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Overview:  

 

The Government has introduced a number of schemes to encourage the development of 

renewable energy generation in the UK.  

 

The Feed - in Tariff s (FITs) scheme is designed to incentivise  small scale  renewable 

generation into the electricity generation market. Th is scheme requires certain licensed 

electricity suppliers to make payments to eligible generators of renewable electricity.  

 

This report provides information in respect of the 2010 -11  period.  It includes information on 

how licensed electricity suppliers complied with their obligations in this period, and detail on 

the number and nature of FIT payments made.   
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Context  

The Secretary of State for Energy and Climate Change used enabling powers 

contained in the Energy Act 2008 to introduce a Feed - in Tariff scheme in Great 

Britain. The Feed - in Tariffs ( Specified  Maximum Capacity and Functions) Order 2010 

and modifications to  Conditions 33 and 34 of the Standard Licence Conditions 

became effective from 1 April 2010.  

 

The Feed - in Tariff scheme is designed to be available through licensed  electricity 

suppliers  and is intended to encourage the uptake of small scale renewable and low 

carbon technologies of a capacity up to  5MW. The scheme requires certain licensed  

electricity suppliers to make tariff payments on both the generation and export  of 

renewable and low carbon electricity from accredited installations using photovoltaic, 

wind, hydro, anaerobic digestion and combined heat and power technologies.  

 

Each year this Annual Report will be published by Ofgem to meet the requirements of 

the Feed - in Tariffs legislation, as well as addressing its  duties under óHelping to 

Achieve Sus tainable Developmentô in Ofgem's Corporate Strategy and Plan. 

 

 

 

 

 

 

 

 

 

Associated documents  

Modifications to Conditions 33 and 34 of the Standard Licence Conditions  

http://www.decc.gov.uk/assets/decc/what%20we%20do/uk%20energy%20supply/e

nergy%20mix/renewable%20energy/policy/fits/1_20100331172153_e_@@_fitlicenc

emodification.pdf   

 

The Feed- in Tariffs (Specified Maximum Capacity and Functions) Order 2010 

http://www .decc.gov.uk/assets/decc/what%20we%20do/uk%20energy%20supply/e

nergy%20mix/renewable%20energy/policy/fits/1_20100331172153_e_@@_fitlicenc

emodification.pdf   

 

Feed- in Tariff Scheme: Guidance for Electricity Suppliers  

http://www.ofgem.gov.uk/Pages/MoreInformation.aspx?docid=8&refer=Sustainabilit

y/Environment/fits/Info   

 

Central FIT Register User Guide  

http://www.ofgem.gov.uk/Sustainability/Environment/fits/Documents1/Central%20F

IT%20Register%20User%20Guide%20 -%20July%202010.p df  
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Executive Summary  

This report fulfils Ofgem's reporting duties to the Secretary of State for Energy and 

Climate Change under The Feed - in Tariffs (Specified Maximum Capacity and 

Functions) Order 2010. This document provides a summary of the first year of 

operation of the Feed - in Tariff (FIT) scheme 1 April 2010 to 31 March 2011.  Chapter 

3 highlights some of the changes to the FIT scheme post  31 March 2011.  

 

Policy Background  

The Feed - In Tariff (FIT) scheme is an environmental programme aimed at promoting 

widespread uptake of a range of small - scale low carbon electricity generation 

technologies. The FIT scheme requires certain licensed electricity suppliers to pay 

fixed tariffs  to micro and small renewable and micro CHP generators for all electricity 

generated and separately electricity exported to the National Grid. The FIT scheme 

policy and tariff rates are set by the Department of Energy and Climate Change 

(DECC), but the sch eme is administered by FIT licensees , Gem serv  (through the MCS 

scheme)  and Ofgem.  

Licensee Compliance  

All mandatory and voluntary  FIT Licensees  made payments that were due and all 

these were satisfactorily reconciled as part of the annual levelisation . Further detail is 

provided in Chapter 1.   

Scheme uptake totals  

There were a total of 30,201 installations  participating in the FIT scheme within 

the first year of the scheme from 1 April 2010 to 31 March 2011.  

The total capacity of installations register ed in the first year of the FITs scheme was 

108.3 MW .  The most prevalent technology was solar photovoltaic accounting for 

77.7 MW of capacity installed, followed by wind with 18. 9 MW capacity.  

 

The total amount of electricity generated under the FIT schem e from 1 April 2010 to 

31 March 2011 was 68,559.4 MWh .  

 

Scheme cost s 

The figures below cover the first year of operation of the FIT scheme from 1 April 

2010 to 31 March 2011. These figures provide an overview of the total costs of the 

scheme , with  more det ailed breakdown by each electricity supplier being  provided in 

Chapter 1.  
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Item  Amount  Description  

FIT generation 

payments  
£12,487,028.83  

Payments made to the accredited 
generators based on their metered 
generation.  

Total FIT export 

payments 1  
£448,250.99  

Payments made to the accredited 
generators based on metered and 
deemed export of electricity to the grid 

Qualifying FIT costs  £2,044,560.00  

These represent the total cost of 
Suppliers running the FIT scheme. 
The Secretary of State must 
determine the value of the Qualifying 
FIT Costs for each FIT Year. For FIT 
Year 1, the Qualifying FIT Costs were 
determined to be £65 per an 
accredited FIT Installation to a 
Mandatory FIT Licensee and £100 per 
an accredited FIT Installation to a 
Voluntary FIT Licensee. 

Value of net deemed 

export  
£453,717.14  

 
The value of net deemed export has 
been determined to be the amount of 
electricity deemed to have been 
exported by all accredited FIT 
installations multiplied by the System 
Sell Price (SSP). 
 

Levelisation fund  £14,435,324.77  

This figure represents the cost of the 
scheme in the first year and includes 
generation payments, deemed export 
payments, and qualifying 
administration costs minus the value 
of deemed export to licensed 
electricity suppliers. 

Money levelised  £6,866,829.27  

 
This figure represents the amount of 
money that was redistributed between 
suppliers to cover payments made to 
accredited generators. The figure 
comprises £5,852,877.78 of periodic 
levelisation payments and 
£1,013,951.49 annual levelisation 
payments. 

                                           

 

 
1 The deemed element of this figure, which is used to calculate the levelisation fund, is  
£357,453.08  
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1.  Compliance by licensed electricity 

suppliers  

 

 

Chapter Summary  

How licensed electricity suppliers met their regulatory obligations during the period 1 

April 2010 to 31 March 2011. It also summarises the costs involved, listing FITs 

payments made by each supplier.  

 

 

General principles  

1.1.  Only licensed electricity supplier s are able to become FIT l icensees.   

1.2.  Licensed electricity suppliers  who have a minimu m of 50,000 domestic 

customers are  oblig at ed to register and make FIT payments to certain eligible 

generators. These licensees are classed as mandatory FIT l icensees . Man datory FIT 

licensees are unable to exit the scheme unless their status changes.   

1.3.  Licensed electricity s uppliers with fewer than 50,000 domestic customers can 

elect to register and make FIT payments to certain e ligible generators. These 

licensees are class ed as voluntary FIT l icensees and are required to remain in the 

FIT sche me for the duration of the FIT y ear (1 April -  31 March) in which they 

enter.  Where these licensed electricity suppliers  do not  elect to become voluntary 

FIT licensees, they are known as non -FIT licensees. Non -FIT licensees must still 

contribute to the costs of the FITs scheme (eg make levelisation contributions) 

based on their market share.  

1.4.  Both m andatory and voluntary FIT l icen sees are under the FITs scheme :  

i.  taking all reasonable steps to verify that a  FIT applicantôs installation is 

eligible for the FIT scheme and the information provided by the FIT applicant  

is accurate .  

 

ii.  registering eligible i nstallations (both MCS  FIT accredited and ROO -FIT 

accredited) onto the Central FIT Register (CFR).   

 

iii.  taking all reasonable steps to ensure the data placed on the CFR is accurate, 

and, if necessary, updating and amending the CFR with new information.  

 

iv.  taking a ll reasonable steps  to acquire g eneration and/or export meter 

readings and  satisfy themselves that these generation and/or export meter 

readings are reasonable and wi thin expected tolerances for that particular 

installation.  
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v.  verifying generation and/or export meter readings  at least once every two 

years.  

 

vi.  calculating and making FIT p ayments in accordance with the information held 

on the CFR and ensuring that FIT generators and nominated recipients only 

receive FIT p ayments for which they are eligible  for.  

 

vii.  assisting FIT appl icants with  join ing  the FIT scheme and providing a 

reasonable level of customer service . 

 

viii.  ensuring that FIT gene rators registered with the FIT l icensee for both th eir 

electricity supply and FIT payments  are not discriminated against 

unreasonably in terms o f changing electricity supplier or the price paid for 

electricity supply . 

1.5.  All licensed  electricity s uppliers are required to participate in the levelisation 

process by:  

 providing the information to Ofgem to enable us to administer the process, 

and  

 making l evelisation payments as requested by Ofgem.  

 

Compliance  

1.6.  During the first year of the FIT scheme there were 1 6 Mandatory FIT 

licensees, 9 Voluntary FIT Licensees and 71 Non -FIT Licensees. A l ist of licensees and 

their respective status  are provided in Appendix 1.   

1.7.  Not all Licensees met their regulatory responsibilities under Standard 

Condition 33 and Standard Condition 34 of their electricity supply licenses . Further 

details on these non -compliances are  provided  below.  

Compliance with the Licence Condi tions  

1.8.  Not a ll licensees met their  scheme  responsibilities during t he first year of the 

FIT scheme . Some Licensees submitted their information late which caused a number 

of administrative issues for Ofgem.  

1.9.  There were a number of non -FIT Licensees  who did n ot meet their standard 

license conditions to submit data on the levelisation process. However, all non -FIT 

licensees who did not supply information to Ofgem were either dormant licensees  or 

had their licences revoked , e.g. they supplied no electricity.  Thi s was independently 

confirmed to Ofgem by Elexon. The result is that these non -FIT licensees had no 

financial impact on the FIT scheme  whatsoever .  

1.10.  All FIT L icensees  made the required paym ents to the levelisation fund during 

the first year of the FIT scheme, however s ome payments were made late after the 

deadline.  During the first quarter there was a small shortfall in the levelisation fund, 
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as Immingham CHP LLP did not pay £218. 47  tha t  was required of them  into the fund 

until after the first levelisat ion process was complete . This resulted in Ofgem E -Serve 

redistribut ing  £120,788.19 to FIT Licensees which were owed money from the fund . 

The shortfall amount was redistributed to FIT Licensees during the annual 

levelisation process.  

1.11.  Further details are g iven in Appendix 2 of Licensees that did not provide 

levelisation data, provided levelisation date late, and/or made payments late.  

1.12.  Given that compliance with the SLC is a relevant requirement of the Electricity 

Supply Licence, the Authority may use its en forcement powers in the same way that 

it can in respect of breaches of other licence conditions. In some cases it is not 

necessary to take any formal enforcement action because the issues are resolved 

quickly. We make decisions on whether or not to take en forcement action on a case -

by -case basis and are guided by our Enforcement Guidelines.  In the cases of later 

provision of data and late payments described above, no action was taken.  

Annual notification of FITs status  

1.13.  All electricity suppliers must send a  FIT notification to Ofgem toward s the end 

of each FIT year.  By 14 February of each FIT year, all licensed electricity suppliers 

must inform Ofgem whether they will be a mandatory FIT licensee, voluntary FIT 

licensee or a non -FIT licensee for the FIT year  starting on 1 April following the FIT 

notification. In the first year of the scheme, electricity suppliers had until 30 June 

2010 to submit notification of FIT Status to Ofgem.  

1.14.  The below electricity suppliers did not submit notification of FIT status to 

Ofgem by 30 June 2010 for FIT Year 1:  

 AMRECS LLC 

 BES Commercial Electricity Ltd  

 Better Business Energy Ltd  

 Blizzard Utilities Limited  

 Caboodle Energy Limited  

 Eneco energy Trade BV  

 Eucalyptus Worldwide Ltd  

 Home Counties Energy Plc  

 Ineos Chlor Energy Ltd  

 Primary Connections Ltd  

 S. C. Isramart SRL  

 Team Gas and Electricity Ltd  

 UK Healthcare Corporation Ltd  

1.15.  The majority of these licences are dormant and on the basis of no response, 

despite repeated requests, we assumed that these licensees did not wish to 

par ticipate as a FITs Licensee.  This had no effect on the operation of the scheme.  
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Total FIT payments  

1.16.  The table below summarises the FIT payments made by FIT Licenseeôs to FIT 

generators during the annual report period 1 April 2010 to 31 March 2011. Please  

note Table 1 does not include payments made into the levelisation fund by non -FIT  

licensees.   

Licence Name  Total FIT 

payments 

made  

Total generation 

payments made  

Total export 

payments 

mad e 

British Gas Trading Ltd  £754,140.35  £724,965.41  £29,174.94  

E.ON Energy Ltd  £1,609,946.74  £1,544,684.88  £65,261.86  

Economy Power  £0.00  £0.00  £0.00  

EDF Energy Customers Plc     £796,556.45  £760,482.15  £36,074.30  

Electricity Plus Supply Ltd  £115,786.09  £111,480.72  £4,305.37  

First Utility Ltd  £29,883.10  £28,805.66  £1,077.44  

Garsington Energy Ltd  £192,943.48  £179,594.06  £13,349.42  

Good Energy Ltd  £1,088,880.89  £1,055,622.58  £33,258.31  

Npower Direct Ltd  £55,401.81  £52,687.62  £2,714.19  

Npower Ltd  £1,382,194.57  £1,367,888.56  £14,306.01  

Npower Northern Ltd  £293,136.04  £280,799.77  £12,336.27  

Npower Northern Supply Ltd  £0.00  £0.00  £0.00  

Npower Yorkshire Ltd  £41,924.06  £40,181.39  £1,742.67  

Npower Yorkshire Supply Ltd  £0.00  £0.00  £0.00  

Opus Energy Ltd  £77,480.89  £73,218.17  £4,262.72  

ScottishPower Energy Retail Ltd  £1,114,081.89  £1,066,160.09  £47,921.80  

SEEBOARD Energy Ltd  £0.00  £0.00  £0.00  

SmartestEnergy Ltd  £1,749,685.94  £1,749,685.94  £0.00  

South Wales Electricity Ltd  £0.00  £0.00  £0.00  

SSE Energy Supply Ltd  £2,519,956.24  £2,389,530.37  £130,425.87  

SWEB Energy Ltd  £0.00  £0.00  £0.00  

The Energy Data Company Ltd  £0.00  £0.00  £0.00  

The Renewable Energy 

Company Ltd  

£301,716.67  £280,428.73  £21,287.94  

Tradelink Solutions Ltd  £811,564.61  £780,812.73  £30,751.88  

Winnington Networks Ltd  £0.00  £0.00  £0.00  

Total figures  £12,935,279.82  £12,487,028.83  £448,250.99  

 

Table 1  ïFITs Payments by supplier from 1 April 2010 to 31 March 2011  
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Total electricity generated under the FIT scheme  

1.17.  There was 68,559,393kW  (68,559 .4 MWh)  of electricity generated within the 

first  year of the scheme from  01 April 2010 to 31 March 2011.   More information on 

the technologies used is provided in Chapter 2.  

Total number of accredited FIT installations  

1.18.  A total of 30,2 01  installed renewable installations were  registered within the 

first year of the scheme from  1 April 2010 to 31 March 2011. This number includes 

both accredited installations and those that have had an extension.  
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2.  Accredited FIT installations  

 

 

Chapter Summary  

An overview of eligible technologies and the uptake of these technologies  by 

numbers and capacity  in the first year of the Feed in Tariff Scheme.  

 

 

Eligible technologies  

2.1.  In order to get support under the FIT scheme, eligible participants must 

install one of the following sources  of low carbon energy or technology:  

 Anaerobic  Digestion  (as defined in the Renewables Obligation  Order 2009 )  

 

 Hydro generating s tation, as defined in the Renewables Obligation Order 

2009, and from the 30 May 2011 as defined in the Feed- in Tariff (Specified 

Maximum Capacity and Functions) (Am endment) Order 2011  

 

 Combined heat and p ower (CHP) with an electrical capacity of 2kW or less  

 

 Solar photovoltaic  

 

 Wind  

2.2.  The specified maximum capacity of eligible installations is set at 5MW of total 

installed capacity (2kW in the case of CHP). This means  that it is possible to have 

up to 5MW of total installed capacity generation from the same low -carbon energy 

source on a ny one  site.  

2.3.  Eligible micro -CHP (<2kW)  can  join the FIT  scheme on a pilot scheme basis;  

only the first 30,000 CHP added to the CFR wil l be eligible.  DECC will review the 

pilot once the 12,000 th  installation is completed.  

Number of installations  

2.4.  Figure 1 shows t here were a total of 30,2 01  installations a ccredited in the first 

year of the FIT scheme. Our FIT update newsletter 4 (20 June 2011) stated a slightly 

higher  number of 30,2 63  -  the difference is due  to FIT Licensees subsequently 

upd ating the Central FIT Register.  We can observe a clear dominance of solar 

photovoltaic technology  with 28,556 installations, representing 94.4% of the total :  



   

  Feed- in Tariff: Annual report 2010 -2011  

   

 

 
12  
 

 

Fig ure  1  -  Number of i nstallation s by technology   

2.5.  Figure 2 shows an  overall steady growth in FIT installation  numbers , with the 

year end totalling 30, 201  installations.  The slight downward trend in monthly 

installations between September and December is due to the addition of a large 

number of RO migrated  stations to the Central FIT Register during this period.  
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Figure 2  -  Number of FIT installations by month  

Total installed capacity  

2.6.  As Figure  3 illustrates , we can observe there was a dominance of solar 

photovoltaic installations in the first year of the FIT scheme . This pattern is repeated  

when we look at total installed capacity by technology , with solar photovoltaic 

similarly dominating  with 77.7 MW of the total 108.3 MW capacity (71.7%).  The 

next most prevalent technology is wind with 18.9 MW capacity  (17.5%) :  

 

Figure 3  -  Total installed capacity by technology  for FIT Y ear 1  

Comparing numbers and capacity  

2.7.  However, b y looking at both number of insta llations and installed capacity  at a 

sectoral level, we can observe some interesting characteristics hid den in the data :   
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Figure 4  (a)  -  Number of installations  

 

Figure 4 (b)  -  Capacity in MW  

Figure 4 -  Number and capacity ( MW ) of  FIT installations by sector  

2.8.  By number alone, Figure  4(a)  shows us that domestic properties dominate  in a 

sectoral breakdown of FIT installations in the first year  of the scheme.  
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2.9.  When considering installed capacity, Figure 4 (b)  also mirrors the dominance of 

domestic properties in year one of the FIT scheme , with 82.2 MW (76.0 %) of 

installed capacity.   

2.10.  Howe ver, by comparing both pie charts in Figure 4 we can see the non -

domestic commercial category is taking a relatively large percentage of installed FIT 

capacity , at 19. 6 MW. This is because a lthough there are fewer non -domestic 

commercial than domestic  installations  by number, they have a higher installed 

capacity on average. The average size of FIT installations by sector  is provided 

below :  

Sector 
Average capacity per 

installation (kW) 

Community 12.5 

Domestic 2.8 

Non domestic (commercial) 40.0 

Non-domestic (industrial) 33.1 

 

Table 2 -  Average installed capacity  

Electricity generated  

2.11.  Installations generated 68,559.4 MWh of electricity and exported 14,941.6 

MWh of this in the first year  of the FIT scheme , giving a total of 83,501 MWh . Figure  

5 shows the sp lit of generation by FIT tariff  type. Electricity generation data is  

captured under FIT tariff type, compared to installed capacity which is recorded by 

technology type). Since RO migrated stations receive their own 9p/kWh rate, the 

below data  are presented at this level. This shows a relatively  high proportion of  

electricity (16,646 MWh) being generated by stations that have migrated to FIT since 

first being accredited under the Renewables Obligation . This category includes solar 

PV, wind and hydro installations . 

2.12.  The proportion of PV generation, even accounting for the generation by RO 

migrated stations is less than 50%.  This is in marked contrast to the previous 

graphs of installations numbers and capacity which show the proportions from PV 

technology well over 50%.  The difference is explained by the lower load factors 

associated with PV technology as compared with the other technologies.  
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Figure 5 -  Total FIT electricity generated and exported (MWh)  

National/ Regional G rowth in installation numbers  

2.13.  Figure 6 shows the relative growth in FIT installation numbers in Scotland, 

Wales and the English  Regions.  There appear to be three broad  groupings within the 

growth data i)  South East and South West  following similar high gr owth trends , ii) 

East of England and Yorkshire & Humber growing at almost identical rates and iii) all 

others  growing at a lesser rate . It is also interesting to note that m ost 

Nations/Regions finished in the same position in which they started e.g.  very f ew 

nations/Regions óovertookô one another. There also appears to be a tipping point in 

Q4, where all data points trend  upwards  at a higher rate , indicating an increasing 

momentum to scheme uptake.   

2.14.  Please refer to  Appendix 3 for a full breakdown of the dat a, including by 

technology.  
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Figure 6 Growth in National and English Regional FIT installations  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 


