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1. General-Introduction
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1.1 This statement describes the use of system charging methodology, under which
authorised users will be chargesd for use of Electricity North West’s distribution system [Formatted: Font color: Red ]

in 2010/11.

131.2 Electricity North West is obliged, under Condition 13 paragraph 1(a) of the
Electricity Distribution Licence, to prepare a statement, approved by the Authority,
setting out the methodology, upon which charges will be made for the provision of Use
of System. We are also obliged to review this statement annually in accordance with

| Condition 13, paragraph 2(a)-_and in order to comply with paragraph 2(b) make such

modifications to the use of system charging methodology statement that better achieve

the ‘relevant objectives’! f-as defined in paragraph 3 of Condition 13.

+41.3 Words and expressions used in this statement have (unless specifically defined
herein) the definitions given to them in the Act or the Licence and shall be construed
accordingly.

| +51.4 The Gas and Electricity Markets Authority (hereinafter referred to as the
“Authority”) has approved this statement. Future modifications will also be subject to
approval by the Authority. This statement is available free, in pdf format, from the
Electricity North West website at Electricity North West Limited. Alternatively a paper

copy of this statement is available on request at a cost of £10 plus packing, postage
and VAT.

{ Formatted: Bullets and Numbering J

| ! See definition in the Glossary of Terms.
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Conteact Details

++41.5  This statement has been prepared, in order to discharge Electricity North West's+
obligation under Condition 13 of the Electricity Distribution Licence. If you have any
questions about the contents of this statement, please contact us at the address shown

below, Atse—gHvrenr—pHeto eHe Siaias eeta S he-O e—otoas—€eha e €
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Commercial Manager- OFGEM

Electricity North West Limited Q-Mithoemnt

Dalton House Lesslen

104 Dalton Avenue SWAR-3GE

Birchwood Park Telono o0l soon

Birchwood wewsotaeneovauk

Warrington

WA3 6YF

Tel: 01925 534416

Electricitycommercialpolicy @enwltd.co.uk

-+
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2. Common Distribution Charging Methodology
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521 The Common Distribution Charging Methodology was approved by the<+ contro
Authority in November 2009 and became part of DCUSA in December 2009. The Formatted: Font color: Auto ]

to-the-the DCUSA website, at www.dcusa.co.uk and
at www.enwltd.co.u

Common Distribution Charging Methodology is avdailable for download from Sign-pest | Formatted:

Indent: Left: 0cm,

Hanging: 1 cm, Tab stops: Not at
-0.25cm + 1.01cm + 1.9cm + 4.02
cm + 825cm + 9.52cm

Formatted:

Bullets and Numbering

Formatted:

Font: Tw Cen MT, 12 pt

: Font color: Auto

: Font: Tw Cen MT, 12 pt

: Font color: Auto

Formatted:

Font color: Auto

Formatted:

: Font color: Auto

: Font: Tw Cen MT, 12 pt

: Font color: Auto

| Formatted:
Font color: Red

Font: Tw Cen MT, 12 pt,

Formatted:

J
)
J
)
)
)
Font: Tw Cen MT, 12 pt ]
)
)
|
J

Font: Tw Cen MT, 12 pt

[ Formatted:

Bullets and Numbering ]

Electricity North West Limited 8 April
20109


http://www.dcusa.co.uk/
http://www.enwltd.co.uk/

Formatted: Font:

Not Bold

Tw Cen MT, 12 pt,

'| Formatted: Font:

Tw Cen MT, 12 pt

Electricity North West Limited

Formatted: Font:

Not Bold

Tw Cen MT, 12 pt,

Tw Cen MT, 12 pt

Formatted: Font:

Not Bold

Tw Cen MT, 12 pt,

'| Formatted: Font:

Tw Cen MT, 12 pt

Formatted: Font:

Not Bold

Tw Cen MT, 12 pt,

'| Formatted: Font:

{
(
[ Formatted: Font:
[
(
[
(

Tw Cen MT, 12 pt

)
]
)
)
)
)
)
)

[ Formatted: Bullets and Numbering

[Formatted: Font:

Tw Cen MT, 12 pt

[Formatted: Font:

Tw Cen MT, 12 pt

[ Formatted: Bullets and Numbering



http://www.enwltd.co.uk/ofgem.htm

Electricity North West Limited 10 April
20109



Electricity North West Limited 11 April
20109



[ Formatted:

Bullets and Numbering }

[ Formatted:

Bullets and Numbering ]

[ Formatted:

Bullets and Numbering ]

Formatted: Font: Tw Cen MT, 12 pt,
Not Bold
[ Formatted: Bullets and Numbering ]

[ Formatted:

Bullets and Numbering ]

[ Formatted:

Font: Tw Cen MT, 12 pt ]

Formatted:

Not Bold

Font: Tw Cen MT, 12 pt,

| Formatted:

Font: Tw Cen MT, 12 pt

.l
[ Formatted:
(
(

Formatted:

Bullets and Numbering ]
)
)

Bullets and Numbering




{ Formatted:

Font: Tw Cen MT, 12 pt, }

Electricity North West Limited
20109

13

April

Not Bold
[Formatted: Font: Tw Cen MT, 12 pt ]
[ Formatted: Bullets and Numbering ]
[ Formatted: Bullets and Numbering ]

Formatted: Font: Tw Cen MT, 12 pt,

[ Not Bold
[ Formatted: Bullets and Numbering ]
[Formatted: Font: Tw Cen MT, 12 pt ]
[Formatted: Font: Tw Cen MT, 12 pt ]
[ Formatted: Bullets and Numbering ]




Cost elements of 500MW
model and Service Models

m

Local Authority Rates (2)

Billing Services (3)

Forecast Consumption /
Demand (5)

Forecast customer related
costs (6)

Estimate Maximum
Allowed Income (8)

A 4

Create Tariff Yardstick
Costs (4)

Forecast Use of System
income (7)

A 4

C £ 30
pare r

to allowed income (9)

A 4

Under/over scaling factor
calculated (10)

A 4

Adjust yardstick
calculations (11)

Add NGET Connection
Charges (12)

!

Cost of Meter Asset
Provision (14)

A 4

Publish revised Use of
System tariffs including
Meter Asset Provision (15)

l

Publish revised Use of
System tariffs excluding
Meter Asset Provision (13)

Electricity North West Limited
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4.3. Use of System Charging Methodology — - [Formatted: bulets and Numbering ]
Extra High Voltage Demand Charges

{ Formatted J

Infroducﬁon Formatted: Heading-2, Space Before:
12 pt, After: 0 pt, No bullets or

. . numbering, Widow/Orphan control,
4313.1 As the costs and circumstances of each Extra High Voltage (EHV)« Tab stopsg: Not at /3.22cm

customer are individual to each customer, use of system charges for each Designated
EHV premises will be considered on a site-specific basis. This methodology explains the
calculation for site-specific use of system charges for Designated EHV premises.

{ Formatted: Bullets and Numbering J

3.2 This methodology will be valid from 1 April 2010 until the introduction of a new EHV+« {Formatted: Bullets and Numbering J
Distribution Charging Methodology on 1 April 2011 and will be utilised to calculate
EHV use of system charges for all Designated EHV premises?-except—where—e-Licensed

Standard EHV Charging Methodology ( Formatted: Font: 16 pt, Bold )

Model Inputs

4:23.3 EHV use of system charges are designed to recover all relevant costs associated« {Formatted: Bullets and Numbering J
with the provision, operation and maintenance of the EHV exit point (in so far as these
were not recovered as part of the initial charge for the connection), the assets used in
providing a delivery path from NGET’s transmission network and the cost of billing and
customer service. The main components of an EHV use of system charge are:

o  Customer Related Costs;

e  Sole Use Assets;

e Joint Use Assets;

e NGET Connection Charges; and
o  localAutherityBusiness -rates.

Customer related cost

4:33.4 The cost of use of system billing is recovered via this EHV use of system charge« {Formatted: Bullets and Numbering J
component. This is equivalent to the contribution of a half-hourly metered charge
customer towards DUoS billing. In addition, the cost of the annual review of the EHV
use of system charge is recovered. The cost of the annual EHV use of system review is
calculated as the time taken to complete this task multiplied by rates for the staff
involved. Customer related costs are recovered via a monthly Standing Charge.

Sole Use Assets (SUA)

4-43.5 The capital cost of any assets provided for the sole use of the EHV site is normally-« {Formatted: Bullets and Numbering J
recovered from the customer prior to energisation. This will be in the form of an
upfront capital contribution. Where other specific customer arrangements were made
in the past, this will be reflected in the asset values used to calculate this Use of System
charge component.

4:53.6 The value of the SUA is reviewed annually to take account of modern equivalent
asset value and any modifications to that part of our distribution system. An annual

{Formatted: Font: 10 pt J

2 Premises connected to assets on the licensee’s Distribution System at a voltage level of 22 kilovolts or more, [Formatted: Font: 10 pt ]




contribution towards the costs of on-going Operation and Maintenance of these SUA is
calculated by multiplying the asset valuation of the SUA by the standard operation and
maintenance percentage. This charge is recovered via an EHV use of system monthly
fixed charge.

Joint Use Assets (JUA)

4:63.7 A proportion of the annuitised capital cost of existing joint user assets, used to<
provide supply from the grid supply point to the customer’s exit point, is recoverable
via the EHV use of system charge.

473.8 This proportion is based on the ratio of Maximum Import Awutherised—Supply
Capacity of the EHV exit point to the network maximum capacity of the JUA under

consideration.

4.83.9 Additional to the annuitised capital costs are the annual costs of on-going
Operation and Maintenance of these JUA and this charge is calculated by multiplying
the asset valuation of the JUA by the standard operation and maintenance percentage.
This charge is recovered via the EHV use of system charges.

4:93.10 _ The calculation of both capital and operational and maintenance costs is based on
the site connection point’s asset valuation and network capacity, which are provided by
Electricity North West. These costs are reviewed annually to take account of inflation,
any modifications to that part of our distribution system, the route of access to the

NGET network and changes to the customer’s Maximum Import Autherised—Supply
Capacity.

The total annual JUA charges are recovered via a monthly capacity related charge.
NGET Connection Charges

4303.11 A proportion of NGET’s Connection Charge is recovered via the EHV Use of«
System charge. This proportion is based on the ratio of forecast site maximum demand
compared to the forecast system maximum demand, applied to the total forecasted
annual NGET Connection Charge value.

Leeal-Authority{LA)} Business Rates

4-1+13.12 A proportion of the cost of epereationettA-business rates is recovered via the EHV+«
use of system charge. This proportion is based on the ratio of the site Maximum Import
Avtherised-Supply-Capacity to forecast System Maximum Supply Capacity, applied to
the total forecasted operational sites Business tA—Rrates bill. Business LA-rates are
recovered via a monthly capacity related charge.

Assumptions

4123.13 The following assumptions are applied in the calculation for an EHV use of system+
charge:

o The allowed cost of capital rete—of—retvrn—for the price control period from—tst
e The standard operation and maintenance rate of 1.4 percent is applied;

e  Reactive power unit charges may be levied on an EHV customer in accordance with
the charging criteria as defined in our Licence Condition 14 document titled
‘Statement of Charges for Use Of Electricity North West Limited’s Electricity
Distribution Network’; and

o The Loss Adjustment Factors for EHV sites are considered on a site-specific basis
and each site is issued with a unique Loss Adjustment Factor. The Loss Adjustment
Factor methodology is described in our document titled “Statement of Loss
Adjustment Factor Methodology for Electricity North West Limited’s Electricity

Electricity North West Limited 19 April
20109
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Distribution Network”. The value of the Loss Adjustment Factor is to be applied to
each site and is reviewed on an annual basis to take into account of any changes
to site demand, site load factor and network configuration.

Model Outputs

43133.14 The EHV use of system charge is structured in the following manner: A [ Formatted: Bullets and Numbering ]

e  Standing charge per month;

e  Fixed charges per month; and

e  Capacity Related Charges.

[ Formatted: Bullets and Numbering ]

[ Formatted: Bullets and Numbering ]
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Model Template

| 4463.15

Sole use assets

Deferred Capital
Contribution

O&M charge
Asset 1
Asset 2

Joint use assets

Asset 3
Asset 4
Asset 5

O&M charge
Asset 3
Asset 4
Asset 5

NGET Connection
Charges

Local Authority Rates

Customer related cost

Total

Value, £m

[B]

Value, £m
[D]

Value, £m

M

£m pa
[K]

£m pa
[P]

Customer Total
capacity, capacity,
MVA MVA Ratio
[E] [F] [G =E/F]
Customer  System MD,
MD, MW MW Ratio
[t M] IN=L1/M]
Customer System
ASC Capacity,
MVA MVA Ratio
[Q] [R] [S=Q/R]

Matching Charges to Allowed Revenue

Value, £ pa
[A]

Cost pa @ 1.4%

[C = B*1.4%)]

Cost pa @ 7.41%
[H = D¥*G*7.41%)]

Cost pa @ 1.4%

[J = 1%¥1.4%]

Cost pa
[O = K*N]

Cost pa
[T = P*S]

1

The template below shall be used to calculate an EHV use of system charge.

3.16 The Aeuthority caps the use of system income to Electricity North West. In the interim+

period the joint use asset costs of each Designated EHV premises are scaled

proportionately using a multiplier approach to ensure the charges for Designated EHV

premises match a calculated EHV allowed

revenue.

The allowed

revenue for

Designated EHV premises is calculated as the sum of base costs of each Designated

EHV premises inflated by the price index adjuster.

Electricity North West Limited

20109

21
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5.4. Use of System Charging Methodology —
Extra High Voltage -Distributed Generation
Charges

Introduction

Distribution Charging Methodology on 1 April 2011 and will be utilised to calculate

Parties Liable for Distributed Generation Charges

534.2 All Relevant EHV Distributed Generation is liable for Generator Use<

of System (GDUoS) charges. This methodology explains the calculation of Geenerator
Use of System (GDUoS) charges for Distributed Generation customers connected after
1st April 2005 and for any upgrade or expansion to existing Distributed Generation
plant, also after 1st April 2005.

Charging Methodology

Distributed-G on Al IR

544.3 The broed—framework—of—charges for EHV Distributed Generation+

customers in—the—interim—period—iis based dieteted—by—on the allowed revenue as
provided in the Distribution Generation Incentive that Ofgem introduced in_the price

control period from 2005 to 2010.frem—+Ap+it-2005: The allowed revenue calculation
is made up of the following elements:

. Asset annuity charge — An annuity charge based on 80 percent of the total cost
of the reinforcement works required to connect the Installed Generation Capacity
of the Distributed Generation plant, over a 15 year life, with the price control
cost of capital.e+ete-of returnof 6:9-percent

. Capacity Charge — A standard £1.504 per kW per annum of Installed
Genercmon Capacny of the Dlsfrlbuted Genercmon plcm'r An—eelehﬂenelf%s

3 Premises connected to assets on the licensee’s Distribution System at a voltage level of 22 kilovolts or more,

4 All values are indexed by RPI (July to December),

54 This methodology will be valid from 1 April 2010 until the introduction of a new EHV«_

EHV use of system charges for all Designated EHV premises3, except embedded
dﬁ%rfbeﬂeﬁ—ne%weﬂ(-s—eﬁel—pre 2005 connected DISTI‘IbUTIOh Generation customers@#gem X
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. Operation, Repair and Maintenance Charges — A standard £1¥% per kW per

[Formatted: Superscript

annum of Installed Generation Capacity of the Distributed Generation plant to
recover the allowable operation, repair and maintenance on the sole use and
reinforcement assets of the connection,

( Field Code Changed

Formatted: Font: 11 pt

554.4
rules detailed in our Licence Conditions 13 & 14 document titled “Statement of
Methodology and Charges for Connection to Electricity North West Limited’s Electricity
Distribution Network’ will only be applied to reinforcement costs up to a cap of £200‘5:i
per kW of Installed Generation Capacity. All reinforcement costs in excess of this cap
will be charged in full to the connecting generator alongside other connection charges.

4.5 The charges and therefore the allowed revenue for each Relevant EHV Distributed <«

Generation customer are calculated using the above.

Principles and basis of charges

5:64.6 Electricity North West aims to produce cost reflective charges for Relevant EHV<
Distributed Generation within the parameters of Ofgem’s—Distributed Generation

Incentive Revenue.guletory-tnstructions—end-Guideance:

5F4.7 The calculation of the charges to be recovered from EHV Distributed

Generation customers will be based on actual eitherthe—everage—expected—costs {for
HV/LV-connections)-or—eaectveal—costs{forEHV-—connectionsiof any reinforcement works

required to connect their Installed Generation Capacity.

5:84.8 Electricity North West does not intend—eat—preseni—to—recover either

Business teeet-Autherity-rates or NGET Connechon or Use of System charges from EHV
Dlsfrlbuted Generation cusfomers

5:94.9 Electricity North West shall discuss with the Distributed Generation
customer and their nominated Supplier whether charges will be recovered either
directly from the Distributed Generation customer, or from their nominated Supplier.

5104.10 At the time of the connection application the Distributed Generation
customer will inform Electricity North West of the MW capacity of his Distributed
Generation plant.  This declaration forms the basis of Electricity North West's
assessment of the type and size of network assets required to be installed to connect
the Distributed Generation to Electricity North West’s distribution network. It will also
set the level of on-going chargeable Installed Generation Capacity. The Distributed
Generation customer will be charged at the level of his declared Installed Generation

Capacity. for-thefirst-five-yeers:

5HH4.11
band between 0.95 lagging and 0.95 leading power factor.

The Distributed Generation will be expected to operate, within the
If the Distributed

Generation operates outside of this range the customer will incur reactive power
charges, unless the mode of operation has previously been agreed, in which case the
customer is entitled to request a refund of any charges incurred. The value of the
excess reactive power charge to be levied on Distributed Generation customers is set
at the same value as that levied on demand customers.

Electricity North West Limited 23 April
20109
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Distributed Generation charging models_and charges

4.12 A—Each Relevant EHV Distributed Generation customer will receive its own charging+

model.

3-+4-The models deliver chcrqes in pounds per kW per annum to be cpplled To EHV nembef

N ]

Matching Distributed Generation charges to Distributed Generation -

Allowed Revenue

5148As the charges for each Relevant EHV Iee#ieﬂy—NeF#m—Wes#—sheH—se#—rfs—D&s*ﬂbu*eel

Distribution &

p*efeereel—Dﬁ*-waeel—GGenerqhon are qenercﬂed using a chqrqmq mefhodoloqy that

mirrors the allowed revenue calculation for each Relevant Distribution Generation there

Electricity North West Limited
20109

24
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Interruption Standard Payment
522415 Ofgem—hes—proposed—that—Electricity North West offers an< [ Formatted: Bullets and Numbering ]
interruption standard payment to EHV Distributed Generation customers when their
connection to our distribution network is unavailable, subject to the terms and conditions
of the connection agreement with the Distributed Generation customer.

5:244.16 Electricity North West will offer a standard interruption payment, of £0.002
kWh-1 for every whole hour without network availability (except for prearranged
outages), to H-end-EHV Distributed Generation customers that they have a firm
(secure) connection to our distribution network.

Electricity North West Limited 25 April

20109
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75,

Glossary of terms

7+5.1 The following definitions are included to aid understanding of this document.

Act

The Electricity Act 1989 as amended by Utilities Act 2000, the
Sustainable Energy Act 2003 and the Energy Act 2004.

Annuity Factor

The annuity factor is calculated as RoR/(1-(1/(1+RoR)*40)where
RoR is the Allowed Rate of Return.

Authort E .
Operetor
Avtherised-Supply
potnt-efconnecton:
The Gas and Electricity Markets Authority (GEMA) — the regulatory
Authority body for the gas and electricity industries established under section
1 of the Utilities Act 2000.
| [ BSE Bedancing-and-SettlementsCede
Thed P ; " Fach e
Centred-Veolome
Adleestien {200

Chargeable reactive
power units

A reactive power charge is made for each kVArh consumed in
excess of 33% of the number of units (kWh) consumed in each
month. This represents a threshold value for power factor of 0.95,
below which consumed reactive units are chargeable. The diagram
below shows the calculation of power factor.

Cos @ =Power Factor

kVA
kVArh

Dopeariles

) | oarties.

[Formatted: Bullets and Numbering

Designated EHV

Premises connected to assets on the licensee’s Distribution System at |

premises a voltage level of 22 kilovolts or more.
A generator directly connected to Electricity North West's
- istribution network or directly connected to an independent or
Distributed distributi twork or directly ted t independent
Generation private network (not including the onshore interconnected networks)

which in turn is connected to Electricity North West’s distribution
network.

[
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Mepwerla

Distribution Licence

The Electricity Distribution Licence granted to Electricity North West
Limited pursuant to section 6(1) of the Act.

Distribution Use of
System Agreement
(DUsoSA)

The agreement between Electricity North West and an authorised
electricity operator, which sets out the obligations of both parties
for the use of Electricity North West's distribution network.

Distribution Use of
System (DUuoS)

Use of system charges for demand and generation customers who
are connected to and utilising Electricity North West's distribution
network.

Elesen

The Belencing-and-Settlements Compeany:

Extra high voltage
(EHV)

22 kV or higher voltage. erH—oré6-1\fsupplied-directyfrom
¢ . . I £ 132 1V T :
. . 40/

Generator Use of
System (GDUoS)

Generator Distribution Use of System charge.

GridC b . Heriaof . . .
NGET and-of . s
. i . Distei G i
‘ ‘ - — - ; - NGET.
Grid-Supply-Peint . . .. )
transmission-network-system-is-connected-fo-Electricity- North-West's
== Hethourly

High voltage (HV)

6.6 kV or 11 kV plus-erminus$% -measured between any two
phase conductors.

Installed Generation

The capacity rating of the Distributed Generation plant.

Capacity

kVAr kilovoltampere reactive
kVA kilovoltampere

kW kilowatt

kWh kilowatt hour

Licensed Embedded

Distributionr Network
Operator

Refers to a licensed distribution network operator operating
outside its distribution service area or a licensed independent
distribution network operator.

LLFC

Line Loss Factor Class

Low voltage (LV)

230 volt plus1H0%erminus6%-measured between the neutral

conductor and any phase conductor.

Maximum Import

The agreed maximum import capacity measured in kilovoltampere
you are allowed to take from the Distribution Network through

Capacity (MIC)MRA ’ B ; ;
your point of connection.MersterRegistration-Agreement
MAPAL \ Poi . ot
MPAS roterPoint Admint ronServi
National Grid . .
- The company that owns and operates the transmission network in
Electricity

Transmission (NGET)

England and Wales.

The whole of our interconnected distribution equipment, including

Network cables, overhead lines and substations, which we operate in
accordance with our licence.
Bl Blep-hetheuel:

Electricity North West Limited
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Ofgem

Ofgem is the Office of Gas and Electricity Markets that regulates
the gas and electricity industries in Great Britain. Ofgem operates
under the governance of the Gas and Electricity Authority
(sometimes referred to as the Authority or GEMA) which sets all
major decisions and policy priorities.

Operation and
Maintenance (O&M)
percentage

The percentage rate of Operation and Maintenance is calculated
as the percentage of the operation and maintenance costs to the
modern equivalent value of the distribution network assets.

Relevant Distributed
Generation

Means an installation comprising any plant or apparatus for the
production of electricity, which:

o Is directly connected to Electricity North West’s distribution
network or directly connected to an independent or private
network (not including the onshore interconnected networks)
which in turn is connected to Electricity North West's
distribution network;

° has a connection start date on or after 1 April 2005;

. is eligible for use of system charges (if any) in accordance
with the charging methodologies in place on or after 1 April
2005, but excluding generators who have paid deep
connection charges and are exempt from use of system
charges at least until 2010, by virtue of being pre-existing
under the policy set out in Ofgem’s “Structure of electricity
distribution charges — initial decisions document, November
2003);

. An increase in capacity due to an upgrade or expansion
after 1 April 2005 of o Distributed Generation plant,
whether or nor existing before 1 April 2005, is regarded as
a separate addition of Distributed Generation for the
purpose of the Distributed Generation Incentive Scheme.
Standby generators that operate in parallel with Electricity
North West’s distribution system for short periods of time for
the purpose of testing only will not be included in this term.

Relevant Obijectives

The relevant objectives, as defined in our Electricity Distribution
Licence, are:

(a) That compliance with the use of system charging methodology
facilitates the discharge by the licensee of the obligations imposed
on it under the Act and by this licence;

(b) That compliance with the use of system charging methodology
facilitates competition in the generation and supply of electricity,
and does not restrict, distort, or prevent competition in the
transmission or distribution of electricity;

(c) That compliance with the use of system charging methodology
results in charges which reflect, as far as is reasonably practicable
(taking account of implementation costs), the costs incurred by the
licensee in its distribution business; and

(d) That, so far as is consistent with sub-paragraph (a), (b) and (c),
the use of system charging methodology, as far as is reasonably
practicable, properly takes account of developments in the
licensee’s distribution business.

Retail Price Index
(RPI)

The general index of retail prices published by the Office for
National Statistics each month.

Electricity North West Limited
20109
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The company from whom you purchase electricity, or to whom you

Supplier - .
PP sell the exported electricity from your generation.

! s The BSC for Supnlier V. Aocation:

Electricity North West Limited 30 April
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i As amended by the Utilities Act 2000, the Sustainable Energy Act 2003 and Energy Act 2004.

| 1ii See definition in the Glossary of Terms.
iii Where there is a mismatch between the total revenue expected to be collected by the draft charges and the forecast
allowed revenue, the unit rate price component is scaled up or down.
iv For further information on the Interim Arrangements and Longer Term Framework refer to the Ofgem consultation paper
tilted, “Structure of Electricity Distribution Charges — Update document and Licence Modifications” published in April 2004.

vii SSEG - a Small Scale Embedded Generator is a source of electrical energy rated up to and including 16 Ampere per
phase, single or multiphase, 230/400 Volt ac.

Electricity North West Limited 32 April
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