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Feed-in Tariff Annual Levelisation Process
(2021-2022)

On 30 September 2022, the annual reconciliation process for the Feed-in Tariffs (FIT) scheme
covering the period 1 April 2021 to 31 March 2022 was successfully completed. The annual
process reconciled all payments made as part of the quarterly processes within the eleventh

year of the FIT scheme.

A total of 262,274,786.124 MWh of electricity supplied was reported by Licensed Electricity
suppliers during this annual period. A further addition of 2,704,849.299 MWh was made for
suppliers who exited the market within the FIT year. This included a total claim of
30,401,848.000 MWh of green import exempt supply, although due to an annual cap of
13,072,918.740 MWh for the 2021-22 period, only the capped value was used. A total of
12,584,271.452 MWh was reported for Energy Intensive Industry exemption, with
10,340,665.445 MWh of this being claimed by Suppliers. As a result, the Total Relevant
Electricity Supply was 238,861,201.939 MWh.

The total Levelisation Fund for the year was calculated at £1,273,114,642.014. This figure
represents the cost of the scheme during the annual period, and consists of the Total
Generation Payments (£1,451,893,159.74), Export (Deemed) Payments (£59,740,112.34),
Export (Metered) Payments (£45,244,129.49) and Qualifying (administration) Costs
(£17,895,145.00), minus the Value of Deemed Export to licensed electricity suppliers
(£177,266,423.68) and minus the value of Metered Export to licensed electricity suppliers
(£124,391,480.88)

A total of £1,556,877,401.57 was reported by FIT Licensees as having been made to
installations registered under the scheme. This figure includes a total of £1,451,893,159.74 of
Generation payments and £104,984,241.83 of Metered and Deemed Export payments.

In order to complete the annual reconciliation process, a total of £152,768,484.69 was due to




Feed-in Tariffs (FIT)

be paid into the Levelisation Fund by licensed electricity suppliers. The annual levelisation fund
experienced no shortfall. A total of £152,693,980.27 was paid out on 1 October 2021 with any

variances being reviewed by the Authority and re-distributed in due course.

Backgroud information:

1. The Feed-in Tariff scheme was introduced on 1 April 2010 to promote the uptake of
small scale renewable electricity generation. It requires participating Licensed Electricity
Suppliers (FIT Licensees) to pay tariffs to generators (installation owners) for electricity

generated and exported.

2. FIT Licensees are responsible for registering eligible installations, processing generation data,
and making payments, while all licensed electricity suppliers are required to participate in

Ofgem’s levelisation process.

3. The levelisation process is currently a quarterly procedure, with an annual reconciliation

process at the end of each FIT year (1 April - 31 March).

4. During each levelisation process all licensed electricity suppliers are required to provide

information to Ofgem on how much electricity they have supplied for the relevant period. FIT
Licensees are also required to submit information on any FIT payments claimed by generators
in this period. Using this data, along with any claimed qualifying (administration) costs, Ofgem
calculates the amount owed by licensed electricity suppliers into the Levelisation Fund, based
on the electricity supply market share of each supplier in Great Britain, after any relevant

exemptions are applied. This allows for the scheme costs to be redistributed evenly among all
Licensed Electricity Suppliers. The Levelisation Fund is then redistributed to FIT Licensees that

have made more payments than they would be required to by their market share contribution.

5. More detailed information on the Feed-in Tariff scheme for the 2021-22 period will be

available in the Year 12 Annual Report.




