economical system for the
transmission of electricity;

(ii) to facilitate competition in the generation and supply of electricity
(and without limiting the foregoing, to facilitate the rational
eleetricity transmission-systemNational Electricity Transmission
System being made available to persons authorised to supply or
generate electricity on terms, which neither preventprevents nor
restrict competition in the supply erof generation of electricity}s-);

(iii) subject to sub-paragraphs {2(b)(i) and {2(b)(ii), to promote the
security and efficiency of the electricity generation, transmission
and distributiensystemsDistribution Systems in the ratienal
electricity-transmission-system-operaterareaNational Electricity
Transmission System Operator Area taken as a whole;

(iv) to efficiently discharge the obligations imposed upon the licensee by
this licence and to comply with the Electricity Regulation and any

relevantlegally binding-decisionsRelevant Legally Binding Decisions
of the European Commission and/or the Agency; and

(v) to promote efficiency in the implementation and administration of
the Grid Code arrangements.

3. 1A-The licensee must have in force and comply (subject to paragraph 26) with the
Grid Code-shall,

3:4. The Grid Code must provide for:
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(a) —faa)the procedures established inpursuanee-efpursuant to paragraph
6 and paragraphs 2Aand4Ate————4J10 to 19;

(b)—a)}——the Grid Code Panel, a panel bodys; as specified in the Grid Code
{the“panelJ-whose functions shallmust include the matters required by
this condition and as set out in the Grid Code and any ancillary documents
and whose composition shallmust include:

(i) £ a chairperson; and,

(i) —@f——a consumer representative (appointed by Citizens Advice or
Consumer(itizen Advice Scotland, or any successor body) who has a
vote as specified in the Grid Code;

(©) —(b) il Lini . body: fiodintl
Grid Code, : | lo of codeadmini (the-“cod
administrater}-Inthe Grid Code Administrator, in addition to any powers,
duties or functions set out in the Grid Code and any ancillary documents,
the eode-administratorshallGrid Code Administrator must:

(i) together with other eode-administratorsRelevant Code
Administrators, maintain, publish, review and (where appropriate)
amend frem-timeto-time-the Code of Practice approved by the
Authority (with any amendments to the Code of Practice are-te-beas
approved by the Authority);

(ii) facilitate the procedures for making a modification to the Grid Code;

(iii) have regard to, and in-partiewlar-(to the extent relevant) be
consistent with the principles contained in; the Code of Practice; and

(iv) provide assistance,irsefar as is reasonably practicable and on
reasonable request, to Authorised Electricity Operators (including,

in particular, small participantsSmall Participants) and, te-the
extentwhere relevant, consumer representatives that request the

code-administrater’sGrid Code Administrator’s assistance in relation
to the Grid Code including, but not limited to, assistance with:

(1) drafting a modification proposal;
(2) understanding the operation of the Grid Code;

(3) their involvement in, and representation during, the
modification procedure processes (including, but not limited
to panelGrid Code Panel and/or workgroup meetings) as
required by this condition, specified in the Grid Code, or
described in the Code of Practice; and

(4) aeeessingAccessing information relating to modification
proposals and/or modifications,

4.5. The Grid Code shallmust include codes relating to the technical operation of the

national-electricity transmission-systemNational Electricity Transmission System,
including:
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(a) connection conditions specifying the technical, design and operational
criteria to be complied with by the licensee and by any person connected or

seeking connection with the natienal-electricity-transmission
systemNational Electricity Transmission System or by any person
authorised to generate who is connected with or seeks connection with the
national-electricity-transmission-systemNational Electricity Transmission
System or any distributien-system-efDistribution System or any third party
whichthat is located in the rational-electricity transmission-system
operatorareaNational Electricity Transmission System Operator Area;

(b) an operating code specifying the conditions under which the licensee

shallmust operate the rational-eleetricity-transmission-systemNational
Electricity Transmission System and under which persons shallmust
operate their plant and/or distributiensystemsDistribution Systems in
relation to the national-electricity transmission-system,in-se-farNational
Electricity Transmission System, insofar as necessary to protect the
security and quality of supply and safe operation of the natienal-eleetrieity
transmission-systemNational Electricity Transmission System under both

normal and abnormal operating conditions;

(c) a planning code specifying the technical and design criteria and procedures

to be applied in the planning and development of the national-electrieity
transmission-systemNational Electricity Transmission System and to be
taken into account by persons connected or seeking connection with the
national-electrieity-transmissionsystemNational Electricity Transmission
System in the planning and development of their own plant and systems;
and

(d) procedures relating to the outage of generation sets and a balancing code
specifying, among other matters, information to be submitted by autherised
electricityoperatorsAuthorised Electricity Operators to the licensee for the
purposes of, and the making of offers and bids in, the balaneing
mechanismBalancing Mechanism, and the issuing by the licensee of the
instructions by reference to such offers and bids.

Part B: 2A—TFhe licenseeshallGrid Code modification procedures

5:6. The licensee must establish and operate procedures for the modification of the Grid
Code (including procedures for modification of the modification procedures
themselves), so as to better facilitate achievement of the applieableApplicable Grid

Code ebjeetives,whichObjectives, where procedures shallmust provide:

131



(a) subject to paragraphs 4A14(b) and 14(c), for proposals for modification of
the Grid Code to be made by the licensee, the Grid Code users, the
Authorised Electricity Operators liable to be materially affected thereby, the
Authority (in relation only to modifications within the scope of paragraph
4K3};-20), Citizen Advice, Citizens Advice;-Censumer Scotland, and such other
persons and bodies as the Grid Code may provide; and

(b) for proposals for modification of the Grid Code to be made by the licensee in
accordance with a direction issued by the Authority pursuant to paragraphs
2A6(f) and 4B15 (the “significantcodereviewSignificant Code Review
route®});

(c) for the implementation of modification proposals without the Authority’s
approval in accordance with paragraphs 4610 (the “self-governance
route}) and 4112;

(d) for the implementation of modification proposals without the Authority’s
approval in accordance with paragraph 4}13 (the “fast track self-

governance route}3—);
(e) for modification proposals made following a direction by the Authority:

(i) to be accepted into the Grid Code modification procedures by the
panelGrid Code Panel;

(ii) where they are raised by the licensee, not to be withdrawn without
the Authority’s prior consent; and

(iii) to proceed in accordance with any timetable(s) directed by the
Authority in accordance with paragraph 2A6(f);

(f) for compliance by the licensee and (where applicable) the panelGrid Code
Panel with any direction(s) issued by the Authority under this paragraph
setting and/or amending a timetable (in relation to a modification proposal
whichthat falls within the scope of paragraph 4320 for the:

(i) licensee to raise a modification proposal; and/or

(ii) completion of each-efthe procedural steps outlined in paragraph
2Aparagraphs 6 or 4E;18 to the extent that they are relevant; and/or

(iii) implementation of a modification.

(g) except in the case of a modification falling within the scope of paragraph
4P17 or 4},13 where a proposal is made in accordance with paragraph
24A6(a),

(i) for bringing the proposal to the attention of the Grid Code
partiesParties and such other persons as may properly be
considered to have an appropriate interest in it (including consumer
representatives);

(ii) for proper consideration of any representations on the proposal

(including representations made by small-partieipantsSmall
Participants and consumer representatives);
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(iii) for properly evaluating the suitability of the significanteode

(iv)

)

(vi)

reviewSignificant Code Review or self-governance route for a
particular modification proposal;

for properly evaluating whether the proposed modification would
better facilitate achieving the applicableApplicable Grid Code
objeetivesObjectives, provided that so far as any such evaluation
requires information whiehthat is not generally available concerning
the licensee or the national-electricity-transmission-systemNational
Electricity Transmission System, such evaluation shallmust be made
on the basis of the lieensee'slicensee’s proper assessment (which the
licensee shallmust make available for these purposes) of the effect of
the proposed modification on the matters referred to in paragraphs

Ha)and{b};paragraph 2;

for the development and consideration of any alternative
modification whichthat may, as compared with the proposed
modification, better facilitate achieving the applieableApplicable
Grid Code objeetiveObjective(s) provided that:

(1) —the alternative proposal is made as described in the Code of
Practice and as further specified in the Grid Code; and

(2) —unless an extension of time has been approved by the
panelGrid Code Panel and not objected to by the Authority
after receiving notice, any workgroup stage shallmust last for
a maximum period (as specified in the Grid Code) from the
date on which the original modification was proposed,

for the evaluation required under sub-paragraph {£6(g)(iv) (and, if
applicable, sub-paragraph {6(g)(v)) in respect of the
apphicableApplicable Grid Code ebjeetiveObjective(s) to include,
where thatthe impact is likely to be material, an assessment of the
quantifiable impact of the proposal on greenhouse gas emissions to
be conducted in accordance with such guidance (on the treatment of
carbon costs and evaluation of the greenhouse gas emissions) as
may be issued by the Authority-frem-time-to-time;

(vii) for the preparation of a_Grid Code panel report:

(1) setting out the proposed modification and, separately, any
alternatives;

(2) evaluating the proposed modification and, separately, any
alternatives;

(3) assessing the extent to which the proposed modification or
any alternative would better facilitate achieving the

applieableApplicable Grid Code ebjeetivesObjectives and
providing a detailed explanation of the panelsGrid Code

Panel’s reasons for that assessment (such assessment to
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include, where applicable, an assessment of the quantifiable
impact of the proposal on greenhouse gas emissions in
accordance with sab-paragraph {#6(g)(iv);

(4) assessing the impact of the modification and any alternative
on the eere-industry-documentsCore Industry Documents and
the changes expected to be required to such documents as a
consequence of such modification;

(5) setting out a timetable for implementation of the modification
and any alternative, including the date with effect from
whichwith such modification and any alternative (if made)
would take effect; and

(viii)for the submission of the report to the Authority, as soon after the

(ix)

)

26— [Notused]}
6:7. The licensee shallmust only modify the Grid Code:

proposal is made as is appropriate (taking into account the
complexity, importance and urgency of the modification and in
accordance with the time periods specified in the Grid Code, which
shallmust not be extended unless approved by the panelGrid Code
Panel and not objected to by the Authority after receiving notice) for
the proper execution and completion of the steps in sub-paragraphs
£6(g)(i) to {6(g)(vii); and

for each of the procedural steps outlined in this paragraph 246, to
the extent that they are relevant, to be consistent with the principles
contained in the Code of Practice; and

for the completion of each of the procedural steps outlined in this
paragraph 2A5, to the extent that they are relevant, to be in
accordance with any timetable(s) directed by the Authority under
paragraph 2A6(f).

(a) with the consent of the Authority; or

(b)in accordance with paragraphs 4610 or 4513,

and it shallmust not have the power to modify the Grid Code in any other

circumstance; and the licensee shallmust furnish the Authority with a copy of any
modification made.

78. 3A-Without prejudice to paragraph 4B17, only the licensee shallwill have the
power to modify the Grid Code.
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8:9. Without prejudice to paragraph 4610, if a report has been submitted to the
Authority pursuant to the procedures described in paragraph 2A6(g)(viii) or
4E18(b), and the Authority is of the opinion that a modification set out in such
report would, as compared with the then existing provisions of the Grid Code and
any alternative modifications set out in such report, better facilitate achieving the
applieableApplicable Grid Code ebjeetivesQbjectives, the Authority may issue
directions requiring the licensee to modify the Grid Code in such manner as may be
specified in the directions, and the licensee shallmust forthwith comply with any
such directions.

Part C: 4G--The self-governance route

9:10. __The procedures for the modification of the Grid Code shallmust provide that
modification proposals shallmust only be implemented without the Authority’s
approval pursuant to this paragraph where:

(a) either:

(i) inthe view of the panelGrid Code Panel, the modification proposal
meets all efthe self-gevernanceeriteriaSelf-Governance Criteria and
the panelGrid Code Panel has submitted to the Authority in respect
of the modification proposal and not withdrawn a self-gevernance
statementSelf-Governance Statement; or

(i) if a self-governancestatementSelf-Governance Statement has not

been made, or has been withdrawn, the Authority has determined
that the self-governaneeeriteriaSelf-Governance Criteria are
satisfied and the modification proposal is suitable for the self-
governance route; and

(b) unless otherwise exempted by the Authority, the panelGrid Code Panel has
sent copies of all consultation responses to the Authority at least seven{7}
days before the panelGrid Code Panel intends to make its determination
under sub-paragraph 10(d); and

(c) the Authority has not directed that the Authority’s decision is required
prior to the pane¥sGrid Code Panel’s determination under sub-paragraph
10(d); and

(d) the panelGrid Code Panel has, no earlier than seven{7} days after sending
the consultation responses referred to atsub-in paragraph 10(b),
determined that the modification proposal, or any alternative shexldmust
be implemented on the basis that it would, as compared with the then
existing provisions of the Grid Code and any other modifications proposed
in accordance with paragraph 2A10(g)(v), better facilitate the achievement

of the applicableApplicable Grid Code ebjectiveObjective(s); and
(e) either:
(i) no appeal has been raised up to and including 15 werking
daysWorking Days after the parelsGrid Code Panel's determination
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under sub-paragraph 10(d) in respect of such modification proposal
and any alternative in accordance with paragraph 4H11; or

(ii) an appeal has been raised in respect of such a modification proposal
and any alternative in accordance with paragraph 4H11 and the
Authority has not quashed the panelsGrid Code Panel's
determination referred to at-sub-in paragraph 10(d) and either
remitted the relevant modification proposal and any alternative
back to the panelGrid Code Panel for reconsideration or taken the
decision on the relevant modification proposal and any alternative
itself following the appeal.

10:11. 4H——The procedures for the modification of
the Grid Code shallmust provide that those
persons set out at-sub-in paragraph 2A6(a) may
appeal to the Authority the approval or rejection
by the panelGrid Code Panel of a modification
proposal and any alternative falling under the
self-governance route, provided the appeal has
been made up to and including 15 working days
after the approval or rejection and in accordance
with the procedures specified in the Grid Code
and, in the opinion of the Authority:

(a) either:

(i) the appealing party is, or is likely to be; unfairly prejudiced by the
implementation or non-implementation of that modification or
alternative proposal; or

(ii) the appealis on the grounds that:

(1) 85———in the case of implementation, the modification or
alternative proposal may not better facilitate the achievement
of at least one of the applicableApplicable Grid Code

objeetivesObjectives; or

(2) £3———in the case of non-implementation, the modification
or alternative proposal may better facilitate the achievement
of at least one of the applicableApplicable Grid Code

objeetivesObjectives; and

(b) fB}———itis not brought for reasons that are trivial, vexatious or have no
reasonable prospect of success.

11+12. 4% -The procedures for the modification of the

Grid Code shallmust provide that:

(a) where an appeal has been raised in respect of a modification proposal and
any alternative in accordance with paragraph 4H11 that modification
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proposal and any alternative shallmust be treated in accordance with any
decision and/or direction of the Authority following that appeal;

(b) if the Authority quashes the panelsGrid Code Panel's determination
referred to atin paragraph 4610(d)-efthis-condition and takes the decision
on the relevant modification proposal and any alternative itself following an
appeal in accordance with paragraph 4H11, the panrelsGrid Code Panel's
determination of that modification proposal and any alternative referred to
in paragraph 4610(d) efthiscenditionshallwill be treated as a report
submitted to the Authority in accordance with the procedures specified in
paragraph 2A6(g)(viii) efthis-condition-and the panelsGrid Code Panel's
determination shallwill be treated as its recommendation.

12.13. 4}—The procedures for the modification of
the Grid Code shallmust provide that the
modifications shallmust only be implemented
without the Authority’s approval pursuant to this
paragraph (the “fast track self-governance
routeZ}) where:

(a) in the unanimous view of the panelGrid Code Panel, the proposed
modification meets all of the fasttrackself-governance-eriteriaFast Track

Self-Governance Criteria;

(b) the panelGrid Code Panel unanimously determines that the modification
should be made;

(c) the Grid Code partiesParties and the Authority have been notified of the
proposed modification;

(d) none of the persons named in sub-paragraph {€313© has objected to the
proposed modification being made via the fast track self-governance route

in the fifteen{15)werking-days1l5 Working Days immediately following the
day on which notification was sent; and

(e) notification under sub-paragraph 13(c) contains details of the modification
proposed, that it is proposed to be made via the fast track self-governance
route, how to object to the modification being made via the fast track self-
governance route, the proposed legal drafting and the proposed
implementation date.

Part D: 4A-—Significant Code Review
43:14. The procedures for modifying the Grid Code shallmust provide:

(a) for the revision and resubmission of the report provided for under
paragraph 2A6(g)(viii) or 4E18(b) upon, and in accordance with, a
direction issued to the licensee by the Authority where the Authority
determines that it cannot properly form an opinion on the approval of the
modification proposal in accordance with paragraph 4s-19;
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(b) without prejudice to paragraph 4B17, that proposals for the modification of

the Grid Code falling within the scope of a significantcodereviewSignificant
Code Review may not be made during the significantcodereviewphaseGrid
Code Significant Code Review Phase, except:

(i) where the Authority determines that the modification proposal may
be made, having taken into account (among other things) the
urgency of the subject matter of the proposal; or

(ii) atthe direction of the Authority; or

(iii) where the modification proposal is made by the Authority in
accordance with paragraph 2A6(a).

(c) that, where a modification proposal is made during a significantcode

reviewphaseGrid Code Significant Code Review Phase, the panelshaliGrid
Code Panel must:

(i) unless exempted by the Authority, notify the Authority as soon as
practicable of:

(1) any representations received in relation to the relevance of
the significanteodereviewSignificant Code Review; and

(2) the paneksGrid Code Panel’s assessment of whether the

proposal falls within the scope of the significantecode
reviewSignificant Code Review and its reasons for that

assessment; and

(ii) if the Authority so directs, not proceed with the modification

proposal until the significantecodereviewphaseGrid Code Significant
Code Review Phase has ended.

14:15. 4B—If, within twenty-eight {28} days after

the Authority has published its significantcode
reviewSignificant Code Review conclusions:

(a) the Authority issues direetionsSignificant Code Review Directions to the
licensee, the licensee shallmust comply with those direetiensSignificant
Code Review Directions and shallmust treat the significantcodereview
phaseGrid Code Significant Code Review Phase as ended;

(b) the Authority issues to the licensee a statement that no directions under
sub-paragraph 15(a) will be issued in relation to the Grid Code, the licensee

shallmust treat the significanteodereviewphaseGrid Code Significant Code
Review Phase as ended;

(c) fba)——the Authority raises a modification proposal in accordance with
paragraph 2A6(a), the licensee shallmust treat the significantcodereview
phaseGrid Code Significant Code Review Phase as ended;

(d) fbb}——the Authority issues a statement that it will continue work on the
significant-codereviewSignificant Code Review, the licensee shallmust treat

the significanteodereviewphaseGrid Code Significant Code Review Phase
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as continuing until it is brought to an end in accordance with paragraph
4€16;

(e) neither directions under sub-paragraph 15(a) nor a statement under sub-

paragraphs-paragraph 11(b) or fbb11(d) have been issued, nor a
modification proposal under sub-paragraph {bal5(c) has been made, the

signifieanteodereview phaseGrid Code Significant Code Review Phase will
be deemed to have ended.
The Autherity¥'sAuthority’s published conclusions and directions to the licensee
will not fetter any voting rights of the members of the panelGrid Code Panel or the
procedures informing the report described atsub-in paragraph 2A8(g) (vii}-efthis
condition:).

145:16. 46—The procedures for the modification of the Grid Code shallmust provide
that, if the Authority issues a statement under paragraph 4B{bb15(d) and/or a
direction in accordance with paragraph 4E19, the significantcedereview
phaseGrid Code Significant Code Review Phase will be deemed to have ended

when:

(a) the Authority issues a statement that the significantcodereviewphaseGrid
Code Significant Code Review Phase has ended;
(b) one of the circumstances in sub-paragraphs4Bparagraph 15(a) or {bal5(c)

occurs (irrespective of whether such circumstance occurs within twenty-

eight{28} days after the Authority has published its significantcode
reviewSignificant Code Review conclusions); or

(c) the Authority makes a decision consenting, or otherwise, to the
modification of the Grid Code following the panelsGrid Code Panel’s
submission of its report under paragraph 4E18(b).

16:17. 4DB—The procedures for the modification of the Grid Code shallmust provide
that, where the Authority has issued a statement in accordance with paragraph
4B{bb15(d) and/or a direction in accordance with paragraph 4E19, the Authority
may submit a modification proposal for a modification falling within the scope of
paragraph 4K20(b) to the panelGrid Code Panel.

1718. 4E—The procedures for the modification of the Grid Code shallmust provide,
where the Authority submits a significant-cedereviewSignificant Code Review
modification proposal to the panelGrid Code Panel in accordance with paragraph
4D17:

(a) for the preparation of a panelGrid Code Panel report:
(i) evaluating the proposed modification;

(ii) assessing the extent to which the proposed modification would
better facilitate achieving the applicableApplicable Grid Code
objectiveObjective(s) and providing a detailed explanation of the
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panelsGrid Code Panel’s reasons for that assessment (such
assessment to include, where that impact is likely to be material, an
assessment of the quantifiable impact of the proposal on greenhouse
gas emissions, to be conducted in accordance with such guidance
(on the treatment of carbon costs and evaluation of the greenhouse
gas emissions) as may be issued by the Authority from time to time);
and

(iii) setting out a timetable for implementation of the modification,
including the date with effect from which such modification (if
made) would take effect;

(b) for the submission of the report to the Authority as soon after the
significantcodereviewSignificant Code Review modification proposal is
submitted for evaluation as is appropriate (taking into account the
complexity, importance and urgency of the modification, and in accordance
with the time periods specified in the Grid Code, which shallmust not be
extended unless approved by the panelGrid Code Panel and not objected to
by the Authority after receiving notice) for the proper execution and
completion of the steps in sub-paragraph 18(a);

(c) for the completion of each of the procedural steps outlined in this
paragraph 4E18, to the extent that they are relevant, to be in accordance
with any timetable(s) directed by the Authority under paragraph 2A6(f).

The Authority’s published conclusions and significantcedereviewSignificant Code
Review modification proposal shall not fetter the voting rights of the members of

the panelGrid Code Panel or the recommendation procedures informing the report
described atin paragraph 4E18(a).

148:19. 4E—The procedures for the modification of the Grid Code shallmust provide
that, where a proposal has been raised in accordance with paragraph 4B15(a) or
246 (f)(i), or by the Authority under paragraph 4B{bal5(c) and it falls within the
scope of paragraph 4K20(b), the Authority may issue a direction{a—backstop

direetion};Backstop Direction, which requires such proposal(s) and any
alternatives to be withdrawn and which causes the significantcode review

phaseGrid Code Significant Code Review Phase to recommence.

19.20. 4K—Modification proposals fall within the scope of this paragraph where:

(a) the Authority reasonably considers the modifications are necessary to
comply with or implement the Electricity Regulation and/or any relevant
legally-binding deeisionsRelevant Legally Binding Decisions of the
European Commission and/or the Agency; and/or

(b) the modification proposal is in respect of a significantcode
reviewsSignificant Code Review.
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Part E: Obligations on the licensee

20:21. Thelicenseeshallmust give or send a copy of the Grid Code {asfromtime-te
time medified}-to the Authority-upon request.

2+22. The licensee shallmust (subject to paragraph 1823) give or send a copy of the
Grid Code fasfromtime-to-time modified}-to any person reguesting-the-sameupon

request.

22-23. The licensee may make a charge for any copy of the Grid Code {asfrem
—time-to-time-meodified}-given or sent pursuant to paragraph 822 of an amount

whichthat will not exceed any amount specified for the time being for the purposes
of this condition in directions issued by the Authority.

23-24. In preparing, implementing and complying with the Grid Code (including in
respect of the scheduling of maintenance of the national-electrieity
—transmissionsystemNational Electricity Transmission System), the licensee

shallmust not unduly discriminate in favour of or against, or unduly prefer, any
person or class (or classes) of person.

24-25. The Authority may (following consultation with the licensee) issue directions
relieving the licensee of its obligations to implement or comply with the Grid Code

in respect of such parts of the national-eleetricity —transmission-systemNational
Electricity Transmission System and/or to such extent as may be specified in the

directions.

25:26.  12A-—Without prejudice to any rights of approval, veto or direction the
Authority may have, the licensee shallmust use its best endeavours to ensure that

procedures are in place that facilitate its compliance with the requirements of this
condition including, but not limited to, modifying the Grid Code and any ancillary
documents where necessary-ne-laterthan—31-Mareh 2017
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Condition E4 System Operator — Transmission Owner Code

Introduction

1. The purpose of this condition is to:
(a)in Part A, describe the System Operator — Transmission Owner Code (STC),

which is a document that sets out terms between the STC Parties;

(b)in Part B, establish the requirements for modification of the STC;

(c) in Part C, describe the self-governance route for modification of the STC;
(d)in Part D, establish the requirements related to a Significant Code Review;
(e)in Part E, establish the Code of Practice in respect of the STC;

(f) in Part F, describe how the STC can be modified by the licensee-shall; and
(g)in Part G, establish the STC Framework Agreement.

Part A: Description of the STC

1:2. The licensee must, in common with these-ethertransmission
licenseesTransmission Licensees to which thisTransmission standard condition
B12 applies, at all times have in force aan STC, being a document whichthat:

(a) sets out the terms as-between STC partiesParties whereby the national

eleetricity-transmission-systemNational Electricity Transmission System
and each STC partys-transmission-system-formingParty’s Transmission
System that forms part thereefof the National Electricity Transmission
System, is to be planned, developed, or operated and-transmissionservices
aretogether with any associated arrangements. The STC requires the
Transmission Services to be provided together with any associated
arrangements;

(b) seteutssets out the terms by which the system-operatorlicensee allocates
transmission-networkrevenueTransmission Network Revenue, consistent with
the principles that the system-operaterlicensee will only allocate invoiced
transrrission-networkrevenueTransmission Network Revenue (net of payments
to the ageneyAgency, the autherity-Authority, electricity interconnector
licensees, offshore-transmission-ownersOffshore Transmission Owners, the
syster-operatorlicensee, any other parties as directed by the
autherityAuthority, and payments associated with the NIC Funding
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Mechanism) to transrrission-owners-Transmission Owners. Any difference
between invoiced transmission-networkrevende-and-maximum
revepueTransmission Network Revenue and Maximum Revenue will be fully
shared between the transmission-ewners:Transmission Owners. Each
transmission-owner s ransmission Owner s share will be proportionate to

as notified to the licensee by the Transmission Owners;

(c) is designed to facilitate achievement of the ebjeetivessetoutinparagraph
3Applicable STC Objectives;

(d)includes the modification procedures required by paragraph-6-6H;
paragraphs 8 to 21; and

(e) provides for mechanisms for the resolution of any disputes arising in
relation to any of the matters addressed in the STC;-and

2-3. The licensee shallwill be taken to comply with this-paragraph 2 by:

(a) adopting, through entry into the STC Framework Agreement),_(see Part C

of this licence condition) and as the STC in force with effect from the date
this condition comes into effect, the document designated by the Secretary

of State for the purposes of this condition; and

(b) modifying such document from time to time in accordance with the transition

modification-provisions-and-the-provisions of paragraphs 6-6H-and-7below-8 to
2.

3-4. Forthepurpeses-ofthisconditiontheThe terms and arrangements referred to in
paragraph 12 (a) whereby—the—naﬁe&a#eleetﬁemytraﬂsmﬁsm&system—aﬂd—eaeh

%epatated—and—transmis&ie&%eﬂfieesare—te%e—prewded—are those which:

(a) are requisite for the enjoyment and discharge of the rights and obligations
of transmissionticenseesTransmission Licensees and STC partiesParties
arising under any relevant licences, codes or other deewmentdocuments as
may be specified from time to time by the Authority, including, but not
limited to, rights and obligations whichthat may arise under each of the

core-industry-decumentsCore Industry Documents, the BSC, and the CUSC;
and

(b) provide for matters whiehthat include:
(i) the provision of transmission-services-Transmission Services;
(ii) the operation, including the configuration, of the national-electricity
transmission-system;National Electricity Transmission System:;
(iii) the ee-ordinationcoordination of the planning of STC parties-transrission
systems;Parties’ Transmission Systems;
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(iv) the progression of matters necessary to respond to applications for
new connections (or modifications of existing connectionsy),);

(v) planning for, and ee-erdinationcoordination of, transmission outagesr;

(vi) procedures for developing, agreeing and implementing party-entry
preeesses;Party Entry Processes;

(vii) the resolution of disputes;;

(viii)the exchange of information between STC partiesParties, which
information they are free to disclose and relates to the discharge of

their duties under the Electricity Act-transrissionticences 1989,
Transmission Licences and other relevant statutory obligations;;

(ix) procedures to enable the syster-operaterlicensee to obtain relevant
information from STC partiesParties to enable it to produce
information and analysis about the natienal-electricity-transmission

systemNational Electricity Transmission System in accordance with
standard-condition €22C12 (Production of irfermatienInformation

about the national-electricity-transmission-systemNational Electricity
Transmission System) and standard-cendition-C27Licence Condition

C13 (The Network Options Assessment (NOA) process and reporting
requirementsy);); and
(x) procedures established in pursuanee-efaccordance with paragraphs é-
6H.8 to 21;
Nethingnothing in this condition shall- preeludeprecludes the licensee
entering into other terms and arrangements connected with these terms
and arrangements, eutside-ofthe- STC-where such other arrangements are
consistent or notineensistent-or in conflict with this licence or the STC or
other relevant statutory requirements.

4.5. The objectives-oftheApplicable STC Objectives referred to in sub-paragraph
dparagrap?2(c) are-the:

(a) efficient discharge of the obligations imposed upon Transmission Licensees
by Transmission Licences and the Electricity Act 1989;

a3(b) efficient discharge of the obligations imposed upon transmission
licenseesby-transmissionlicences-and-the-Aetthe ISOP by the Electricity
System Operator licence, the Energy Act 2023 and Electricity Act 1989;

HB3(c) development, maintenance, and operation of an efficient,
economical, and ee-erdinatedcoordinated system of electricity
transmission;

fe3(d) facilitating effective competition in the generation and supply of
electricity, and (so far as consistent therewith) facilitating such competition
in the distribution of electricity;

t(e) protection of the security and quality of supply and safe operation
of the natienal-electricity-transmissionsystemNational Electricity
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Transmission System insofar as it relates to interactions between
transmissionlicenseesTransmission Licensees and the ISOP;

fe3(f) promotion of good industry practice and efficiency in the
implementation and administration of the arrangements described in the
STC;

8B(g) facilitation of access to the national-electricity transmission
systemNational Electricity Transmission System for generation not yet
connected to the ﬂaaeﬂ&éeem%paﬂ&msmﬂsystemNatlonal

Electricity Transmission System or Distribution System:;
and

f23(h) compliance with the Electricity Regulation and any relevantlegally

binding deeisionRelevant Legally Binding Decisions of the European
Commission and/or the Agency.

5:6. The STC shallmust provide for:

(a) there to be referred to the Authority for determination such matters arising
under the STC as may be specified in the STC;

(b)a copy of the STC erand any part(s) thereof-fwhich-exeludes, excluding any
confidential information contained in the STC; as provided in that

deeumentjthe STC, to be provided to any person requesting the same upon
payment of an amount not exceeding the reasonable costs of making and
providing such copy;

«“ ”n
)

nclude ] cod b thi it , inthe STC:

(c) a secretarial or administrative person-or body, as specified in the STC,the STC Panel;

fe3(d) the STC Code Administrator to perform the role of code

administrator(the“code-administrator™).. In addition to any powers, duties, or
functions set out in the STC, the code-administratorshalSTC Code

Administrator must:

(i) together with other eode-administratorsRelevant Code Administrators,
publish, review and-+{, where appropriate}, amend from time to time
the Code of Practice approved by the Authority-(ary. Any
amendments to the Code of Practice are to be approved by the
Authority};

(ii) facilitate the procedures for making a modification to the STC; and

(iii) have regard tosand in particular<, and, to the extent relevant), be
consistent with the principles contained in, the Code of Practice;.

6:7._The provisions of paragraphs -2, 4, 6 and 18-shall25 must not limit the matters
whichthat may be provided for in the STC.
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Part B: STC maodification procedures

7#8. The STC shallmust include procedures for its own modification (including
procedures for the modification of the modification procedures themselves},se-as)

to better te-facilitate achievement of the applieableApplicable STC ebjeetives;
whichObjectives. The procedures shallfor modification must provide:

(a) for proposals for modification of the STC to be made by any of the STC
partiesParties, the Authority (in relation only to modifications which fall
within the scope of paragraph 66E20), the licensee or such other persons or
bodies as the STC may provide;

(b) aa)-for modification proposals made by the Authority or the licensee under
6paragraphs 8(a) and 6(b8(c)(i) respectively, which fall within the scope of
paragraph 6G6E20:

(i) {)-to be accepted into the STC modification procedures by the panek;
STC Panel;

(ii) ¢H-where theymodification proposals are raised by the licensee, not
to be withdrawn without the Authority’s prior consent; and

(iii) {H#)-to proceed in accordance with any timetable(s) directed by the
Authority in accordance with paragraph 6{ab)-8(c).

(c) ab)-for compliance by the licensee and-{, where applicable), the parelSTC
Panel with any direction(s) issued by the Authority under this paragraph,
setting and/or amending a timetable (in relation only to modifications fall
within the scope of paragraph 6GE20) for:

(i) ———fthelicensee to raise a modification proposal(s); and/or

(ii) ¢#H-the completion of each of the procedural steps outlined in
paragraph-6paragraphs 8 or 66€18, to the extent that they are
relevant; and/or

(iii) €H)the implementation of a modification:;

(d) except for modifications made pursuantto-paragraph-6Pin accordance with
paragraphs 12 or 66B17, where a modification proposal is made:
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(i) for bringing the proposal to the attention of the STC partiesParties
and such other persons as may properly be considered to have an
appropriate interest in it;:

(1) ga)—for the proper evaluation of the suitability of the self-
governance route (in accordance with the paragraph 6A11)
for a particular modification proposal;

(2) ib)—during a significantcodereviewphaseSTC Significant

Code Review Phase, for the proper evaluation of the relevance

of the significanteodereviewSignificant Code Review to a
particular modification proposal;

(ii) for proper consideration of any representations on the proposal
itself or, on the likely effect of the proposal, on the eore-industry
deeumentsCore Industry Documents;

(iii) for the preparation by the parelSTC Panel of an assessment of the

likely impact of the proposal on each STC party-s-transmission

systemParty’s Transmission System and its other systems, provided
that, so far as any such assessment requires information whichthat

is not generally available concerning any STC partyParty or STC
party's-transmission-systemParty’s Transmission System, such
assessment shallmust be made on the basis of the panelsSTC Panel’s
proper assessment (which the panelshallSTC Panel must make
available for these purposes) of the impact of the prepesalproposals

on each STC partys-transmission-systemParty’s Transmission
System;

(iv) for properly evaluating whether the proposed modification would
better facilitate achieving the applicableApplicable STC
objectivesObjectives, provided that so far as any such evaluation by
the panelSTC Panel requires information whiehthat is not generally

available concerning any STC partyParty or STC party's-transmission
systemParty’s Transmission System or the rational-eleetrieity

transmission-systemNational Electricity Transmission System, such
evaluation shallmust be made on the basis of the panel'sSTC Panel’s

proper assessment (which the licensee shallmust make available for
these purposes) of the effect of the proposed modification on the
matters referred to in paragraph 3;5;

(v) for_the development of any alternative modification whichthat may,
as compared with the proposed modification, better facilitate
achieving the applicableApplicable STC ebjeetives;Objectives;

(vi) {#A)}for the evaluation required under paragraph 6{b8(d)(iv) (and;
if applicable, paragraph 6{b8(d)(v)) in respect of the

applieableApplicable STC ebjectiveObjective(s) to include, where the
impact is likely to be material, an assessment of the quantifiable

impact of the proposal on greenhouse gas emissions, to be
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conducted in accordance with any such guidance (on the treatment
of carbon costs and evaluation of greenhouse gas emissions) as may
be issued by the Authority from time to time;

(vii) for the preparation of a report on behalf of the panelwhichSTC
Panel that includes-thefollowing:

(1)
(2)

(3)

(4)

(5)

(6)

(7)

(8)

the proposed modification and any alternative;

an evaluation of the proposed modification and any
alternative;

an assessment of the extent to which the proposed
modification or any alternative would better facilitate
achieving the apphieableApplicable STC ebjectivesObjectives and
a detailed explanation of the reasons for that assessment
(such assessment to include, where applicable, an assessment
of the quantifiable impact of greenhouse gas emissions in

accordance with paragraph 6b}vA8(d)(vi));

to the extent practicable, an assessment of the likely impact on

each STC party's-transmission-systemParty’s Transmission System
and any other systems of that STC partyParty and an
assessment of the likely impact on the national-electricity

transmission-systemNational Electricity Transmission System, of
the proposed modification;

an assessment of the impact of the modification on the eere
ndustry-documentsCore Industry Documents and the changes
expected to be required to such documents as a consequence
of the modification;

a recommendation by the parelSTC Panel (or in the case of a
proposal falling within the scope of paragraph 6A9, a
determination), by reference to the panel’sSTC Panel’s
assessment against the applicableApplicable STC
objectivesObjectives, as to whether the proposed modification
or any alternative should be made;

to the extent practicable, the inclusion in the report of the
combined views of the STC partiesParties concerning the
modification and any alternative or, where a combined view is
not practicable, the views of each STC party;Party;

a timetable for implementation of the modification and any
alternative, including the date with effect from which such
modification (if made) is to take effect;-and

(viii)for the submission of the report to the Authority as soon after the
proposal is made as is appropriate (taking into account the
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complexity, importance and urgency of the modification) for the
proper execution and completion of the steps in sub-paragraphs
£8(d) (i) to fwi}-8(d)(vii);
(e) for the timetable (referred to in sub-paragraph {b}{+i8(d)(vii)) for
implementation of any modification to be either:

(i) inaccordance with any direction(s) issued by the Authority under
paragraph 6(h8(c); or

(ii) @iwhere no direction has been issued by the Authority under
paragraph 6{ab8(c),

such as will enable the modification to take effect as soon as practicable
after the Authority has directed such modification to be made (or after a
determination by the parelSTC Panel in accordance with paragraph 6A9),
account being taken of the complexity, importance and urgency of the
modification, and for thatthe timetable to be extended with the consent of
or as required by the Authority after those persons likely to be affected by
the revision of the timetable have been consulted;

(f) fd—for the completion of each of the procedural steps outlined in this
paragraph 68, to the extent that they are relevant, to be in accordance with
any timetable(s) directed by the Authority under paragraph 6fab8(c);

(g) for separate processes for the modification of the STC Procedures and the
schedule listing the STC Procedures in force from time to time and
whichthat otherwise forms a part of the STC, to those for the modification of
other parts of the STC set out in sub-paragraphs 8(a) to {d}-abeve8(f) and
paragraphs 6A-79 to 22; and

(h) for the revision and resubmission of the modification report submitted to
the Authority pursuantte-sub-in accordance with paragraphs 6{b}{vi}and
6{b8(d)(vii) and 8(d)(viii) upon, and in accordance with, a direction issued
to the panelSTC Panel by the Authority where the Authority determines
that it cannot properly form an opinion on the approval of the modification
proposal.

Part C: 6A—Self-Governance Route

8:9. The procedures for the modification of the STC shalmust provide that the
modification proposals shahmust only be implemented without the Authority’s

approval pursuanttein accordance with this paragraph 6A9 (the <self-governance
route?)), where:

(a)_

(a) ———either:
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(i) in the view of the parelSTC Panel, the modification proposal meets all
of-the self-governancecriteriaSelf-Governance Criteria, and the panrelSTC

Panel has submitted to the Authority in respect of the modification

proposal and not withdrawn a self-gevernancestatementSelf-

Governance Statement; or

(ii) @H———if a self-governance-statementSelf-Governance Statement has

not been made, or has been withdrawn, the Authority has
determined that the self-governance-criteriaSelf-Governance Criteria
are satisfied, and the modification proposal is suitable for the self-
governance route; and

(b) b}———unless otherwise exempted by the Authority, the parelSTC Panel
has sent copies of all consultation responses to the Authority at least seven
{7} days before the parelSTC Panel intends to make its determination under
paragraph 6A9(d); and

(c) fe)———the Authority has not directed that the Authority’s decision is
required prior to the parel’sSTC Panel’s determination under paragraph
6A9(d); and

(d) ¢)———the panelSTC Panel has, no earlier than seven{7) days after sending
the consultation responses referred to atin paragraph 6A9(b), determined
that the modification proposal or any alternative should be implemented on
the basis that it would, as compared with the then existing provisions of the
STC and any other modifications proposed in accordance with paragraph
6(b8(d)(v), better facilitate the achievement of the applicableApplicable STC
ebjectiveObjective(s); and

{&)—

(e) th———either:
(i) no appeal has been raised up to and including 15 working days after
the panel’sSTC Panel’s determination under paragraph 6A9(d) in
respect of such modification proposal and any alternative; or

(ii) {@H———an appeal has been raised in respect of such a modification
proposal and any alternative in accordance with paragraph 6810
and the Authority has not quashed the parel’sSTC Panel’s
determination referred to atin paragraph 6A9(d) (and either
remitted the relevant modification proposal and any alternative
back to the parelSTC Panel for reconsideration or taken the decision
on the relevant modification proposal and any alternative itself
following the appeal).

9:10.  6B—The procedures for the modification of the STC shalmust provide that
those persons set out atin paragraph 68(a) may appeal to the Authority the
approval or rejection by the parelSTC Panel of a modification proposal and any
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alternative falling under the self-governance route (in accordance with paragraph
6A9), provided the appeal has been made up to and including 15 working days
after the approval or rejection and in accordance with the procedures specified in
the STC and, in the opinion of the Authority:

&—

(@) @———ceither of the following applies:
(i) the appealing party is likely to be unfairly prejudiced by the

implementation or non-implementation of that modification or
alternative proposal; or

(ii) ¢H———rthe appeal is on the grounds that:
(1) &)in the case of implementation, the modification or
alternative proposal may not better facilitate the achievement

of at least one of the apphicableApplicable STC
ebjectivesObjectives; or

(2) &in the case of non-implementation, the modification or
alternative proposal may better facilitate the achievement of

at least one of the applicableApplicable STC ebjectivesObjectives;
and

(b) fb}———the appeal is not brought for reasons that are trivial or vexatious,
nor does the appeal have no reasonable prospect of success.

10.11. 66—The procedures for the modificatieamodifications of the STC shaHmust

provide that:

(a) where an appeal has been raised in respect of a modification proposal and
any alternative in accordance with paragraph 6B10, that modification
proposal and any alternative shalmust be treated in accordance with any
decision and/or direction of the Authority following that appeal; and

(b)if the Authority quashes the parel’sSTC Panel’s determination referred to
atin paragraph 6A9(d) of this condition and takes the decision on the
relevant modification proposal and any alternative itself following an
appeal in accordance with paragraph 6A9(d), the parel’sSTC Panel's
determination of that modification shalmust be treated as a
recommendationrecommended under sub-paragraph 6(b)w8(d) (vii).

11+12. 6b—The procedures for the modification of the STC shallmust provide that the
modifications shallmust only be implemented without the Autherity’sAuthority

approval pursuanttein accordance with this paragraph 6B-(the“fast-trackself-
governanceroute’)12, where:
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(a) in the unanimous view of the panelSTC Panel, the proposed modification

meets all of the fast-trackself-governanceeriteriaFast Track Self-

Governance Criteria;

(b) the panelSTC Panel unanimously determines that the modification should
be made;

(c) the STC partiesParties and the Authority have been notified of the proposed
modification;

(d) none of the persons named in sub-paragraph 12(c) have objected to the
proposed modification being made via the fast track self-governance route
in the fifteen{15} working days immediately following the day on which
notification was sent; and

(e) notification under sub-paragraph 12(c) contains details of the modification
proposed, that it is proposed to be made via the fast track self-governance
route, how to object to the modification being made via the fast track self-
governance route, the proposed legal drafting and the proposed
implementation date.

Part D: 6E—Significant Code Review

12:13. Without prejudice to paragraph 66B7, the procedures for the modification of
the STC shallmust provide that the proposals for the modification of the STC falling
within the scope of a significant-codereview-maySignificant Code Review must not be

made during the significant-codereviewphaseSTC Significant Code Review Phase,
except:

(a) where the Authority determines that the modification proposal may be
made, having taken into account (among other things) the urgency of the
subject matter of the proposal; or

(b) at the direction of, or by, the Authority.

143:14. 6F—The procedures for the modification of the STC shalmust provide that,

where a modification proposal is made during a sigrificant-codereviewphaseSTC
Significant Code Review Phase, the panelshalSTC Panel must:

(a) unless exempted by the Authority, notify the Authority as soon as
practicable of:

(i) anyrepresentations received in relation to the relevance of the

significant-codereviewSignificant Code Review; and
(ii) the parelsSTC Panel’s assessment of whether the proposal falls

within the scope of the significant-codereviewSignificant Code Review
and its reasons for that assessment; and

(b) if the Authority so directs, not proceed with the modification proposal until
the significantcodereviewphaseSTC Significant Code Review Phase has ended.
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14-15. 66—The procedures for the modification of the STC shallmust provide that, if;

within twenty-eight{28) days after the Authority has published its significantcode
reviewSignificant Code Review conclusions:

(a) the Authority issues Significant Code Review directions to the licensee, the
licensee shalmust comply with those Significant Code Review directions

and shalmust treat the significant-codereview-phaseSTC Significant Code
Review Phase as ended;

(b) the Authority issues to the licensee a statement that no directions under
sub-paragraph 15(a) will be issued in relation to the STC, the licensee

shallmust treat the significant-codereviewphaseSTC Significant Code Review
Phase as ended;

(c) ba)———the Authority raises a modification proposal in accordance with

paragraph 68(a), the licensee shallmust treat the significantcodereview
phaseSTC Significant Code Review Phase as ended;

(d) {bb}———the Authority issues a statement that it will continue work on the

significantcodereviewSignificant Code Review, the licensee shallmust treat the

significant-codereviewphaseSTC Significant Code Review Phase as continuing
until it is brought to an end in accordance with paragraph 6GA;16;

(e) neither directions under sub-paragraph 15(a), nor a statement under sub-

paragraph-paragraphs 15(b) or {bb15(d), have been issued, nor a
modification proposal under sub-paragraph {bal5(c), has been made, the

significant-codereviewphase-willSTC Significant Code Review Phase must be
deemed to have ended.

The AutheritysAuthority’s published conclusions and directions to the licensee
will not fetter any voting rights of the members of the panelSTC Panel or the
recommendation procedures informing the report described atin paragraph

6(vi)-8(d) (vii).
145:16. 6GA-The procedures for the modification of the STC shallmust provide that, if
the Authority issues a statement under paragraph 6G{bb15(d) and/or a direction

in accordance with paragraph 66B19, the significantecodereviewphase-willSTC
Significant Code Review Phase must be deemed to have ended when:

(a) the Authority issues a statement that the significantcodereviewphaseSTC
Significant Code Review Phase has ended;

(b) one of the circumstances in sub-paragraphs 6G15(a) or fbal5(c) occurs,
irrespective of whether such circumstance occurs within twenty-eight{28}

days after the Authority has published its significantcodereviewSignificant
Code Review conclusions);; or
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(c) the Authority makes a decision consenting, or otherwise, to the
modification of the STC following the panel'sSTC Panel’s submission of its
report under sub-paragraph 66€18(b).

16:17. 6GB-The procedures for the modification of the STC shallmust provide that,
where the Authority has issued a statement in accordance with paragraph
6G{bb15(d) and/or a direction in accordance with paragraph 66B19, the Authority
may submit a modification proposal for a modification falling within the scope of
paragraph 66E20(b) to the parelSTC Panel.

1718. 66C-The procedures for the modification of the STC shallmust provide, where

the Authority submits a significant-codereviewSignificant Code Review modification
proposal to the parelSTC Panel in accordance with paragraph 66B17:

(a) for the preparation of apanelan STC Panel report:

()
(i)

(iii)

(iv)

)

(vi)

(vii)

—evaluatingevaluation of the proposed modification;

—assessingassessment the extent to which the proposed modification
would better facilitate achieving the applicableApplicable STC
ebjectivesObjectives and providing a detailed explanation of the
panel’sSTC Panel’s reasons for thatthe assessment (such assessment
to include, where the impact is likely to be material, an assessment
of the quantifiable impact of the proposal on greenhouse gas
emissions, to be conducted in accordance with any such guidance on
the treatment of carbon costs and evaluation of greenhouse gas
emissions as may be issued by the Authority from time to time);

assessingassessment, to the extent practicable, the likely impact on

each STC party’s-transmission-systemParty’s Transmission System and
any other systems of that STC partyParty and an assessment of the

likely impact on the rational-electricity-transmission-systemNational
Electricity Transmission System, of the proposed modification;
assessingassessment of the impact of the modification on the eere
industry-decumentsCore Industry Documents and the changes expected
to be required to such documents as a consequence of the
modification;

—ineluding-inclusion of a recommendation by the parelSTC Panel, by
reference to the panel’sSTC Panel’s assessment against the

apphicableApplicable STC ebjectivesObjectives, as to whether the
proposed modification should be made;

inclusion, to the extent practicable, the-inclusion-in the report of the
combined views of the STC partiesParties concerning the modification
or, where a combined view is not practicable, the views of each STC
partyParty; and

a timetable for implementation of the modification, including the
date with effect from which such modification (if made) would take

effect;
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(b) for the submission of the report to the Authority as soon after the significant
codereviewSignificant Code Review modification proposal is submitted for
evaluation as is appropriate (taking into account the complexity,
importance and urgency of the modification) for the proper execution and
completion of the steps in sub-paragraph 18(a);

(c) for the revision and resubmission of the modification report submitted to
the Authority pursuantte-sub-in accordance with paragraph 18(b) upon, and
in accordance with, a direction issued to the parelSTC Panel by the Authority
where the Authority determines that it cannot properly form an opinion on
the approval of the modification proposal; and

(d) for the timetable (referred to in sub-paragraph 18(a)(vii)) for
implementation of any modification to be either:

(i) inaccordance with any direction(s) issued by the Authority; or

(ii) where no direction has been issued by the Authority, such as will
enable the modification to take effect as soon as practicable after the
Authority has directed that such modification should be made,
account being taken of the complexity, importance and urgency of
the modification, and for that timetable to be extended or shortened
with the consent of or as directed by the Authority after those
persons likely to be affected by the revision of the timetable have
been consulted:;

(e) for the completion of each of the procedural steps outlined in this-paragraph
6GC€18, to the extent that they are relevant, to be in accordance with any
timetable(s) directed by the Authority under paragraph 6(ab)-8(c).

The Authority’s published conclusions and sigrificant-codereviewSignificant Code
Review modification proposal shall not fetter the voting rights of the members of

the panrelSTC Panel or the recommendation procedures informing the report
described atin paragraph 66€18(a).

18:19. 6GD-The procedures for the modification of the STC shahmust provide that,
where a proposal has been raised in accordance with sub-paragraph-6Gparagraphs
15(a) or 6(ab8(c), or by-the Authority under paragraph 68(a) and it falls within the
scope of paragraph-6GEparagraphs 20(b) and/or 20(c), the Authority may issue a

direction-{a—backstop-direction);Backstop Direction, which requires such proposal(s)
and any alternatives to be withdrawn and which causes the significant-code-review

phaseSTC Significant Code Review Phase to recommence.
149.20. Modification proposals fall within the scope of this paragraph where:
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(a) the Authority reasonably considers the modifications are necessary to
comply with or implement the Electricity Regulation; and/or any relevant

legally-binding-decisionsRelevant Legally Binding Decisions of the European
Commission and/or the Agency; and/or

(b) the modification proposal is in respect of a significant-codereview-Significant
Code Review.

Part E: 6H4—Code of Practice

20:21.

The procedures for the modification of the STC shallmust be consistent with

the principles set out in the Code of Practice, to the extent that they are relevant.

A

Part F: ¥Modification by the licensee

22. Modification of the STC by the licensee is permissible under the following
conditions:

(a) if a report has been submitted to the Authority pursuant-tein accordance
with procedures described in paragraph 6{b}{+i8(d)(viii), and the
Authority is of the opinion that ara modification set out in such report
would, as compared with the then existing provisions of the STC and any
alternative modification set out in such report, better facilitate achieving

the applicableApplicable STC ebjeetivesObjectives, the Authority may direct
the system-operaterlicensee to make that modification on behalf of the STC

partiesParties and the system-operatershalllicensee must provide a copy of
the direction to all the other STC parties-Parties.

(b) Fhe-system-operatorthe licensee, on behalf of the STC parties;shallParties,
must only modify the STC:

(i) in order to comply with any direction of the Authority pursuantte
sub-in accordance with paragraph 22(a); or

(ii) with the consent of the Authority; or

(iii) in accordance with paragraph 6A9 (the “self-governance route>};);
or

fi—in accordance with paragraph 6B12 (the “fast track self-governance
route:
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(iv) ), and-itshal
the licensee must not have the power to modify the STC in any other

circumstance; and the system-operatershalllicensee must furnish the

Authority with a copy of any modification made.

(c) Onlyonly the system-operaterlicensee shall have the power to modify the
STC.

(d) Fhesystemoperatorshallthe licensee must ensure that a copy of any
direction of the Authority pursuantte-sub-in accordance with paragraph

22(a) is made available to each STC partyParty, including by way of
publication.

(e) Fhesystem-operatorshallthe licensee must ensure that the other STC
partiesParties are furnishedprovided with a copy of any modification-se

made—,

2+.23. The system-operatorshalllicensee must prepare and publish a summary of the
STC as modified or changed, from time to time, in such form and manner as the

Authority may, from time to time, direct.

Part G: STC Framework Agreement
8——The licensee shallmust be a party to the STC Framework Agreement and shallmust

comply with the-ST&

2224 Fhe STCEramoworkAercomontshallcontain provisions:.

25. foradmittingas-anadditional partyte-the The STC Framework Agreement must
contain provisions:

(a) any persenpersons, who accepts the terms and fulfils the conditions (each
as specified in the STC) on which accession to the STC Framework
Agreement is offered;and, as an additional party to the STC Framework
Agreement; and

(b) for referring fer-determinationby-the-Autherity-any dispute, which shall
arise as-te-whetherfrom a person seeking to be admitted as a party to the
STC Framework Agreement has fulfilled any accession conditions;and, for

the determination of the Authority; and for admitting such person to be a
party to the STC Framework Agreement, if the Authority determines that

the person seeking accession has fulfilled all relevant accession conditions;

2 dim no such-persento-be-apa o-the L rameweg Asreemen

23:26. The licensee shallmust, in conjunction with the other STC partiesParties, take
all reasonable steps to secure and implement (consistently with the procedures
applicable under or in relation to such documents), and shallmust not take any
steps to prevent or unduly delay, changes to the eere-industrydocumentsCore
Industry Documents (other than the Grid Code) to which it is a party (or in relation
to which it holds rights in respect of modification), such changes being changes
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which are appropriate in order to give full and timely effect to and/or in
consequence of any modification which has been made to the STC.

24-27. The licensee shallmust, in conjunction with the other STC partiesParties, take
all reasonable steps to secure and implement (consistently with the procedures for
modification set out in the STC and in this condition), and shallmust not take any
steps to prevent or unduly delay, changes to the STC which are appropriate in
order to give full and timely effect to or in consequence of any change which has

been made to the eere-industry-documentsCore Industry Documents (other than
the Grid Code).

25:28. Fertheaveidanceof doubtparagraphs1iParagraphs 26 and 4227 are without

prejudice to any rights of approval, veto or direction, in respect of proposed
changes to the documents referred to in those paragraphs, which the Authority
may have.

26:29. 13A-Without prejudice to any rights of approval, veto or direction that the
Authority may have, the licensee shallmust use its best endeavours to ensure that
procedures are in place thatto facilitate its compliance with the requirements of
this condition, including, but not limited to, medififirgmodification of the STC
where necessary-nelater-than31-Mareh-2017.

27.30. The licensee shallmust comply with any direction made to the licensee-made
pursuantte, in accordance with this condition.

28:31. TheAutheritymay{fellewingFollowing consultation with all affected STC
partiesjParties, the Authority may issue directions relieving the licensee of its

obligations to implement or comply with the STC in respect of such parts of the

y , . ] onal loctrici :

systemlicensee’s Transmission System or the National Electricity Transmission
System, or to such extent as may be specified in the direction.
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29—

Condition E5 Compliance with Distribution Codes

Introduction

1. The purpose of this condition is to establish the licensee’s obligations in relation to
the Distribution Codes.

Part A: Licensee’s duties

+:2. The licensee shallmust comply with the provisions of every Distribution Code in-se
farinsofar as applicable to it.

2-3. The Authority may, following consultation with the Heensed-distributerLicensed
Distributor responsible for the relevant Distribution Code and any other autherised
eleetricity-operatorsdirectly affected Authorised Electricity Operators directly
affected thereby, issue directions relieving the licensee of its obligation under
paragraph 42 in respect of such parts of such Distribution €edeCodes, and to such
extent and subject to such conditions as may be specified in those directions.

3:4. The licensee shallmust be a party to and comply with the Distribution Connection
and Use of System Agreement inrse-farinsofar as applicable to it.

Condition E6 Security arrangements

Introduction

1. The purpose of this condition is to set out the licensee’s obligations in relation to
security arrangements.

Part A: Requirements of the security arrangements
+2. The licensee shallmust:

(a) in respect of its participatien-in-transmissienfunctions under this licence in
England and Wales, comply with the provisions of the Fuel Security Code

and such provisions shall have effect as if they were set out in this licence;
and

(b) in respect of its participation-in-transmissienfunctions under this licence in
Scotland, and if so directed in directions issued by the Authority for the

purposes of this condition, not later than such date as may be specified in
such directions, enter into an agreement designated by the Secretary of
State for the purposes of this condition relating to compliance with
directions issued by the Secretary of State under section 34 and/or section
35 of the Electricity Act 1989.

2:3. The licensee shallmust comply with and perform its obligations under any
agreement, which it enters into pursuant to paragraph +2(b) above.
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Condition E7 Transmission system security standard and quality of
service

Introduction

1. The purpose of this condition is to establish the licensee’s obligations in relation to
the National Electricity Transmission System Security and Quality of Supply

Standard.

Part A: National Electricity Transmission System Security and Quality of
Supply Standard

+:2. Subject to any eenneetConnect and manage-derogationManage Derogation made
pursuantteunder paragraphs 2;-3-and, 4, and 5 of this condition, the licensee shall

atall-timesmust:

(a) plan, develop and operate the national-electricity-transmissionsystem;-and
National Electricity Transmission System; and

(b) ee-erdinatecoordinate and direct the flow of electricity onto and over the

national-electricity-transmissionsystemNational Electricity Transmission
System,

in accordance with the National Electricity Transmission System Security and
Quality of Supply Standard wersien—2-5as in force at the relevant time, together with
the STC, the Grid Code or such other standard of planning and operation as the
Authority may approve from time to time, and with which the licensee may be
required to comply (following consultation-{, where appropriate}, with any

autherised-electricity operatorAuthorised Electricity Operator liable to be
materially affected thereby).




Part B: Derogation conditions
2-3. Before making a eenneetConnect and manage-offerManage Offer in accordance

with standard-condition €26 {Regquirement-ofa-connectand- manage
connection);C11, the licensee shallmust determine whether, if it were to make that

eonneetConnect and manage-efferManage Offer, it would comply with paragraph 4
of thiscondition2 at the connection-date-Connection Date. If the licensee
determines that making that eenneetConnect and manage-efferManage Offer would
be inconsistent with its obligations under paragraph +-efthiscendition2, the
licensee shallmust determine by reference to the eennectConnect and manage
derogation-eriteriaManage Derogation Criteria whether, and to what extent, a
eonnectConnect and manage-deregationManage Derogation is required and
appropriate and subsequently produce a eenhectandmanage-derogationreport
thereenConnect and Manage Derogation Report.

3:4. Where a eenneetConnect and manage-derogationrepertManage Derogation Report

is submitted to the licensee by anethertransmissionlicenseea Transmission
Licensee as part of an asseciatedAssociated TO efferOffer, the licensee shallmust:

(a) determine whether the eenneetConnect and manage-deregationManage
Derogation detailed in the eenneetConnect and manage-derogation
repertManage Derogation Report satisfies the eenneetConnect and manage
derogation-eriteria;-Manage Derogation Criteria; and

(b)if it does not satisfy such criteria, advise the relevant transmission
lieenseeTransmission Licensee as soon as reasonably practicable following
receipt of the asseciatedAssociated TO effer-Offer that it proposes to raise a

dispute under the STC in respect of the eonnectand manage
deroegation-Associated TO Offer. The licensee shall be deemed to have

approved the eenneetConnect and manage-derogationManage Derogation
on acceptance of the Associated TO efferOffer.

4.5. Where the licensee determines that a eennectConnect and manage

deregationManage Derogation is required to enable it to make a eennectConnect
and manage-oefferManage Offer, the licensee shallis not-be required to comply with
the requirements of paragraph +-efthis-econdition-2 (to the extent of that
eonnectthe Connect and manage-deregationManage Derogation) until the wider
worksWider Works relevant to that eenneetConnect and manage
eonnectionManage Connection have been completed.
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Part C: Reporting and statements

5:6. The licensee shall-atall-timesmust have in force a statement approved by the

Authority following consultation with any relevant autherised-electricity
operaterAuthorised Electricity Operator setting out the criteria by which system
availability, security and service quality of the natienal-electricity transmission

systemNational Electricity Transmission System may be measured and where such
measurement is dependent on information provided to the licensee by a

transmission-ownerthe Transmission Owner, the statement shallmust specify the
information to be so provided.

6:7. The licensee shallmust, within 4 months after the end of each firaneial
yearFinancial Year, submit to the Authority a report providing details of system

availability, security and service quality of the natienal-eleetricitytransmission

systemNational Electricity Transmission System during the previous firaneial-year
Financial Year against the criteria referred to in paragraph 5-efthis-eondition6 and

shallmust publish the report if within 2 months of the date of submission the
Authority does not give a direction to the licensee not to publish the report.

7#8. The Authority may (following consultation with the licensee and, where

appropriate, any relevant autherised-electricityeperaterAuthorised Electricity
Operator) issue directions relieving the licensee of its obligations under paragraph
12 in respect of such parts of the licensee's-transmission-system-or-the-national

eleetricity-transmissionsystemNational Electricity Transmission System and to
such extent as may be specified in the directions.

8:9. The licensee shallmust give or send a copy of the documents (other than the Grid
Code and the STC) referred to in paragraph 42 (as from time to time
revisedamended) to the Authority.

9:10. __ The licensee shallmust (subject to paragraph 188) give or send a copy of the
documents (as from time to time revised) referred to in paragraph 86 to any
person requesting the same.

10:11. The licensee may make-a-charge for any copy given or sent pursuanttein
accordance with paragraph 910 of an amount, which will not exceed any amount
specified for the time being for the purpesespurpose of this condition in a direction
issued by the Authority.

Condition E8 SO-TO Optimisation Governance

Introduction

1. The purpose of this condition is to set out the requirements upon the licensee to act
consistently with the SO-TO Optimisation Governance.

2. Fertheaveidanee-of doubtnethingNothing in this condition replaces, overrides, or

limits:
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(a) any statutory duty imposed on the licensee;

(b) any other obligation of the licensee under the licence or any code,
particularly in relation to the licensee’s compliance with Standard
Coenditien-B12condition E4 (System Operator - Transmission Owner Code)
and Standard-Cenditieon-E17condition E7 (Transmission system security
standard and quality of service); or

(c) the System Operator -= Transmission Owner Code {“(the STC5:).
Part A: Rart-A--SO-TO Optimisation Governance

3. The licensee must comply with the SO-TO Optimisation Governance.

4. The Authority will issue and amend the SO-TO Optimisation Governance by
direction.

5. The Authority will publish the SO-TO Optimisation Governance on the
AutherityrsAuthority’s Website.

6. The SO-TO Optimisation Governance deeument-will make provision about the
governance and administration of the SO-TO Optimisation Governance decument;
including:

(a) the definition of ‘SO-TO Optimisation Solutions’;

(b) the methodology the licensee willmust use when providing the Authority
with forecasts in relation to SO-TO Optimisation Solutions; and

(c) the reporting obligations in respect of SO-TO Optimisationoptimisation
output delivery incentive.

7. Before directing that the SO-TO Optimisation Governance comes into effect, the
Authority will publish on the AutheritysAuthority’s Website:
(a) the text of the proposed SO-TO Optimisation Governance;

(b) the date on which the Authority intends the SO-TO Optimisation
Governance to come into effect; and

(c) athe period during which representations may be made on the amendments
to the SO-TO Optimisation Governance, which will not be less than 28 days.

8. Before directing an amendment to the SO-TO Optimisation Governance, the
Authority will publish on the AutheritysAuthority’s Website:
(a) the text of the amended SO-TO Optimisation Governance;

(b) the date on which the Authority intends the amended SO-TO Optimisation
Governance to come into effect;

(c) the reasons for the amendment to the SO-TO Optimisation Governance; and

(d) athe period during which representations may be made on the amendment
to the SO-TO Optimisation Governance, which will not be less than 28 days.
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Part B: RPartB--SO-TO Optimisation Report

9. The licensee must provide a SO-TO Optimisation Report in accordance with the SO-
TO Optimisation Governance.

10. The licensee must provide this report to the Authority on or before 1 April 2023.
Condition E9 Duty to cooperate

Introduction

1. The purpose of this condition is to set out the licensee’s obligations to cooperate
when it has followed any guidance as set out by a Significant Code Review (SCR) or
entered into a framework agreement or otherwise acceded to any and all of the
following:

(a) the Grid Code;

(b) the Distribution Code;

(c) the Connection and Use of System Code (CUSC);

(d)the Balancing and Settlement Code (BSC);

(e) the System Operator — Transmission Owner Code (STC);

Part A: Requirements for cooperation

+.2. This condition shall apply where the licensee has entered into a framework
agreement or otherwise acceded to anindustrCede-any of:

(a) the Grid Code;

(b) the Distribution Code;
(c) the CUSC;

(d)the BSC; or

(e)the STC.

2-3. The licensee will cooperate with the Authority and/or any person(s) appointed by
the Authority or appointed pursuant to a direction of the Authority, to undertake
any reasonable requests in relation to planning, project assurance and/or
coordination/systems integration in order to give full effect to the conclusions of a
Significant Code Review.

3-4. Cooperation for the purposes of €39{2}paragraph 3 may include but is not be
limited to:

(a) aythe sharing of such information as reasonable, and constructive
participation in industry engagement in order to undertake appropriate
planning of changes to IT systems or industry standard operational
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processes system changes pursuant to the conclusions of a Significant Code
Review;

(b) b}———the provision of such data as may be identified and reasonably
requested in order to undertake testing and/or the population of any new
central systems;

(c) e———the preparation and cleansing of such data as may reasonably be
requested in order to facilitate live operation of the new central system;

(d)dythe provision of test scripts and results of any testing as may be requested
by any person appointed to assure the success of any testing;

(e) e9———-all reasonable steps to:

(i) H——meet key programme milestones for the completion of any
action(s) assigned to the licensee;

(ii) #———adhere to any remedial plan put in place to address any
issues, delays or slippage that may impact the licenseeslicensee’s
ability to meet programme milestones, to the extent that failure to
do so may jeopardise the successful and timely implementation of
the programme;

(iii) #)———identify any dependencies that the licensee may have upon
agents or other third-parties and secure the necessary support from
such parties; and;

(iv) s9———promptly escalate and/or resolve any disputes that if
unresolved may jeopardise the fulfilment of these obligations.
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4—

Condition E10 Use of System charging and methodology

Introduction

1——The licenseeshall:

as—seen—as—p#aeﬁeab}e—after—the—dafee—gurgose of this condition eemes-into-effect
: e : ed-byis to establish the

hcensee S obhgatlons relatlng to the A&theﬁtyUse of Sgstem Charges, and_to

conform to the use-efsystem-chargingmethedelogyUse of System Charging
Methodology as modified in accordance with standardPart B of this condition €5

YUse-of system-charging methoedelogy}-and standard-condition E10E2 (Connection

and Use of System Code (CUSCH,and-subjectto-standard-condition €13
{Adjustments-to-use-ofsystem-)).

Part A: Use of System charges-{smat-generators))-

2. The licensee shall-as-seen-aspracticableafter-the-date thisconditioncomesinte
effeetmust:

(a) determine a Use of System Charging Methodology approved by the
Authority; and

(b) conform to the Use of System Charging Methodology as modified in

accordance with Part B of this condition and condition E2.

3. Thelicensee must:

(a) prepare a statement approved by the Authority of the use-efsystem
charging methedelegyUse of System Charging Methodology;

(b) prepare, other than in respect of a charge whiehthat the Authority has
consented need not se-appear, a statement, in a form approved by the

Authority, of usethe Use of system-ehargesSystem Charges determined in

accordance with the use-efsystem-charging methodelogyUse of System
Charging Methodology and in such form and in-sueh-detail as-shallbe

necessary to enable any person to make (other than in relation to charges
to be made or levied in respect of the balaneing serviees-aetivityBalancing
Services Activity) a reasonable estimate of the charges to which kethe
person would become liable for the provision of such services; and
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(c) without prejudice to paragraph 56 of this condition or standard-condition

C10-{Connectionand Yse-of System-Code {CUSE},E2 if any change is made
in the use-ofsystem-charges-to-beso-madelUse of System Charges other than
in relation to charges to be made in respect of the balaneingservices
aetivityBalancing Services Activity, or the use-efsystem-charging
methodeloegyUse of System Charging Methodology, the licensee shal,-must
(before the changes take effect,furnish) provide the Authority (before the
changes take effect) with a revision of the statement-efuse-efsystem
chargesUse of System Charging Statement (or if the Authority so accepts,
with amendments to the previous such statement) and/or (as the case may
be) with a revision of the statement of the use-efsystem-charging

methedelegyUse of System Charging Methodology, which reflect the
changes.

3-4. Approvals by the Authority pursuant to paragraphs 4+2(a) and 23(a) may be
granted subject to such conditions relating to further action to be undertaken by
the licensee in relation to the useUse of system-charging methedelogySystem
Charging Methodology better meeting the relevant objectives including, but not
limited to, matters identified in any initial consultation by the Authority, as the
Authority deems appropriate. Such conditions may include-{, but are not limited
to}, elements relating to the time by which action under the conditions must be
completed.

pa%ag%&ph—l{b}—ne%hmgNot ing in thls condltlon shal—l—aﬂeetaffects the ab111ty of
the licensee to charge according to the statement issued pursuant to paragraph

23(b).

5.6. The licensee:

(a) shall give, except where the Authority consents to a shorter period, 150
daysdays’ notice to the Authority of any proposals to change usethe Use of

system-chargesSystem Charges, other than in relation to charges to be made

in respect of the balaneing serviees-aetivityBalancing Services Activity,
together with a reasonable assessment of the effect of the proposals (if

implemented) on; those charges;

(b) except inse-farinsofar as the Authority otherwise directs or consents,
shallmust not make any changes to usethe Use of system-chargesSystem
Charges more frequently than once in each finaneial-yearFinancial Year
such that any saeh-change shallwill take effect on 01 April in a finaneial
yearFinancial Year; and

(c) where it has decided to implement any proposals to change useUse of

system-chargesSystem Charges other than in relation to charges to be made
in respect of the balaneing services-activity,shallBalancing Services

Activities, must give the Authority notice of its decision and the date on
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which the prepesalsproposal will be implemented which shallmust not,
without the consent of the Authority, be less than al month after the date
on which the notice required by this sub-paragraph wasis given.

6:7. Unless otherwise determined by the Authority, the licensee shallmust only enter
the Use of System arrangements-foer-use-efsystem, which secure that useUse of
system-chargesSystem Charges will conform with the statement last furnished
under paragraph 23(b3}), either:

(a) before it enters inte-the arrangements; or

(b) before the charges in question frem-time-to-timefall te- beare made,

and, for the purposes of this paragraph, the reference to the statement last
furnished under paragraph 23(b) shallmust be construed, where that statement is
subject to amendments so furnished before the relevant time, as a reference to that
statement as so amended.

7#8. References in paragraphs 4;-2, 53, 6, and 67 to charges do not include references to:

(a) eonnectionchargesConnection Charges; or
(b) . . .

respects-certainmatters, be so-determined,charges determined by
reference to the provisions of the CUSC:, if any, that have been accepted and

determined by the Authority.

8:9. The licensee may periodically revise the information set out in and, with the
approval of the Authority, alter the form of the statements prepared in accordance
with paragraph 23 and shallmust, at least once in every year that this licence is in
force, make such revisions as may be necessary to such statements in order that
the information set out in the statements shall-continue to be accurate in all
material respects.

9:10. The licensee shallmust send a copy of any such statement, revision,
amendment, or notice given under paragraphs 2-ex-53 to 6 to any person who asks
for any such statement, revision, amendment, or notice.

40:11. The licensee may make a charge for any statement, revision, or amendment of a
statement, furnished, or notice sent pursuant to paragraph 910 of an amount
reflecting the licensee'slicensee’s reasonable costs of providing such statement,
revision, amendment or notice which costs shallmust not exceed the maximum
amount specified in directions issued by the Authority for the purpesespurpose of
this condition.

Part B: Use of System charging methodology

1+12. The licensee shallmust, for the purpose of ensuring that the use-efsystem

charging methodelogyUse of System Charging Methodology achieves the relevant

objectives, keep the use-of system-charging-methoedelogyUse of System Charging
Methodology at all times under review.
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12.13. The licensee shallmust, subject to standard-condition E10-{ConnectionandYse
of System-Code{EGUSEHE?2 and in accordance with the relevant provisions of the
CUSC, make such modifications of the useUse of system-charging

methodelegySystem Charging Methodology as may be requisite for the purpose of
better achieving the relevant objectives.

2A—[MNotused}:
2—Notused}:
3—Notused}:

13:14. InThe ‘relevant objectives’ in paragraphs 14, 12 and 2-"the relevant-ebjectives”
shalll3 mean the following objectives:

(a) that compliance with the useUse of system-chargingmethodelogySystem
Charging Methodology facilitates effective competition in the generation

and supply of electricity and (so far as is consistent therewith) facilitates
competition in the sale, distribution and purchase of electricity;

(b) that compliance with the useUse of systemcharging methodelogySystem
Charging Methodology results in charges whichthat reflect, as far as is

reasonably practicable, the costs (excluding any payments between
transmissionlicensees-whichthe licensee and Transmission Licensees that
are made under and in accordance with the System Operator -
Transmission Owner Code (STC3})) incurred by transmission
lieenseesTransmission Licensees in their transmission
businessesTransmission Businesses, and whiehthat are compatible with
standard-condition €26C12 (Requirements of a eenneetConnect and

manage-connectionManage Connection);
(c) that, so far as is consistent with sub-paragraphs 14(a) and 14(b), theuse-of

system-charging methedelegyasfarasand is reasonably practicable, the

Use of System Charging Methodology properly takes account of the
developments in transmissionlicensees transmission

businessesTransmission Licensees’ Transmission Businesses and the ISOP
Business;

(d) compliance with the Electricity Regulation and any relevantlegallybinding
deeisionsRelevant Legally Binding Decisions of the European Commission

and/or the Agency; and

(e) promoting efficiency in the implementation and administration of the
system-charging methodelegy-Use of System Charging Methodology.

4——[Notused}.
5——[Notused].
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44-15. Nothing in this condition shalHmpaetimpacts on the application of [Special
Licence Condition 4C (Balancing Services Activity Revenue Restriction on External
Costs:)].
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Part C: theUse of System charging requirements under the Electricity Directive
16. The licensee shall,-must:

(a) as soon as reasonably practicable, publish: the Use of System Charging
Statements;

(b) the licensee-shall-obtain the Authority’s approval to the HeS-charging
statementsUse of System Charging Statements before publication;_and

(c) thelicensee-shall-conform to the published and approved HYeS-charging
statementsUse of System Charging Statements.

Condition E11 Connection Charging Methodology

Introduction

1. The purpose of this condition is to establish the licensee’s duties relating to the
Connection Charging Methodology:
(a)in Part A, a description of the Connection Charging Methodology;
(b)in Part B, a description of Connection Charges;
(c) in Part C, a description of the Connection Charging Methodology Statement;

and

(d)in Part D, setting out the Connection Charging requirements under the
Electricity Directive.

Part A: Connection Charging Methodology
2. The licensee must-shall:

conform to the eennectionchargingmethoedelogyConnection Charging
Methodology as modified in accordance with standard-condition E2€10

(Connection and Use of System Code (CUSC)) and in accordance with the
relevant provisions of the CUSC.
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3.

Thelicensee-shall, forthe purpese-of ensuringTo ensure that the eennection
chargingmethedelegyConnection Charging Methodology achieves the relevant

objeetives;Applicable Connection Charging Objectives, the licensee must keep the
connectioncharging methedelegy-atall- timesConnection Charging Methodology

under review.

The licensee shallmust, subject to standard-condition €10-{Connectionand-Yseof
System-Code{CUSEHE2 and in accordance with the relevant provisions of the

CUSC, make such modifications to the eennectionchargingmethoedelegyConnection
Charging Methodology as may be requisite for the purpose of to better achieving

the relevantebjectivesApplicable Connection Charging Objectives.

eﬁf-eet—pieepaPeThe 11censee must maintain a statemenieConnectlon Ch rging

Methodology Statement approved by the Authority-efthe-connection-charging
methodelegy in relation to charges, including charges:

(a) for the-carrying out efworks and the-previsienproviding and installatien
ofinstalling electrical lines or electrical plant or meters for the purposes of

connection (at entry or exit points) to the national-eleetricity-transmission
systemNational Electricity Transmission System;

(b)in respect of extension or reinforcement of the national-electrieity
transmission-systemNational Electricity Transmission System rendered (at
the discretion of a transmissienticenseeTransmission Licensee where the
extension or reinforcement is of that licensee’s transmission
systemTransmission System) necessary or appropriate by virtue of the
licensee providing connection to or aseUse of systemSystem to any person
seeking connection;

(c) in circumstances where the electrical lines or electrical plant to be installed
are (at the discretion of a transmissienticenseeTransmission Licensee
where the electrical lines or electrical plant which are to be installed will
form part of that licensee’s transmissionsystemTransmission System) of
greater size than that required for useUse of systemSystem by the person
seeking connection;

(d) for maintenance and repair (including any capitalised charge) required of
electrical lines or electrical plant or meters provided or installed for the

purposes of making a connection to the natienal-eleetricity-transmission
systemNational Electricity Transmission System; and

(e) for disconnection from the national-eleetricity-transmission-systemNational
Electricity Transmission System and the removal of electrical plant,

electrical lines and meters following disconnection,

and the statementreferred-to-inthisparagraph-shallConnection Charging
Methodology Statement must be in sueha form and ininclude such detail as-shall-be

necessary to enable any person to determine that the charges to which hethe
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person would become liable for the provision of such services are in accordance
with sueh-statementthe Connection Charging Methodology Statement.

An-apprevalby-theThe Authority pursuantte-paragraph-Hajmay grant an approval
in accordance with paragraphs 2 and 4-may-be-granted5, subject to such conditions
relating to further action to be undertaken by the licensee in relation to the
connectionchargingmethoedeloegyConnection Charging Methodology better

meeting the relevantebjeetivesApplicable Connection Charging Objectives as
identified in any initial consultation by the Authority as the Authority deems

appropriate. Such conditions may include (but are not limited to) elements
relating to the time by which actions under this condition need to be completed.

Part B: Connection Charges

7.

Nothing in this condition shall affect the ability of the licensee to charge according

to the statementissuedpursuantto-paragraph4Connection Charging Methodology
Statement.

Unless otherwise determined by the Authority, the licensee shallmust only enter
into a bilateralagreementBilateral Agreement or a eenstruction
agreementConstruction Agreement which secures that the eennection
chargesConnection Charges will conform with the statement-efthe-connection

charging methodeloegyConnection Charging Methodology Statement last furnished
under paragraphs 45 or 10 either:

(a) before it enters into the arrangements; or

(b) before the charges in-questionfrem-time-to-time-fall te beare made.

The eennectioncharging methedelogy-shallConnection Charging Methodology

must make provision for eennection-chargesConnection Charges for those items
referred to in paragraph 45 to be set at a level for connections made after 30 March

1990 which will enable the licensee to recover:

(a) the appropriate proportion of the costs directly or indirectly incurred in
carrying out any works, the extension or reinforcement of the natienal
eleetrieity-transmission-systemNational Electricity Transmission System or
the provision and installation, maintenance and repair or (as the case may
be) removal following disconnection of any electric lines, electric plant or
meters; and

(b) a reasonable rate of return on the capital represented by such costs,

and for connections made before 30 March 1990 to the licensee'stransmission

systemNational Electricity Transmission System, the eennection-charging

methodelegyConnection Charging Methodology for those items referred to in
paragraph 45 shall as far as is reasonably practicable reflect the principles of sub-

paragraphs 9(a) and 9(b).

T—Notused}
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2—{a—{Notused}:

Part C: (b)}—Connection Charging Methodology Statement
10. Where changes to the eonnection-chargingmethedelogyConnection Charging

Methodology, are made in accordance with standard-condition EH0-EHUSE}E2Z and
the relevant provisions of the CUSC, the licensee shall-furpishmust provide the
Authority with a revised statementConnection Charging Methodology Statement

showing the changed eonnection-chargingmethoedelogyConnection Charging
Methodology and such revised statement-ofthe-connection-charging methodology
shallConnection Charging Methodology Statement will supersede previous

statements-of the-connection-charging methedelogyConnection Charging
Methodology Statements furnished under paragraph 45 or this paragraph 18-from

the date specified thereinwithin.

11. Astatementfurnished-underparagraphs4-er10-shallThe Connection Charging

12.

13.

Methodology Statement must, where practicable, include examples of the

connectionchargesConnection Charges likely to be made in different cases as
determined in accordance with the methods and principles shown in the statement.

The licensee shallmust send a copy of any statementConnection Charging
Methodology Statement or revision efa-statementthereof or report furnished
under paragraphs 45 or 10 to any person who asks for any such
statementConnection Charging Methodology Statement or revision thereof or
report.

The licensee may make a charge for any statementConnection Charging
Methodology Statement or revision efa-statementthereof or report,
furnishedprovided or sent pursuant to paragraph 1312 of an amount reflecting the
licensee's reasonable costs of providing such, which costs shallmust not exceed the
maximum amount specified in directions issued by the Authority for the purposes
of this condition.
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14. Nothing in this condition shall impact on the application of Speeial-Condition
condition [4C (Balancing Services Activity Revenue Restriction on External

Costs})].
15A—Notused}-

15B—fNetused}

Part D: Connection charging reguirements under the Electricity Directive

15. To the extent not already required under this licence, and for the avoidance of
doubt:

(a) the licensee shallmust, as soon as reasonably practlcable publlsh the most
recent

m&ap#&e%pa%agmph&&eﬁee&%e&@é{mnnectlon eha%gmg
methodology} (“the connection charging statement”};Charging
Methodology Statement;

(b) the licensee shallmust obtain the Authority’s approval to the eennection

charging statementConnection Charging Methodology Statement before
publication;_and

(c) the licensee shallmust conform to the published and approved eennection
charging statementConnection Charging Methodology Statement.

Condition E12 Requirement to offer terms

Introduction

1. The purpose of this condition is to set out the requirements on application for

connection, the expectations to offering or entering into an agreement, and the
timeframes for which the licensee must follow.

Part A: Connection application requirements
+2. Unless otherwise determined by the Authority under standard-condition €9E13

(Functions of the Authority), on application made en-er-afterthe BETTAgo-live
date-by:by:

(a) any-autherised-electricity-operateran Authorised Electricity Operator in the
case of an application for useUse of systemSystem; and

(b) any person in the case of an application for connection,

the licensee shallmust (subject to paragraph 68) offer to enter into the CUSC
Framework Agreement.

2:3. On application made en-oerafterthe BEFTA-go-live-date-by any person or any

autherised-electricity-operatorAuthorised Electricity Operator in accordance with
paragraph 12, the licensee shallmust, where required by the STC, notify other STC

partiesParties in accordance with the STC and, for the purpose of making an offer
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for connection or modification to an existing connection or for useUse of system;
shallSystem, must co-operate and ee-erdinatecoordinate its activities with any
other STC partiesParties in accordance with the STC.

3:4. On application made en-orafterthe BETTA-go-live-date-by any person the licensee
shallmust (subject to paragraph 68) offer to enter into a bilateral

agreementBilateral Agreement and/or a eenstruction-agreementConstruction
Agreement relating to connection or modification to an existing connection and
such offer shallmust reflect any asseeiatedAssociated TO efferOffer which relates to
that offer, and shallmust make detailed provision regarding:

(a) the carrying out of work (if any) required to connect the national-eleetrieity

transmission—systemNational Electricity Transmission System to any other
system for the transmission or distribution of electricity and for the

obtaining of any consents necessary for such purpose;

(b) the carrying out of works (if any) in connection with the extension or
reinforcement of the national-eleetricity-transmission-systemNational
Electricity Transmission System rendered (at the discretion of an STC
partyParty where the works are to be carried out on that STC party’s
transmission-systemParty’s Transmission System) appropriate or
necessary by reason of making the connection or modification to an existing
connection and for the obtaining of any consents necessary for such
purpose;

(c) where there is a need for the Authority to identify an effshere-transmission
ownerOffshore Transmission Owner, the initial assumptions made by the
licensee regarding the carrying out of works in connection with the

extension or reinforcement of the national-eleetricitytransmission
systemNational Electricity Transmission System, including initial

assumptions regarding any Developer-Associated Offshore Wider Works,
where relevant, rendered appropriate or necessary by reason of making the
connection or modification to an existing connection and for the obtaining
of any consents necessary for such purpose;

(d) the installation of appropriate meters (if any) required to enable the
licensee to measure electricity being accepted into the national-eleetrieity

transmission-systemNational Electricity Transmission System at the

specified entry point or points or leaving such system at the specified exit
point or points;

(e) the date by which any works required to permit access to the ratienal

eleetricity-transmission-systemNational Electricity Transmission System
(including for this purpose any works to reinforce or extend the natienal

eleetricity-transmission-system)}-shallNational Electricity Transmission
System) must be completed (time being of the essence unless otherwise

agreed by the person seeking connection);

(f) the eonnection-chargesConnection Charges to be paid to the licensee, such
charges:
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(i) to be presented in sueh-a way astethat can be referablereferred to

the eonnection-chargingmethodologyConnection Charging
Methodology or any revision thereof; and

(ii) to be setin conformity with the requirements of paragraph 89 of
standard-condition €6E11 (Connection charging methodology) and
(where relevant) paragraph 45 of this condition; and

(g) such further terms as are or may be appropriate for the purpose of the
agreement.

4-5. For the purpose of determining an appropriate proportion of the costs directly or
indirectly incurred in carrying out works under a bilateral-agreementBilateral

Agreement and/or eenstructionagreementConstruction Agreement, the licensee
will have regard to:

(a) the benefit (if any) to be obtained or likely in the future to be obtained by
any transmissionticenseeTransmission Licensee or any other person as a
result of carrying out such works whether by reason of the reinforcement
or extension of the national-electrieity-transmission-systemNational
Electricity Transmission System or the provision of additional entry or exit
points on such system or otherwise; and

(b) the ability or likely future ability of any transmissienlicenseeTransmission
Licensee to recoup a proportion of such costs from third parties.

5:6. The licensee shallmust offer terms in accordance with paragraphs 12 and 3-abeve4
as soon as practicable and (except where the Authority consents to a longer period)
in any event not more than the period specified in paragraph 7belew10 after
receipt by the licensee of an application containing all such information as the
licensee may reasonably require for the purpose of formulating the terms of the
offer.

6:7. 5A—The licensee must have in place and publish governance arrangements for the
processes it undertakes when identifying (and keeping under review) the everalt
efficient-co-ordinated-and-ecenomical-solution that would best facilitate compliance

with its Primary Duty and Secondary Duty to be included in the offer to enter into a
biateral-agreementBilateral Agreement and/or eenstruction-agreementConstruction
Agreement under this condition.

Part B: Exceptions to offering or entering into any agreement

78. The licensee shall not be obliged pursuant to this condition to offer to enter or to
enter into any agreement if:
(a) to do so would be likely to involve the licensee:
(i) inbreach of its duties underseetion9-of the-Aetin statute;

(ii) in breach of any regulations made under section 29 of the Electricity
Act 1989 or of any other enactment relating to safety or standards
applicable in respect of the transmissionbusinessISOP Business;
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(iii) in breach of the Grid Code; or

(iv) in breach of the conditions_of the Electricity System Operator
Licence; or
(b) the person making the application does not undertake to be bound insofar
as applicable by the terms of the Grid Code and/or the CUSC from time to
time in force; or

(c) in the case of persons making application for useUse of systemSystem

under paragraph 12, such person ceases to be an autherised-eleetrieity
operaterAuthorised Electricity Operator; or

(d)itis unable to do so due to anether-transmissienlicenseea Transmission
Licensee having notified the licensee that, for one or more of the reasons set
out in paragraph 4 of standard condition D4A and E17 (Obligations in
relation to offers for connection etc};) of the Transmission Licence, it is not
obliged to offer to enter or to enter into any agreement with the licensee in
accordance with paragraph 1 or paragraph 3 of standard condition D4A or
E17 (Obligations in relation to offers for connection etc) of the
Transmission Licence and that it does not intend to offer to enter or to
enter into any such agreement; or

(e) it is unable to do so due to another STC partyParty having notified the
licensee in accordance with the STC that it is not obliged to offer to enter or
to enter into any agreement with the licensee; or

(f) if to do so would extend the rational-eleetricity-transmission
systemNational Electricity Transmission System beyond the transmission

area-defined-inspeecial-condition1BTransmission Area of the licensee’sor
any ether-transmissionlicensee’seeneeTransmission Licensee and the

required works could not be undertaken by an effshere-transmission
ownerOffshore Transmission Owner.

8:9. 6A—In any such case the licensee shallmust give duly substantiated reasons for not
offering to enter or not entering into any agreement.

Part C: Timeframes

9:10. _ For the purposes of paragraph 56, the period specified shallmust be:

(a) in the case of persons seeking useUse of systemSystem only and seeking to
become a party to the CUSC Framework Agreement if not already a party, in
connection with such use, 28 days; and

(b)in the case of persons seeking a bilateral connectionagreementora

construction-agreementBilateral Connection Agreement or a Construction
Agreement (and seeking to become a party to the CUSC Framework

Agreement if not already a party, in connection with such agreements), 3
months; and

(c) in any other case, 28 days.
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10:11. The licensee shallmust within 28 days following receipt of a request from any
person, give or send to such person such information in the possession of the
licensee as may be reasonably required by such person for the purpose of
completing an application under the Application Regulations or such provisions of
similar effect contained in any further regulations.

1+12. Onreceipt of notice from the Authority that an effshere-transmissien
oewnerQffshore Transmission Owner has been identified, the licensee shallmust

propose to vary the contractual terms of a bilateral connection-agreementBilateral

Connection Agreement and/or eenstruction-agreementConstruction Agreement
entered into pursuant to paragraph 34, within 3 months to reflect any changes

needed as a consequence of a TO efferOffer from an effshere-transmission
ewnerOffshore Transmission Owner being different from the initial assumptions
made by the licensee under paragraph 34(c).

12:13. 9A—Within 28 days following receipt of a notice from the Authority regarding:

(a) a decision pursuant to paragraph 14 of stardard-condition €25D4 (Provision
of information and assistance to the Authority in relation to applications
requiring the appointment of an effshere-transrrission-ownerOffshore
Transmission Owner) on the rationale for the inclusion of Developer-
Associated Offshore Wider Works in the scope of an agreement entered into
in accordance with paragraph 35 of this condition; or

(b) a dec151on pursuant to paragraph 17 of standard—condltlon GQ—S—éPFewslen—ef

appemmem—ef—an—eﬁsmre—#ansm%en—ewneeD4 on the contlnumg ratlonale for

the inclusion of Developer-Associated Offshore Wider Works in the scope of
an agreement entered into in accordance with paragraph 34,

the licensee must, if necessary, propose to vary the contractual terms of a biateral
connection-agreementBilateral Connection Agreement and/or eenstruction
agreementConstruction Agreement entered into pursuant to paragraph 34 to reflect
any changes needed as a consequence of paragraphs 9A13(a) or 13(b).




143:14. In making an offer to an existing-effshere generatorExisting Offshore Generator
in accordance with paragraph 34 of this condition, the licensee shallmust offer to

enter into an agreement that reflects the terms of any relevanteffshore
agreementRelevant Offshore Agreement that:
(a) the licensee has with the existing-effshere-generatorExisting Offshore
Generator;

(b) thata distributionlicenseeLicensed Distributor has with the existing
offshere generaterExisting Offshore Generator that has been notified to the
licensee in accordance with the CUSC.

44-15. The Licenseeshalllicensee must within 28 days after the end of the following
six6 monthly periods:

(a) 1 April until 30 September; and
(b) 1 October until 31 March,

Submit to the Authority a report in relation to all offers made under paragraph 3-ef
this-eondition4 0 during that six6 month period setting out the factors which have
influenced the date identified in each offer in accordance with paragraph 34(e)-ef
this-eondition including the following:

(i) Infermatieninformation on the timescales for connection, and how
this may vary by location, type and size of connection;

(ii) Keykey issues that have an impact or have had an impact on the
timetable for delivery of the connection; and

(iii) Amyany issues likely to impact timing of connections going forward.

145:16. A non-confidential, combined version of this report and the reports provided to
the licensee under standard condition D4A (Obligations in relation to offers for
connection etc) of the Transmission Licence must also be published by the licensee
within 10 days after the later of:

(a) the receipt by the licensee of the last of the reports under standard
Cenditiencondition D4A of the Transmission Licence; and

(b) the date by which the licensee is required to submit its report to the
Authority pursuant to paragraph 4215.

generator- located-inoffshore watersthat hasarelevant

. : o via i ‘
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16—
Condition E13 Functions of the Authority

Introduction

1. The purpose of this condition is to set out the licensee’s obligations with respect to
disputes to be settled by the Authority.

Part A: Considerations for the Authority’s settlement of disputes

1+:2. If, after a period which appears to the Authority to be reasonable for the purpose,
the licensee has failed to enter into an agreement with (as the case may be) any
autheorised-electricity-operatoerAuthorised Electricity Operator or any person
entitled or claiming to be entitled thereto pursuant to a request under standard
condition C8 (Requirement to offer terms), the Authority may, pursuant to section
7(3)(c) of the Electricity Act 1989 and on application of such autherised-electrieity
operaterAuthorised Electricity Operator or such person or the licensee, settle any
terms in dispute of the agreement to be entered into between the licensee and that
autheorised-electrieity-operaterAuthorised Electricity Operator or that person in
such manner as appears to the Authority to be reasonable having (insefar
aswhere relevant) regard in particular to the following considerations:

(a) that such autherised-electricity-operatorAuthorised Electricity Operator or
such person shewldmust pay to the licensee:

(i) inthe case of useUse of systemuseSystem, Use of system-charges
System Charges in accordance with paragraphs 42 and 67 of

standard-condition €4-{ChargesforuseE10 (Use of system};System

charging and methodology): or

(ii) inthe case of connection-eharges, Connection Charges in accordance
with paragraphs 12 and 78 of standard-condition €6E11

(Connection eharging-methodelogyCharging Methodology);

(b) that the performance by the licensee of its obligations under the agreement
should not cause it to be in breach of those provisions referred to atin
paragraph 68 of standard-condition €8E12 (Requirement to offer terms);
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(c) that the performance by anethertransmissionlicensee-ofits-obligations

under-any asseciatedTransmission Licensee of its obligations under any
Associated TO agreementAgreement should not cause anethertransmission

lieenseeany Transmission Licensee to be in breach of those provisions
referred to atin paragraph 45 of standard condition D4A or E17
(Obligations in relation to offers for connection etc};) of the Transmission
Licence;

(d) that the performance by another STC partyParty of its obligations under
any asseeiatedAssociated TO agreementAgreement should not cause
anotherthat STC partyParty to be in breach of the STC;

(e) that any methods by which the national-eleetrieity- transmission

systemNational Electricity Transmission System is connected to any other
system for the transmission or distribution of electricity accord (insofar as

applicable to the licensee) with the Grid Code, the STC and the Distribution
Code;

(f) that the initial assumptions made (if any) by the licensee in accordance with

paragraph 34(c) of standard-condition G8{Regquirementto-offerterms}E12

were reasonable; and

(g) that the terms and conditions of the agreement so settled by the Authority
and of any other agreements entered into by the licensee pursuant to a

| request under standard-condition E8{Requirementto-offerterms}E12

should be in as similar a form as is practicable.

Part B: Licensee’s obligations

2:3. If an application is made in accordance with paragraph +abewve2, the licensee
shallmust:

(a) notify the Authority of:

(i) any asseciatedAssociated TO efferOffer which relates to the
agreement to be entered into which is the subject of that application;

(ii) any need for an effshere-transmission-ownerOffshore Transmission
Owner to be identified which relates to the agreement to be entered
into which is subject of that application;

(iii) any STC partyParty (other than a transmissionlicenseeTransmission
Licensee who has made a TO efferOffer) which the licensee knows or
reasonably considers is or may be an affected STC partyParty for the
purposes of the agreement to be entered into which is the subject of
that application or any Associated TO Offer which relates to the
agreement to be entered into;

(b) notify each Transmission Licensee transmissionticensee-who has made an
Associated TO Offer asseciated-TO-offerwhich relates to the agreement to
be entered into and any other STC Partyparty which the licensee knows or
reasonably considers is or may be an affected STC Partyparty for the
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purposes of the agreement to be entered into which is the subject of that
application or any asseciatedAssociated TO efferOffer which relates to the
agreement to be entered into;, of such application; and

(c) request that the Authority exercise its powers under section 7(3)(c) of the
Electricity Act 1989 to:

(i) settle the terms of each asseciatedAssociated TO efferQffer which is
affected by the Authority’s determination made pursuant to
paragraph +-abeve2 or this-paragraph 23(c); and

(ii) determine whether any TO efferOffer (other than those TO
offersOffers (if any) which the licensee shall have notified to the
Authority in accordance with paragraph 23(a}abeve})] is required
in connection with the Authority's determination made pursuant to
paragraph 1-abeve2 or this paragraph 23(c).

3-4. Insofar as any person entitled or claiming to be entitled to an offer under standard

condition E8{Requirementto-offerterms}E12 wishes to proceed on the basis of an
agreement as settled by the Authority pursuant to paragraph 12, the licensee shall

foerthwithmust enter into such agreement.

Part C: Disputes related to Bilateral Agreements and Construction Agreements

4:.5. If in respect of any bilateral-agreementerconstruction-agreementBilateral
Agreement or Construction Agreement entered into pursuant to standard-condition

G&ER&qw—reme%te@ﬁeHem*s}—e%s%a&é&d—ElZ or this cond1t10n£—}8

tpansmissmksystem—drmng—th&tmﬂ&tm&peﬁed}e%eﬁm, either the
licensee or other party to such agreement proposes to vary the contractual terms of
such agreement in any manner provided for under such agreement, the Authority
may, at the request of the licensee or other party to such agreement, settle any
dispute relating to such variation in such manner as appears to the Authority to be
reasonable.

5:6. If arequest is made in accordance with paragraph 4-abewve5, the licensee shallmust:

(a) notify the Authority of any asseeiatedAssociated TO agreementAgreement
which relates to the agreement which is the subject of that request;

(b) notify each transmissienticenseeTransmission Licensee who is a party to
an asseciatedAssociated TO agreementAgreement notified to the Authority
pursuant to paragraph 6(a); and

(c) request that the Authority exercise its powers under section 7(3)(c) of the
Electricity Act 1989 to settle the terms of each asseciatedAssociated TO

agreementAgreement which is affected by the Authority’s determination
made pursuant to paragraph 4-abeve5s.
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Part D: Disputes related to Relevant Agreements

6:7. Where the licensee is party to a relevantagreementRelevant Agreement for
connection and/or useUse of systemSystem which is other than in conformity with

the CUSC, if either the licensee or other party to such agreement for connection
and/or useUse of systemSystem proposes to vary the contractual terms of such
agreement in any manner provided for under such relevantagreementRelevant
Agreement, the Authority may, at the request of the licensee or other party to such
agreement, settle any dispute relating to such variation in such manner as appears
to the Authority to be reasonable having (irsefaraswhere relevant) regard to the
consideration that the terms so settled are, in so far as circumstances allow, similar
to the equivalent terms in the CUSC.

7#8. If arequest is made in accordance with paragraph 6-abeveZ, the licensee shallmust:

(a) notify the Authority of any asseciatedAssociated TO agreementAgreement
which relates to the agreement which is the subject of that request;

(b) notify each STC partyParty who is a party to an asseciatedAssociated TO

agreementAgreement notified to the Authority pursuant to paragraph 8(a);
and

(c) request that the Authority exercise its powers under section 7(3)(c) of the
Electricity Act 1989 to settle the terms of each asseciatedAssociated TO
agreementAgreement which is affected by the Authority’s determination
made pursuant to paragraph 6-abeveZ.

8:9. If the licensee and a CUSC uaserUser or other person or party to a relevant
agreementRelevant Agreement are in dispute as to whether:

(a) useUse of systemeharges-System Charges made, or to be made, conform

with the statement of the useUse of system-charges-System Charges
furnished under paragraphs 2(b) or 8 of standard-condition C4 (Charges for

use of system), standard-condition C4A (Charges for use of the licensee’s
transmission system) or-standard condition C7 (Charges for Use of System)
(as appropriate) which applied or applies in relation to the period in
respect of which the dispute arises;

(b) eonnectionchargesConnection Charges made, or to be made, conform with

the statement of the eennection-chargingmethedoelogyConnection Charging
Methodology furnished under paragraphs 4 or 10 of standard condition C6

(Connection charging methodology), standard condition C6A (E&W
connection charging methodology) or standard condition C7B (Connection
Charging Methodology) (as appropriate) which applied or applies in
relation to the period in respect of which the dispute arises, such dispute
may be referred to the Authority for him-te-determine-determination
whether, in the case of paragraph 9(a)sub-paragraph{a}, the charges made,
or to be made, conformed with the relevant statement(s) furnished under
condition C4 (Charges for use of system), condition C4A (Charges for use of
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the licensee’s transmission system) or condition C7 (Charges for Use of
System) (as appropriate), or whether, in the case of paragraph 9(b), the
charges conformed with the relevant methodology.

+—For the purposes of thiscondition:

I i  the li , ..
i , I liod i liately nri I
2001 had-effect:

9:10.  Ferthepurpeses-ofparagraph-8paragraph 9 of this condition only, the

following words shall, unless the context otherwise requires, have the meaning
ascribed to that term in the electricity transmission licence standard conditions
which applied or applies in relation to the period in respect of which the dispute
arises:

fd}  connection-charges;

(a) eennectionchargingmethodelegyConnection Charges;
{a3(b) Connection Charging Methodology; and
Bi(c) uselUse of system-chargesSystem Charges.

Condition E14 Energy administration, energy supply company
administration and smart meter communication licensee
administration: Electricity System Operator shortfall contribution
obligations

Introduction

1. The purpose of this condition is to require the licensee, in specified circumstances,
to modify the charges impesed-by-it inimposes when carrying on its licensed
activities {“eharges™}and to raise such amounts as are specified by the Secretary of
State in a shertfall- direetionShortfall Direction:

(a) from the persons; and
(b) in the manner,

192



specified in such shertfall- direetionShortfall Direction, and to pay such amounts to

the persensShortfall Payment Recipients specified in the shertfall
direetionShortfall Direction.

Part A: Specifying Shortfall Directions

2.

Where there is a shortfall during or at the completion of an energy administration,
energy supply company administration or smart meter communication licensee
administration, the Secretary of State, after consultation with the Authority and the
licensee, may issue one or more shoertfall- directionsShortfall Directions (including
one or more shortfall-directionsShortfall Direction to modify or replace any
previously issued shertfall-direction-or-directions}Shortfall Direction(s)) to the

licensee specifying:

(a) the amount of the shortfall (including the amount of any interest accruing
on the shortfall calculated to the date specified in sub-paragraph 2(f));

(b) the amount to be raised by the licensee and applied in making good the
shortfall;

(c) the persensShortfall Payment Recipients to whom the amount referred to in
sub-paragraph 2(b) abeve-is to be paid{“shertfall paymentrecipients’);;

(d) the rate or rates of interest applicable to any part or parts of the amount
referred to in sub-paragraph 2(b}abeve;), and any other relevant
information to enable the licensee to calculate liability (if any) for payment
of any interest in respect of any late payment of such amount to or by the
licensee;

(e) the method or methods by which the licensee may raise the amount
referred to in sub-paragraph 2(b)-abeve (including, without limitation, the
manner in which and persons from whom it is to be raised and whether
such amount is to be raised within or outside the licensee’s normal billing
cycle);

(f) the date by which the licensee is required to pay the shertfall payment

reeipientsShortfall Payment Recipients the amount referred to in sub-
paragraph 2(b)-abeve (or, where payment of the amount is required in

instalments, the dates on which the licensee is required to make payment of
each instalment);

(g) where the shortfall includes relevant debts owed to more than one shertfall

paymentreeipientShortfall Payment Recipient, the priority in which the
amount referred to in sub-paragraph 2(b)-abeve is to be applied in

discharging those debts;

(h) the extent to which a subsequent shertfall-directionShortfall Direction
modifies or replaces a previously issued shertfall-direction;Shortfall

Direction;

(i) where a shertfall- directionShortfall Direction is to modify or replace any
previously issued shertfall- direetionShortfall Direction, where appropriate,
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arequirement not to modify charges further pursuant to paragraph 5
below;-and;
(j) the ame&n%the#eeqseeasﬁeﬁmtted%%aas&aﬂd—mtaﬂ%ﬁepad-ms%e%mg

f-eei}Permltted Admlnlstratlon Fee and the manner in Wthh the peiﬁm}tted
administrationfeePermitted Administration Fee is to be raised;;

and the licensee shallmust comply with any such shertfall- direetionShortfall
Direction.

Part B: Compliance with the Shortfall Direction

3. Assoon as reasonably practicable after receiving a shertfall- directionShortfall
Direction, the licensee shallmust:

(a) modify its charges (in accordance with any method or methods specified in
the shertfall direetionShortfall Direction) so as to secure that, in its
reasonable estimation (such estimate to be agreed with the Authority), the
change in its revenue resulting from the modification will equal the amount
to be raised by it as specified in the shoertfall- directionShortfall Direction

(including, at the licensee’s discretion, any permitted-administration
feePermitted Administration Fee); and

(b) notify the persons who are subject to the charges so modified of:

(i) the modifications made to the charges;

(i) any modification to the date or time period within which such
charges shallmust be paid;

(iii) the reason for those modifications; and

(iv) the interest rate applicable to late payment of such modified
charges.

4. The licensee shallmust on or before the date (or dates) specified in the shertfall
direetionShortfall Direction pay the amount raised under sub-paragraph 3(a};)

(excluding any permitted-administrationfee};Permitted Administration Fee) to the

shortfall paymentreeipientsShortfall Payment Recipients, in accordance (where
applicable) with any priority set out in the shortfall direction—FEor-the-aveidance-of

deubtShortfall Direction, and the licensee shall not at any time be under any
liability:

(a) to make any payments to any shertfall paymentreeipientShortfall Payment
Recipient, to the extent that those payments exceed the amount of

additional revenue which the licensee has already received pursuant to the
modification of its charges in accordance with this condition (excluding any

permitted-administrationfeePermitted Administration Fee); or

(b) to pay interest to any shertfall paymentreeipientShortfall Payment
Recipient in respect of any period for which any payment is late (in whole
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or in part) where the delay to such payment arises from the late payment of
monies to the licensee.

Save where the Secretary of State specifies otherwise in a shertfall
direetienShortfall Direction modifying or replacing a previously issued shertfall
directionShortfall Direction, if the amount raised by the licensee under sub-
paragraph 3(a) (excluding any permitted-administrationfeePermitted

Administration Fee):

(a) is less than the amount the licensee is obliged to raise by the shortfall

direetionShortfall Direction to be applied in making good the shortfall
(other than as a result of late, partial or non-payment of the modified

charges by one or more party subject to those charges), the licensee
shallmust:

(i) assoon asreasonably practicable, modify its charges (in accordance
with any method or methods specified in the shortfall
direetionShortfall Direction) so as to secure that, in its reasonable
estimation (such estimate to be agreed with the Authority), the
change in its revenue effected by such modification will equal the
amount of that deficit together with any interest as specified in the
shertfall-directionShortfall Direction; and

(ii) pay that amount to the shertfall paymentrecipientsShortfall
Payment Recipients as soon as reasonably practicable but otherwise

in accordance with the shertfall- directionShortfall Direction; or

(b) is more than the amount the licensee is obliged to raise by the shortfall

direetionShortfall Direction to be applied in making good the shortfall, the
licensee shallmust, as soon as reasonably practicable, further modify its
charges so as to secure that, in its reasonable estimation (such estimate to
be agreed with the Authority), the change in its revenue effected by such
modification will equal the amount of the excess together with any accrued
interest thereon.

For the purposes of sub-paragraph 3(a) and paragraph-5:

(a) the licensee may modify its charges notwithstanding that it has not given

prior notice of such a variation required by any other condition of this
licence and/or the CUSC and any charges levied by the licensee after
modification pursuant to sub-paragraph 3(a) or paragraph-5 of this
condition shall be deemed to be compliant with the licensee’s obligations

under Condition-C4-{Chargesforuse-of system),-Condition-€5condition E10
(Use of systemSystem charging and methodology)-and-Conditien €13

Adjustments-to-use-of system-charges{small generaters}} as from time to

time amended;

(b) the licensee shallmust not enter into any agreement with another party

which does not permit it to vary its charges in pursuance of this condition
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10.

11.

and shallmust take all steps within its power to amend, where necessary,
any existing agreement to permit such variation; and

(c) in modifying its charges for the purposes of this condition the licensee
shallmust not discriminate between any person or class or classes of
person, except in so far as any differences in charges reasonably reflect
objective differences between such persons or classes of persons or such
differences in charges are required to give effect to the shortfall
direetionShortfall Direction.

The licensee shallmust, immediately after making any payment under paragraphs 4
or 5-abeve, send a notice to the Authority and to the Secretary of State specifying

the amount of that payment, the shortfall paymentreeipientsShortfall Payment
Recipients to whom it was paid, the date on which it was paid and whether any of

the payment was made up of interest resulting from late payment.

In calculating the licensee’s revenue during any period for the purposes of any

chargerestriction-conditionCharge Restriction Condition, any change in the
licensee’s revenue attributable to the licensee’s compliance with this condition

shall be treated as if it had not occurred.

The licensee shallmust prepare, in respect of each peried-ef12-months-endingon
3+MarehFinancial Year in which its charges are modified in pursuance of sub-

paragraph 3(a) or paragraph-5, a statement showing:

(a) the aggregate amount of its revenue derived from any modification to
charges in pursuance of sub-paragraph 3(a);

(b) the aggregate amount of its revenue derived from any modification to
charges in pursuance of sub-paragraph 5(a);

(c) the aggregate amount of the change in its revenue resulting from any
modification to charges in pursuance of sub-paragraph 5(b); and
(d) the aggregate payments made by the licensee during that peried-ef12

meonths-ending-en31 MarehFinancial Year in accordance with paragraph 4
and, where applicable, sub-paragraph 5(a),

and shallmust give the statement to the Authority within feur4 months of the
expiration of the period to which it relates.

On giving the statement mentioned in paragraph 9 to the Authority, the licensee
shallmust also publish it on its website.

In this condition:

(a) any words or expressions used in Chapter 3 of Part 3 of the Energy Act
2004 shall, unless the contrary intention appears, have the same meaning
as they do in that Chapter when used in this condition;

(b) any words or expressions used in Chapter 5 of Part 2 of the Energy Act
2011 shall, unless the contrary intention appears, have the same meaning
as they do in that Chapter when used in this condition;
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(c) any words or expressions used in the Smart Meters Act 2018 shall, unless
the contrary intention appears, have the same meaning as they do in that
Act when used in this conditions;.

Condition E15 Assistance for Areas with High Distribution Costs
Scheme (AAHDCYS)

Introduction

1. The purpose of this condition is to establish:
(a) the restriction on revenue;

b) payments from Authorised Suppliers;
c) payments to a Relevant Distributor; and
(d)an annual statement,

in relation to the Assistance for Areas with High Distribution Costs Scheme
(AAHDCS).
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Part A: Restriction on revenue

+.2. The licensee must use its best endeavours to ensure that, in each relevant
yearRelevant Year, the revenue derived by the licensee from the assistanceforareas

with-high-distribution-costs-scheme-aetivity AAHDCS Activity does not exceed the

assistance for-areas-with-high-distributioncostsscheme-ameuntTotal Scheme Amount
for that relevantyearRelevant Year as calculated in accordance with the following

formula:

where

HBMt

At

SAt

HBOCt

HBKt

HBM, = A, + SA, + (HBOC, — HBK,)

represents the assistanceforareas-with-high-distribution-costs
scheme-amountTotal Scheme Amount in relation to the

relevantyearRelevant Year t.

represents the assistanee-ameountAssistance Amount in
relation to the relevantyearRelevant Year t.

represents the Shetland assistanece-ameountAssistance
Amount in relation to the relevantyearRelevant Year t.

represents the administration-alloewanceAdministration
Allowance in relation to the relevantyearRelevant Year t.

represents the eorrection-ameuntCorrection Amount in
relation to the relevantyearRelevant Year t.

2-3. For the purposes of paragraph +abeveZ, for each relevantyyearRelevant Year, the
assistanee-amountAssistance Amount shall be derived from the following formula:

where

At-1

CPIHt

A, = A,_,(1 + (CPIH,/100))

represents the assistance-ameuntAssistance Amount in
relation to the relevantyearRelevant Year t-1.

means the percentage change (whether of a positive
or a negative value) in the arithmetic average of the
CPIH figures published or determined with respect
to each of the six months May to October (both
inclusive) in relation to the relevantyearRelevant
Year t-1 and that are published or determined with
respect to the same months in relation to the relevant
yearRelevant Year t-2.
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3:4. For the purposes of paragraph +-abeve2, for each relevantyearRelevant Year, the
Shetland assistance-ameuntAssistance Amount shall be derived from the following

formula:
SA; = SA (1 CPIHt)
where
SAt-1 represents the Shetland assistanee

ameuntAssistance Amount in relation to the

relevantyearRelevant Year t-1.
CPIHt has the meaning given in paragraph 23.

4-5. For the purposes of paragraph +-abeve2, for each relevantyearRelevant Year, the
administrationallewaneeAdministration Allowance shall be derived from the
following formula:

HBOC, = HBOC,_(1 + (CPIH,/100))

where
HBOCt-1 represents the administration-alowaneceAdministration
Allowance in relation to the relevantyearRelevant
Year t-1.
CPIHt has the meaning given in paragraph 23.

5:6. For the purposes of paragraph +-abeve2, for each relevantyyearRelevant Year the
correctionamountCorrection Amount shall have the value derived from the
following formula:

HBK, = (HBC,, —HBM, , f1+(l,/100))

where

HBCt-1 means the total income from payments received

from autherised-suppliersAuthorised Suppliers

during the relevantyearRelevant Year t-1
pursuant to standardPart B of this condition-€21,

excluding any interest on late-paymentsLate
Payments.
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HBMt-1 means the assistance forareas-with-high distribution

It

costs-scheme-amountTotal Scheme Amount in
relation to the relevantyearRelevant Year t-1.

represents the baseinterestrateBase Interest Rate
in relation to the relevantyearRelevant Year t as of
the date upon which such calculation under
paragraph 12 above is conducted.

6:7. 4A-For the purposes of paragraphs 23 to 46, where the relevantyearRelevant Year
t-1 is the year beginning on 1 April 2022, the following amounts in relation to that
year are the amounts calculated in accordance with this condition as in force
immediately before 1 April 2023:

(a) the assistance-amount;Assistance Amount;
(b) the Shetland assistance-ameunt;Assistance Amount;
(c) the administration-allowanee;Administration Allowance;

(d) the assistanceforareas-with-high-distribution-costsscheme-amountTotal

Scheme Amount

aceordance with-paragraph-2-abeve:
“assistanceforareaswith means-the scheme-established pursuant-to-the Energy
hich d | et 2004 -(Assi for A th Hich Distributi
scheme” Costs}Order2005:
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Londi 31 Mareh of the followi lend
year:
“Shetland . ] ble by thel]
” ] Listril . ] i

(Assi or ith-High Distribution Costs)
Order 2005.

Part B: Payments from Authorised Suppliers

7#8. Pursuant to the Energy Act 2004 (Assistance for Areas with High Distribution
Costs) Order 2005, the licensee shallmust collect payments from autherised
supphersAuthorised Suppliers in accordance with the provisions of this condition.

8:9. For each relevantyearRelevant Year the licensee shallmust calculate aan AAHDCS
Tariff (in p/kWh-tariff) by dividing the tetal secheme-ameuntTotal Scheme Amount
by a reasonable forecast of the total units-efelectricity-to-be-suppliedUnits of
Electricity Supplied within Great Britain by autherised-supphersAuthorised
Suppliers during the relevantyearRelevant Year.

9.10. For each relevantyearRelevant Year, the licensee shallmust calculate a
Shetland AAHDCS Tariff (in p/kWh-tariff) by dividing the total Shetland assistanee
ameuntAssistance Amount by a reasonable forecast of the total units-efeleetrieity
to-be-suppliedUnits of Electricity Supplied within Great Britain by autherised

supphiersAuthorised Suppliers during the relevantyearRelevant Year.
10:11. The licensee shallmust issue to each autherised-supphlierAuthorised Supplier an

invoice for the amount determined by applying the p/kWh-tariff AAHDCS Tariff to

the wnitsUnits of eleetricitysuppliedElectricity Supplied by each autherised
supplierAuthorised Supplier during each period in relation to the relevant
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yearRelevant Year t specified in the following table and such invoices shallmust be
issued in respect of each such period in relation to the relevantyearRelevant Year t
by the dates specified in the following table specifying the amount due and the date
required for payment of such amount by the autherised-supplierAuthorised
Supplier which shall not be more than 28 days from the date of the invoice.

Period in relevant Invoice dates in relation to relevant
yearRelevant Year year-Relevant Year

April to June 15 August

July to September 15 November

October to December |15 February

January to March 15 May

1+12. For each relevantyearRelevant Year, for the purpose of information, each

invoice issued to an autherised-supplierAuthorised Supplier pursuant to
paragraph 311 must specify the amount determined by applying the Shetland p/

kKWh-tarif AAHDCS Tariff to the wnitsUnits of eleetrieity-supphiedElectricity
Supplied by that autherised-supplierAuthorised Supplier during each period in
relation to the relevantyearRelevant Year t specified in the table in paragraph
311.

12.13. The invoices issued pursuant to paragraph 3-abevell may also include a

separate amount payable by an autherised-supplierAuthorised Supplier
representing an interest charge of 8 per cent above the base-interestrateBase

Interest Rate on any payment not made to the licensee by the autherised
supphierAuthorised Supplier on the date specified calculated for each day after the
date on which any payment relating to a previous invoice or to previous invoices
should have been made up to the date on which such payment was actually made.

13:14. For each relevantyearRelevant Year, the licensee shallmust prepare a

statement setting out in respect of such relevantyearRelevant Year:

(a) the methodology used to calculate the AAHDCS Tariff (in p/kWh-tariffs);

(b)the AAHDCS Tariff (in p/kWh-tariff) that will apply in the relevant
yearRelevant Year;

(c) the terms for payment of invoices issued under paragraph 3-abeve
ineludingllincluding the dates by which such invoices shewldmust be paid;

(d) a statement that the level of interest to be applied to any late-paymentsLate

Payments by an autherised-supplershallAuthorised Supplier must be 8%
above the base-interestrateBase Interest Rate as calculated and applied in

accordance with paragraph 4-abevel2;

(e) contact details which can be used if an autherised-supplierAuthorised
Supplier has any queries concerning the operation of the assistanecefor

areas-with-high-distribution-costs-schemeAAHDCS;
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(f) a statement of the administration-allowaneeAdministration Allowance; and

(g) a statement of the assistance-ameuntAssistance Amount payable by the
licensee in relation to the relevantyearRelevant Year, together with details
of the payments payable by the licensee on the payment dates in relation to
relevantyearthe Relevant Year specified in standard-Part C of this condition

c22 (Assi : th hich distributi | :
arelevantdistributork.

14:15. For each relevantyearRelevant Year the statement made pursuant to
paragraph 5shall14 must also set out:

(a) the methodology used to calculate the Shetland pAcWh-tariffAAHDCS Tariff;

(b) the Shetland p/AWh-tariffAAHDCS Tariff that will apply in the relevant
year;Relevant Year; and

(c) a statement of the Shetland assistanee-ameuntAssistance Amount payable
by the licensee in relation to the relevantyearRelevant Year, together with
details of the payments payable by the licensee on the payment dates in
relation to the relevantyearRelevant Year specified in standardPart C of
this condition-C22.

145:16. For each relevantyearRelevant Year, as soon as reasonably practicable after
the preparation of the statement made pursuant to paragraph 5-abevel5 and not
less than ene-menthlmonth prior to issuing the first invoice in the relevant
yearRelevant Year to which such statement relates, the licensee shall provide a

copy of the statement to the Authority, autherised-supphiersAuthorised Suppliers
and to a relevantdistributerRelevant Distributor. Where a person becomes an

autherised-suppherAuthorised Supplier on a date after the statement has been
provided under this paragraph, the licensee shallmust provide a copy to such

autherised-supplierAuthorised Supplier as soon as reasonably practicable after
such date.

16:17. The licensee shallmust send a copy of any statement prepared pursuant to
paragraph 5-abevel4 to any person who requests a copy.

1718. The licensee may make a charge for any copy of a statement sent pursuant to
paragraph 7Zabevel? of an amount reflecting the licensee’s reasonable costs of
providing such copy which costs shallmust not exceed the maximum amount
specified in directions issued by the Authority for the purposes of this condition.
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Part C: Payments to a Relevant Distributor
48:19.  Pursuant to the Energy Act 2004 (Assistance for Areas with High Distribution

Costs) Order 2005 the licensee shallmust in respect to each relevantyearRelevant
Year pay to a relevantdistributerRelevant Distributor the assistanee
ameuntAssistance Amount in the proportions specified in the table below and on

the payment dates specified therein.

Payment dates Proportion of assistanece
ameuntAssistance Amount payable
on payment date

15 September 23%
15 December 22%
15 March 27%
15 June 28%

For the avoidance of doubt, the payments required by Part C of this condition
shallmust be made to a relevant-distributerRelevant Distributor by the licensee
whether or not sufficient monies have been received by the licensee from
autheorised-suppliersAuthorised Suppliers pursuant to standard-condition-€21
autherised-supphers)-Part B of this condition.

19.20. In respect of each relevantyearRelevant Year, the licensee shallmust pay to a
relevant-distributerRelevant Distributor the Shetland assistanee-ameuntAssistance
Amount in the proportions specified and on the payment dates specified in the
table in paragraph +:19.

Lo thi lition:
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Part D: Annual statement

20:21. As soon as practicable after issuing the last invoice in any relevant
yea-FRelevant Year pursuant to standardPart B of this condition GZ—l—GA—S—S-l—S—taﬂGe—f:G-F
the hcensee shaHmust prov1de the Authorlty and a Felevaﬂ{—dfs%mbafee%Relevant
Distributor with a statement of the tetalsecheme-ameuntTotal Scheme Amount and
the mechanism for and the values of the components used in the calculation of the
sameTotal Scheme Amount with respect to the relevantyearRelevant Year.

L thi lition:

« : ) | . . on 184 of il
bnergy Act 2004,

“ral ¢ distributor” ) | . : on 184 of il
bnergy Act 2004,
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Price control

[Price control provisions will form part of a later consultation]
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Financial Provisions

[Financial provisions will form part of a later consultation]
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