
Ofgem Consultation on our Minded-to Decision on Anticipatory Investment 

and Implementation of Policy Changes 

Introduction & Background 

Wave Hub Development Services Ltd, trading as Celtic Sea Power (CSP) are a 100% subsidiary of 

Cornwall Council with funding from the Welsh European Funding Office (WEFO) and the Swansea Bay 

City Deal (SBCD) to develop ‘The Pembrokeshire Demonstration Zone’ (PDZ). 

Celtic Sea Power is the seabed lease holder of the PDZ, an area located c.15km offshore from the 

South Pembrokeshire coastline of Wales and comprising a 90km2 area leased from The Crown Estate 

(TCE) for a period of 45 years (see figure 1). 

The PDZ is part of the Pembroke Dock Marine programme whose sponsor is Pembrokeshire County 

Council and project delivery partners include Port of Milford Haven, Offshore Renewable Energy (ORE) 

Catapult and Marine Energy Wales. 

The project has secured funding up to the end of June 2023 to develop the PDZ and inform the next 

stage of the development pathway, which will target consent management and condition discharge, 

detailed design, and securing financial investment for the capital build. 

(https://www.swanseabaycitydeal.wales/projects/pembroke-dock-marine/)  

 

 

Figure 1 – PDZ Lease Area 

https://www.swanseabaycitydeal.wales/projects/pembroke-dock-marine/


 

In response to changes in the marine offshore renewables market, including the rapid emergence of 
Floating Offshore Wind projects in the region, the project has been re-defined from its original 
purpose, a site for demonstrating multiple wave and tidal energy technologies, into a site for the 
development of one or two Multi-connection Offshore Substations (MOS).  These MOS’s are aligned 
with the Shared Asset concept referred to in this Consultation and aim to be capable of 
accommodating approximately 1GW of generation (Demonstration and Pre-commercial Floating 
Wind) in a stepped approach as the market matures and The Crown Estate’s 4GW of Floating Wind by 
2035 aspirations are realised.  

The current thinking is that the MOS locations will be within the black hatched area In Figure 1 above. 
The project team are currently identifying appropriate off and onshore cabling routes within the red 
lined area to a point of connection with the National Grid Electric Transmission system, targeting 
Pembroke 400KV Grid Supply Point (identified as the yellow dot in figure 1). 

At this point in time, Celtic Sea Power is working openly with all developers in the Celtic Sea 
Developers Alliance using public funding to develop a solution that seeks to maximise the commercial 
and social return for the benefit of UK plc. We note that this minded-to-decision is focused on a 
Generator and OFTO led model where the Generator / Initial User or OFTO develops at risk and 
delivers the Shared Asset, realising the development value at the OFTO Auction.  

We are responding to this Consultation as one of the few or only UK Developers of a Shared Asset. 
Celtic Sea Power is however not an OFTO, nor are we proposing to be an Initial User. We are pursuing 
a project that is currently “highly anticipatory investment” and excluded from the scope of your 
decision, however, we are looking to partner with Developers or OFTOs at the appropriate stage in 
the development of our project (at which point it will become anticipatory investment within the 
scope of your decision). 

The adaptation of policy and regulation to unlock anticipatory investment and enable the successful 
delivery of co-ordinated grid solutions is imperative and we welcome OFGEM’s commitment and 
progress to date. Through the Pembrokeshire Demonstration Zone, we have an opportunity to 
develop a ‘Pathfinder Shared Asset’ that is aligned with the ambition for the Celtic Sea Region.  
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