Distributed Energy - Furt her Proposals for More Flexible
Market and Licensing Arrangements

Document type: Consultation

Ref: 87 /08

Date of publication : 18 June 2008

Deadline for response: 31 July 2008

Target audience: Owners and operators of distributed energy schemes, electricity
supp liers, generators , distribution network operators, consumer groups, local

authorities, property developers, and manufacturers and suppliers of small -scale

renewable generation and CHP plants.

Overview:

This document follows on from the December 2007 consultation on initial options for

introducing greater flexibility to the market, regulatory, and licensing arrangeme nts for
distributed low -carbon electricity . It sets out Ofgem and BERR's preferred proposals

and explains the conclusions and decisions that underpin them.

Our preferred proposals focus on ensuring thatthe trading arrangements and
regulatory regime are proportionate to the size and risk posed by DE schemes
operating in different settings such as merchant generation or as suppliers to local
developments. We have sought to ensure that distributed energy schemes can grow
and thrive within a competitive fram ework , as in our view, competition remains the
most effective form of protection for customers, and is also a key driver for

encouraging technological innovation to address environmental concerns.

We would welcome input to finalise the operational detalil of our preferred proposals by
31 July 2008 . Where appropriate, we will then seek to implement the proposals by the
end of the year.
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