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Dear Colleagues, 

 
UK Power Networks (IDNO) Ltd and London Power Networks plc 

 
UK Power Networks (‘UKPN’) wrote to us on 11 February 2013, setting out their 
intention to consolidate the electricity distribution system of UK Power Networks 
(IDNO) Ltd (‘the IDNO’) into that of London Power Networks plc (‘LPN’) with effect 
from 1 April 2013.  This would involve the transfer by sale of the IDNO’s network 
assets to LPN.  We have published UKPN’s letter in association with this letter. 

 
The IDNO licence was granted in January 20091 to facilitate the development of the 
electricity distribution infrastructure required for the London 2012 Olympics and for 
the initial development of the adjacent Stratford City site. The consultation 
documents that were published in the context of the licence grant are scheduled as 
associated documents at Appendix 2, together with the licence documents. UKPN 
consider that it will now be beneficial for all stakeholders to transfer the distribution 
system assets to LPN. 

 
In the consultations we published before the IDNO licence was granted 
(associated documents a and b), and in our decision letter (associated document 
c) we made the following points: 

 

• LPN could have provided and operated the infrastructure, but the granting 
of the IDNO licence facilitated the contractual arrangements preferred by 
the site developers. 

 

• The modifications made to the IDNO licence effectively protected the 
interests of consumers and other stakeholders by: 

 

- applying a homogenous price control approach (aggregated 
Regulatory Asset Value (RAV) position) such that the combined 
outcome for LPN and the IDNO would be the same as if LPN had 
owned and operated the distribution system assets, 

 

- requiring both separate and aggregated reporting by LPN and 

the IDNO, 
 

- applying a relative price control to the IDNO so that its charges could 
not exceed the equivalent charges that LPN would have made, and 

 
 

                                           
1 At the time of licence grant, the licensee’s name was EDF Energy (IDNO) Limited. 
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- restricting the area in which the IDNO could operate to assuage 

concerns raised by other independent distribution businesses. 
 

It is relevant to note that the distribution system assets of both LPN and the IDNO 
have been operated and maintained by the same common service provision 
company within the UKPN group and would continue to be operated and maintained 
by that service provider going forward. 

 

The asset transfer does not require consent as such from Ofgem, because licensee to 

licensee asset transfers are allowed under Standard Condition 26 of the Electricity 

Distribution Licence (under Disposal Category 4).  However, in the context of any 
such transfer, the disposing licensee must remain able to fulfil the duties imposed on 
it by its licence. Under UKPN’s proposal, notwithstanding that the IDNO would not 
own or operate any electricity distribution assets after 1 April 2013, it would retain 
its licence for approximately three years following the orderly transfer of meter point 
registrations. UKPN have provided summary information on key issues relating to the 
proposed transfer in their letter of 11 February 2013.  We have provided details of 
the licence conditions and the procedure we will follow with regard to ongoing licence 
compliance relevant to the proposed transfer in Appendix 1 to this letter. 

 
Having considered  the information  provided  by  UKPN, we consider that the transfer  
of the IDNO’s distribution system assets to LPN should be beneficial for consumers 
and stakeholders  generally,  and that  both licensees will  be able to comply  with the 
requirements  of their  licenses  under the  proposed arrangements.  However, we 
would  like to  give suppliers,  consumers  and other stakeholders  the opportunity  to  
make any comments  or raise any  concerns  that they  have regarding any  impact of 
the proposed transfer.   Any such comments or concerns should be sent to Ofgem for 
the attention of Olivia Powis, Senior Manager, Smarter Grids and Governance 

( olivia.powis@ofgem.gov.uk) by 28 March 2013. 

 

 
 
 

Yours sincerely, 

 
 
 

 
 
 

 
Hannah Nixon 

Senior Partner, Smarter Grids and Governance (Distribution) 
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