
 

 

Document type:  Consultation  response  

 
Ref: 139/08  

Ofgem's response to BERR consultation on the UK 
Renewable Energy Strategy  
 

Overview:  
 

In this document, we set out our response to the Government's Renewable Energy 
Strategy consultation on measures to deliver 15% renewable energy by 2020.  We agree 
with the main th rust of the strategy �± in particular, we support the importance of further 
integrating heat, energy efficiency, consumer behaviour and demand management into 
the strategy.   
 
The target for renewable energy is very challenging and the costs to customers of  
delivering the strategy will be significant.  With rising energy bills and fuel poverty, 
Government must aim to improve the cost -effectiveness of the main subsidy 
mechanism.  Building on ideas set out in the consultation, the existing Renewable 
Obligation  can be substantially improved to provide better value for consumers while 
reducing risk for renewable developers.  One way to do this would be to link the level of 
financial support to the wholesale electricity price so that the cost of support falls if 
prices rise and vice versa.  This will reduce the cost to customers but provide predictable 
returns to renewable generators reducing their risk.  
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Target audience:  This document is addressed to BERR, but may be of interest to 
renewable energy generators, environmental bodies and agencies, energy suppliers, 
energy market participants, customers and other interested parties.  
 
 

Contact name and details:  Graham Knowles, Senior Manager European Strategy 
and Environment  
 

Tel:  020 7901 7103  
 

Email:  graham.knowles@ofgem.gov.uk   
 

Team:  European Strategy and Environment  
 

 


