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From: Eyre, Steven <Steven.Eyre@edfenergy.com>
Sent: 26 January 2023 11:22
To: Retail Price Regulation
Cc: Mason, John (Policy)
Subject: RE: Price cap: reflecting potential changes to BSUoS charged in the price cap 

[OFFICIAL ]

  
  
In our response (dated 23 December) to Ofgem’s November 2022 consultation we set out that we did not have any 
specific concerns with the manner in which Ofgem proposes to calculate a transitional adjustment when moving 
from an ex-post to an ex-ante BSUoS recovery mechanism under the Default Tariff Cap.   I can confirm that further 
to the email below which sets out how Ofgem intend to consider inflation when calculating the relevant adjustment, 
EDF’s position remains the same in that we do not have any specific concerns with Ofgem’s proposed approach in 
this respect. 
  
Regards 
  
  
Steven Eyre 
Customers Policy and Regulation - Senior Analyst  
Strategy & Corporate Affairs 
  
T: +44 (0)208 186 1356 
M: +44 (0)7725 620 702 
  

 
edfenergy.com 
  
Proud sponsors of Prostate Cancer UK  
prostatecanceruk.org  
  
Please consider the environment before printing this email 
  
  
  

From: Retail Price Regulation <Retailpriceregulation@ofgem.gov.uk>  
Sent: 20 January 2023 11:47 
To: Retail Price Regulation <Retailpriceregulation@ofgem.gov.uk> 
Subject: Price cap: reflecting potential changes to BSUoS charged in the price cap [OFFICIAL ] 
  
This Message originated outside your organisation. 

Dear Stakeholder,  

Thank you for your response to the consultation Price cap: Consultation on reflecting potential changes to BSUoS 
charges in the price cap. We plan to publish the decision in February 2023.  
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In our consultation, we said that when moving from an ex-post to an ex-ante BSUoS costs recovery mechanism, 
suppliers might fail to fully recover the BSUoS charges incurred between January 2022 and March 2023 through 
future price caps. Therefore, we said we might need to implement a transitional adjustment.  

If we needed to implement a transitional adjustment, we proposed using an 'Offsetting' approach to calculate this 
adjustment, deducting historical BSUoS charges, incurred prior to the cap’s introduction (July 2017 to December 
2018) and recovered under the early cap periods (January 2019 to March 2020), from charges incurred between 
January 2022 and March 2023. 

In our consultation, we did not address whether inflation would be considered when computing the transitional 
adjustment in our consultation. We are now considering this when calculating a potential transitional adjustment. 
Specifically, whether the historical offset should be adjusted by the Consumer Prices Index including owner 
occupiers' housing costs (CPIH), in order to maintain consistency with how we calculate other ex-post adjustments 
within the price cap.  

We welcome your feedback in this area, and would appreciate it if you could provide any representations by 1pm on 
Thursday 26 January 2023.  

Kind Regards  
Retail Price Regulation 
  
  
  

[] 
 

 
This e-mail and any files transmitted with it are confidential and may be protected by legal privilege. If you are not 
retailpriceregulation@ofgem.gov.uk, please notify steven.eyre@edfenergy.com and delete the e-mail from your system.  
This e-mail has been scanned for malicious content but the internet is inherently insecure and EDF Energy Limited cannot accept 
any liability for the integrity of this message or its attachments. No employee or agent of EDF Energy Limited or any related 
company is authorised to conclude any binding agreement on behalf of EDF Energy Limited or any related company by e-mail.  
All e-mails sent and received by EDF Energy Limited are monitored to ensure compliance with the company's information 
security policy. Executable and script files are not permitted through the EDF Energy Limited mail gateway. EDF Energy does not 
accept or send mails above 30 Mb in size.  
EDF Energy Limited Registered in England and Wales No.2366852 Registered Office: 90 Whitfield Street, London W1T 4EZ  


