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Subject Project Discovery, Energy Market Scenarios

Dear lan,

We are writing on behalf of the undersigned companies (Fluxys S.A, Gas Transport
Services B.V (“GTS"), Interconnector (UK) Limited (“IUK"), Gazprom Export, Gazprom
Marketing & Trading Limited, Wingas Transport GmbH & Co. KG (“Wingas")) in response
to your consultation on the Project Discovery Energy Scenarios. As you know we have
been looking at the potential impact of differences between gas specification requirements
in the UK and those in continental Europe on the ability of gas to flow into the UK via the
existing gas interconnectors. Although this has been examined in the past the market has,
so far, failed to deliver a solution. New information, concerning future Russian gas quality
and flows of gas within Belgium, has come to light increasing the urgency of this issue. In
our view, unless Ofgem facilitate such an investment, there is a real risk that, although
there will be sufficient gas supplies in Europe, gas will not flow to the UK market because it
will be outside British gas specifications, and Interconnector capacity will have to be shut
in. We have held a number of meetings with Ofgem to explain the issue since May this
year.

Although the Project Discovery consultation has made passing reference to the Gas
Quality issue, we believe it needs to be more fully considered as part of the stress tests,
and in relation to the suitability of the current market arrangements. Project Discovery has
identified that the risks the UK faces include a dramatic increase in gas import
dependency, the ability to maintain gas supplies through a severe winter, and the difficulty
in forecasting gas demand’. Clearly the ability to import pipeline gas from continental
Europe is an important mitigating factor for these risks. We therefore believe it important
Fluxys SA that the Gas Quality issue is properly considered by Ofgem and the industry, and an
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